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Unearned Premium 
Death Knell 
ls Sounded 


Automatic Reinstatement 
Plan Is Intended to 
Put End to Nuisance 


The plan to introduce automatic re- 
instatement without charge in the fire 
insurance field throughout the country, 
hut with the provision that the amount 
should be reinstated only 
relieves the 


of insurance 
as the values are restored, 
agents of the headache that was suffered 
those southern 
early this 


by the producers in 
states in which the decision 
year was to provide unearned 
premium insurance without charge. That 
meant that the agents in those states 
were compelled to refund the unearned 
premium for unearned premium in- 
surance. That was a formidable task 
for a number of agencies that had made 
it a practice to attach unearned pre- 
mium insurance to virtually all risks. 

Under the automatic reinstatement 
‘gift’ that is now being made many have 
some theoretical value but the unearned 
premium insurance powers that be 
hope that this feature will be completely 
put to rest. It is generally regarded as 
an unadulterated nuisance. 


simply 


Compromise in East 


Following the windstorm in the east 
the companies refrained from making 
any adjustment in the cover in connec- 
tion with losses of $1,000 and less. 

The principle of tying reinstatement 
to restoration of values is not entirely 
new in this country. It was in effect for 
a good many years in Louisiana, but 
it was available only for a charge 

The problem of what to do about 
reinstatement cried for an answer be- 
cause automatic reinstatement became 
part and parcel of the installment pay- 
ment of the term premium. The ques- 
tion of discrimination was posed sharply 
because those who paid on the install- 
ment basis were getting automatic re- 
instatement while those who paid the 
entire premium at the outset had to 
huy unearned premium insurance to get 
the same result. Then, too, in some 
places automatic reinstatement was not 
provided in the annual renewal or term 
extension plan, which is supposed to be 
the equivalent from the insured’s stand- 
point of the installment payment of the 
term premium. 

In the southeast and Texas insurance 
people think there should be some 
treatment of the return premium where 
the property is not to be repaired or 
replaced after loss. In the five southeast 
states and Texas the unearned premium 
clause is retained with reinstatement, 
and it provides that insured is to be 
paid the return premium applicable to 
the amount of loss for the unexpired 
term of the policy; or within 60 days the 
company is to notify insured in writing 
of the reinstatement of the insurance 
to the full amount of the policy. As of 
May 1, in North Carolina, there is full, 
free automatic reinstatement following 
loss. However, there the reference to 
the Payment of return premiums is ex- 
clusively for those cases in which com- 
pany or insured cancels. Under those 
circumstances insured is paid a return 
premium as though no loss had oc- 
curred. 

There may be some discussion with 


Form New Advisory 
Body for Multiple 
Location Business 


National Insurance Service & Advi- 
sory Organization, sponsored by the 
companies of Aetna Life, America Fore, 
Hartford, Loyalty, Royal-Liverpool, Sun 
groups and by New York Underwriters, 
has been set up to service multiple loca- 
tion risks. The organization is patterned 
somewhat after Multiple Location Serv- 
ice Office. It will have headquarters at 
80 Maiden Lane, New York. 

The new organization was 
according to an announcement, “for the 
immediate purpose of servicing mul- 
tiple location reporting form fire and 
allied peril business under the rating 
plan which has now been approved in 
34 jurisdictions.” These are Alaska, 
Arizona, Arkansas, California, Connec- 
ticut, Delaware, District of Columbia, 
Georgia, Idaho, Illinois, Iowa, Kansas, 
Kentucky, Maine, Massachusetts, Mich- 
igan, Montana, Nebraska, Nevada, New 
Hampshire, New Jersey, New Mexico, 
New York, North Dakota, Ohio, Penn- 
sylvania, Rhode Island, South Carolina, 
South Dakota, Tennessee, Utah, Ver- 
mont, Wisconsin, and Wyoming. 

The new organization has taken the 
necessary filing steps to comply with 
the requirements of the states. National 
Service & Advisory Organization will 
be initially devoted to servicing multiple 
location reporting form business, and 
has been designed to act as a service 
or advisory organization for policies 
where combinations of specified perils 
may be covered. The organization will 
not act asa rating body. 


formed, 


respect to return premium where prop- 
erty is not repaired or replaced. There 
is no fundamental disagreement with 
respect to full, free, automatic reinstate- 
ment, and the only difference of opinion 
is with respect to this secondary matter. 

\utomatic reinstatement of losses un- 
der fire policies without charge has been 
authorized in New Hampshire as of 
June 1. This change abolishes unearned 
premium insurance, but makes reinstate- 
ment automatic as property is repaired 
or replaced. 

The new endorsement in New Hamp- 
shire reads: “The reduction(s) in the 
amount of this policy resulting from 
loss hereunder shall be automatically re- 
instated, to the extent of and concur- 
rently with, the repair or replacement 
of the property damaged or destroyed.” 

The Texas and S.E.A.U. terms pro- 
vide that the insurance company, 
at its option, shall within 60 days 
either reinstate a loss or refund 
the unearned premium on the 
amount of the loss. Although appar- 
ently this provision has caused no 
trouble in Texas, it was criticized both 
by agents and by company men when 
it came out in the southeast as am- 
biguous and potentially troublesome. 
It was not clear just what action would 
be required of the company or agent 
and there was much argument as to 
what would happen in case of a second 
loss before the first had been adjusted. 

Although a case never got to court, 
many attorneys felt that it might re- 
quire a company to pay full insurance 
on underinsured properties. 

\ common hypothetical example was 
a case of property insured without co- 
insurance to 50% of value and suffering 
a 50% loss, with the damage not re- 
paired. Then the balance of the prop- 
erty would be destroyed. Under the 
language of the Texas and S.E.U.A 
clause, it was felt that insurance would 
have been reinstated and the same 
amount paid again, thus covering two 
losses which amounted to 100% for 
50% insurance. 


Installment and 


Renewal Plans 
Being Widely Filed 


Pacific Fire Rating Bureau has O.K.d 
the installment premium payment and 
annual renewal plans for writing term 
fire business. In the midwest, filings of 
substantially the same plans have been 
made or will be made in 16 of the Chi- 
cago states. Missouri and Ohio do not 
permit them. In three southeast states 
the annual renewal plan is being filed, 
which will provide a choice of install- 


ment and renewal plans there, where 
the former has been in effect. It is as- 
sumed that other southeastern states 


will get similar filings as time goes on. 

The Pacific Coast installment plan 
provides a 2.4% charge on business 
written for a three year term at 2% 
annuals, 3% on five year business writ- 
ten at four annuals, 3% on three year 
business written at two annuals and 
4% on five year business written at 
three annuals. 

The full premium for a one year 
policy is paid the first year. at inception. 
For a three year policy at 2% annuals 
the subsequent two installments are 53% 
of the original full one year policy pre- 
mium, 78% if a five year term is written 
for four annuals, and the same percent- 
age where the three year policy is writ- 
ten for two annuals and the five year 
for three annuals. 

The plan provides for changes made 
during the term of the policy. 

The annual renewal plan provides for 
a full one-year premium but gives in- 
sured the option of renewing annually, 
the percentage of the full annual pay- 
ment .that is to be made subsequently 
being the same as under the install- 
ment plan. Insured gets a renewal cer- 
tificate. 

The Pacific Coast plans, as approved 
by the governing committee, have been 
put in effect in Arizona, California, 
Montana, Nevada and Utah, over the 
strenuous opposition of producers. 

The committee recommended that the 
automatic reinstatment of loss principle 

(CONTINUED ON PAGE 19) 





FRANK SULLIVAN, MARTIN TO 
MOVE UP IN N.A.LC. 
SWAMPSCOTT, MASS—Frank Sullivan 


of Kansas was scheduled for election as 
president as National Assn. of Insurance 
Commissioners went into its closing ses- 
sion, with Wade O. Martin of Louisiana, 
chairman of the executive committee, ad- 
vancing to vice-president. 

Donald Knowlton of New Hampshire 
seemed to be the probable choice for ex- 
ecutive committee chairman, with D. D. 
Murphy of South Carolina a_ possible 
selection. 

There was a capacity turnout for the 
banquet Tuesday night with Harold Stas- 
sen, president University of Pennsylvania, 
as the speaker. Presiding honors were 
shared by Paul F. Clark, president of John 
Hancock Mutual Life, chairman of the con- 
vention committee, and Donald C. Bower- 
sock, president of the Boston. Dennis Sul- 
livan, Massachusetts commissioner, spoke 
sania 





The “Mew Hampshire form makes it 
clear that this cannot happen. It re- 
instates insurance as the property is 
repaired or replaced, so that the insured 
never has a greater proportion of insur- 
ance to value than he paid for. It is 
believed that this endorsement will 
spread to nearly all states. 

New Hampshire Board of Under- 
writers, in announcing the changes, 
stated that unearned premium insurance 
may be cancelled flat on policies issued 
back to April 15 and short rate on 
those issued before that date. 


N.A.I.C. Annual Meet 
Grows Out of Easily 
Accommodated Size 


1,000 at Swampscott 
Rally Hang Their 
Hats Far Apart 


By LEVERING CARTWRIGHT 


SWAMPSCOTT, MASS. — National 
Assn. of Insurance Commissioners held 
its annual here this week 
under handicaps of physical accommoda- 
tions. Back in 
met here and the entire group was taken 
from one place to another in New E ng- 
land over a period of two or three days 
by car with ease and comfort, but today 
the attendance has swelled to almost a 
thousand and the headquarters hotel. 
the New Ocean House, could take only 
a portion of the crowd. Others were 
lioused at another hotel two miles away 
and then there was a large contingent 
at Boston, some 15 miles away. The 
New England overcame these 


convention 


938 or so the association 


hosts 


handicaps as well as they could and after 
everyone got bedded down, the circula- 
Leaders in the 


tion was satisfactory. 





Wade O. Martin 


W. E. Allyn 


organization are vowing hereafter that 
the convention shall go only to places 
where one hotel can handle the entire 
group. 

For the life insurance people this con- 
vention was strictly a breeze. There was 
virtually nothing to excite their atten- 
tion and the session of the life commit- 
tee was exceptionally brief. The chair- 
man of that committee, Sterling Alexan- 
der of Iowa, is going out of office in just 
a few days. 


Casualty People to Fight 

There were but few subjects to grip 
the attention of the fire and casualty 
people, most of the topics being of the 
warmed over variety. However, there 
did come to the surface in a prominent 
way a determination on the part of the 
casualty people to fight for adequate 
rates and to do everything possible to 
pull themselves out of the morass of 


red ink that is sucking them down. This 
took the form of an unadorned an- 
nouncement by William Leslie, general 


manager of National Bureau of Casualty 
Underwriters, that his organization com- 
mencing Sept. 1 will use a 5% profit 
factor in every rate determination in 
which it has a voice. Also it took the 
form of a solid front in favor of includ- 
ing in workmen’s compensation rate 
making a 24%% profit or contingency 
factor and then, when a commissioners 
subcommittee made a move to trim this 
to a 4% recommendation, there emerged 
a bristling demand that capital in the 
casualty insurance business be given at 
least as friendly an atmosphere as it 
(CONTINUED ON PAGE 38) 
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U.S. Insurers Grow 
as Factors in 
South America 


Yankee Prestige Grows; 
Heightened Industrial 
Activity Affords Market 


American insurance companies are 
definitely on the ascendency in South 
America. Up until the 1920s, the South 
American insurance field was dominated 
by European and domestic insurers. In 
the 1920s, some of the American in- 
surers began operating in Latin Amer- 
ica, primarily on risks in which 
American capital was invested. Since 
then the American insurers, both in- 


dividually and through their overseas 
groups have established offices in the 
principal cities of the continent and a 
large portion of their business consists 
of non-American risks. The Americans 
are strongly in competition now with 
European insurers and domestic com- 
panies. 


Amazing Development Seen 


It is only natural that the insurance 
possibilities of Latin America should 
grow with the amazing industrial de- 
velopment of some of the countries. 
North Americans seldom realize that 
Sao Paulo, Brazil, for example, is an 
industrial city of 2,500,000 persons, rival- 
ing the great steel-producing manufac- 
turing areas of Europe and the United 
States in population and output. This 
“Chicago of the south” has increased a 
million in population over the last dec- 
ade and Brazilians are migrating there 
from Rio de Janiero, where population 
is slipping. At Sao Paulo are many 
branches of American steel and manu- 
facturing companies plus large domes- 
tic industries and European-financed 
heavy factories. There is plenty of in- 
surance business on these properties and 
activities for the many Brazilian com- 
panies, the European insurers and the 
Americans, and the Americans have ex- 
panded their original toe-hold on the 
American properties. The stability of the 
U. S. currency and the dominant role 
in the world of the U. S. has made many 
Brazilians and Europeans see the de- 
sirability of insuring with U. S. com- 
panies. 

Another example of industrial prog- 
ress is provided by Colombia, where im- 
ports of cotton and other clothing raw 
material from the United States, Peru 
and Brazil are being processed in the 
large textile mills. The American in- 
surers are in a strong position in this 
country, and the bulk of their business 
is not American-owned. 


Americans Call the Turn 


The American insurers have properly 
assessed the renaissance in South Amer- 
ican industry and have dispatched some 
of their best men to these countries as 
resident staff members. These men have 
won the confidence of the Latin Ameri- 
can agents through whom they operate 
and are every day proving that “service” 
is a U. S. watchword. 

The European insurers are going 
strong in Latin America, too. The Brit- 
ish companies have always done a huge 
business there and are continuing to do 
so. The Swiss companies are very 
strong. Some of the French companies 
have come back as have the Italian and 
German insurers. European companies 
have the same advantages with Euro- 
pean properties that the American com- 
panies have with U. S. properties. 

The fact so many of the settlers and 
leading business men of South America 
are of Italian or German extraction is 


leading to some return of the insurance 
market to these countries. 

Overseas staffers for the American 
insurers on visits to the U. S. never fail 
to impress upon their fellow Yankees 
the commercial richness, potential and 
actual, of the South American nations. 


Many Speakers Listed for 
Loss Executives Assn. 


At the Loss Executives Assn. annual 
meeting at Westchester Country Club, 
Rye, N. Y., June 14-15, Lewis A. Vin- 
cent, general manager National Board; 
Ben M. Butler, general manager West- 
ern Adjustment; Richard E. Farrer, sec- 
retary National Fire; Donald B. Sher- 
wood, general adjuster National Board; 
R. M. Beckwith, Insurance Executives 
Assn.; Robert M. Hill, president Na- 
tional Assn. of Independent Adjusters; 
A. Bruce Bielaski, assistant general man- 
ager National Board; K. C. White, gen- 
eral manager Underwriters Adjusting, 
and John G. McClure, general manager 
Underwriters Salvage, will speak. 

H. Connelley, warehouse superin- 
tendent of Underwriters Salvage, will 
show movies taken of the salvage opera- 
tions on a grain elevator loss at Pomeroy 
(Wash.) Warehouse & Feed Co. There 
was $493,000 of wheat, barley and oats 
stock involved, but the salvage opera- 
tions produced a net return to insurers 
of $207,000. 

The committee in charge is composed 
of R. C. Williams, Hanover, chairman; 
R. W. Wetherbee, Factory Insurance 
Assn.; W. T. Murphy, General Adjust- 
ment Bureau; F. F. White, National 
Fire, and J. H. Shuttleton, Commercial 
Union. 


Detroit Agent on Carpet 
for Building Risk Tactics 


LANSING—A hearing was conducted 
at the Michigan department on an ex- 
aminer’s charges that a Detroit agency 
has been supplying free binders to build- 
ing contractors covering homes ‘under 
construction, and has been rebating a 
share of commissions to such con- 
tractors if the eventual policies were 
placed with the agency. A decision in 
the case, brought against Theodore R. 
Kelter, 10310 West Seven-Mile road, 
is not expected for several weeks, ac- 
cording to W. C. Conley, department 
actuary who presided at the hearing 
as a specially designated deputy. 

Department officials said there have 
been widespread rumors that large sub- 
division developers were being supplied 
free coverage in return for their efforts 
in control the business on homes they 
constructed. 

Arch C. Fraser, Lansing attorney, 
representing Mr. Kelter, denied adequacy 
of the proofs offered and questioned 
the department’s right to examine 
agency records. 

Maurice M. Moule, assistant attorney 
general, represented the department and 
other department officials participating 
included Darlyle Watters, licensing 
division director; A. H. Butterick, as- 
sistant in the fire division; David Len- 
non, an examiner. Leonard Robinson, 
the agency’s office manager, was in at- 
tendance for questioning. 

Mr. Conley said the complaint indi- 
cated furnishing of free binders cover- 
ing fire, vandalism, and extended cover- 
age, cost of which was charged by the 
agency to business expense. 





Name Barnes in Carolinas 


James O. Barnes has been appointed 
special agent in North and South Caro- 
lina for Northwestern Mutual Fire. He 
has had experience in Georgia and Flor- 
ida as a field man, adjuster and under- 
writer. 


W. E. Erwin has been elected presi- 
dent of the newly organized Darling- 
ton (N. C.), County Assn. of Insur- 
ance Agents. Bill Thompson, Jr., is 
vice-president and Winston McElveen is 
secretary. 


Carney Raps Lack of Company 


Cooperation in Mississippi Talk 


John H. Carney, Eau Claire, Wis., 
a member of the executive committee 
of National Assn. 
of Insurance 
Agents, speaking 
at the annual meet- 
ing of Mississippi 
association, said in 
his opinion the re- 
lationship between 


companies and 

agents is now “less 

cooperative, less 

harmonious and 

less effective than 

it has been in 

many years,” de- 

spite “many fine J. H. Carney 
speeches.” 


The responsibility for this situation, 
according to Mr. Carney, rests largely 
with the companies, which he said have 
used the S.E.U.A. decision as their justi- 
fication for discontinuing to cooperate 
with each other. The evidence of this is 
the loss of reinsurance markets “to the 
point where the average agent’s capacity 
problems have been trebled in the last 
few years.” Many of the companies, he 
declared, do not realize that an agent 
cannot operate with only one company, 
but that it is necessary to have several 
on any sizable risk. “When we need more 
than one company,” he said, “it is nec- 
essary that those several companies 
must cooperate with each other.” 


Rating Bureaus Handicapped 


Another lack of cooperation is shown 
by the failure of companies to place new 
blood and modern thinking in positions 
controlling bureaus in the business. In 
every state one of the most important 
service offices to the agent is the rating 
bureau, but in most areas these bureaus 
have been tremendously handicapped be- 
cause of raids on the personnel by the 
companies. Mr. Carney declared that 
“because rating bureaus have become 
mere breeding spots and training posts 
for company employes, most rating bu- 
reaus are greatly understaffed and are 
thus limited, through no fault of their 
own, to the poor services they are ren- 
dering today.” 

Another complaint lodged by Mr. Car- 
ney was against the practice followed 
by some companies of offering London 
Lloyds policies to agents to handle re- 
insurance needs. “Here we have a situa- 
tion,” he asserted, “where we agents ad- 
vertise capital stock insurance, a situa- 
tion wherein the capital stock insurance 
companies furnish us with bushels of 
literature all expounding the reasons 
why the smart insurance buying public 
should buy nothing but capital stock 
insurance, and the situation wherein 
these same capital stock insurance com- 
panies offer us Lloyds policies to deliver 
to our clients.” 


Could Minimize Capacity Question 


He said that Lloyds American opera- 
tions could be made negligible if the 
top 100 capital stock companies each 
participated in a small financial way to 
build a reinsurance organization to mini- 
mize capacity problems. 

he agents also can do something 
about the problem, but Mr. Carney sug- 
gested a few changes in the make-up of 
the National association before “we can 
improve the impression that we agents 
make upon the company.” Although 
N.A.I.A. is one of the largest trade as- 
sociations in the country, Mr. Carney 
commented, “I don’t think N.A.I.A. has 
very much to say about this great insur- 
ance industry. The companies pay very 
little attention to us. Very seldom do 
they take heed of our wishes or de- 
mands.” 

He suggested a change in the organi- 
zation of the executive committee, stat- 
ing that “we ourselves create the reason 
for some of our poor company-agent re- 
lations by the very make-up of our exec- 
utive committee since we have no con- 
tinuity in our executive administration.” 
He recommended increasing the num- 





ber of committee members to 11, with 
the nine members exclusive of the presi- 
dent and vice-president being elected or 
appointed to a term of three years, with 
terms staggered so that only three mem- 
bers would be up for re-election each 
year. The additional training and ex- 
perience resulting from a longer term 
on the committee would command more 
respect and attention from company of- 
ficials, he commented. 


Kentucky Assn. Is Holding 
Two Sectional Meetings 


Kentucky Assn. of Insurance Agents 
has scheduled two sectional meetings in 
June. The first will be at Owensboro 
June 11-12. Reports will be given by 
James C. Hulette, president; Sheridan 
C. Barnes, state national director; H. D. 
Snepp, agency relations director, and 
Curtis B. Tartar, special agent of Home, 
on public relations. 

Talks will be made by William E. 
300th, secretary Cherokee Fire, Nash- 
ville, on “Unseen Values;” Mel L. Park- 
er, Evans-Parker agency, Paducah, “Mu- 
tual Competition,” and Insurance Director 
Southall, “The Responsility of the 
Agent.” There will also be a talk on 
the additional extended coverage en- 
dorsement. 

There will also be a forum discus- 
sion of fire, casualty and marine prob- 
lems, handled by George Gibson, 
state agent of London & Lancashire, on 
fire; George L. Turner, Jr., Nahm 
agency, Louisville, casualty; and J. P. 
Thomas, North America, Cincinnati, 
marine. 

The other meeting will be at Newport 
June 26, with Orville Noel, chairman 
executive committee, in charge. The pro- 
gram for that conference has not been 
announced. 


Bethune Is Canadian 
Underwriters Assn. Head 


Norman Bethune, manager in Can- 
ada for Home, has been elected presi- 
dent of Canadian Underwriters Assn. 
Other officers are: ‘Vice-president and 
chairman of fire committee, C. D. Trus- 
ler, Commercial Union, Montreal; vice- 
president and chairman automobile com- 
mittee, George B. Kenney, Glens Falls, 
Toronto; vice-president and chairman 
casualty committee, D. K. MacDonald. 
London Assurance, Montreal. 


Ohio Legislative Tally 


The Ohio legislature, which is now 
in recess, will return June 19 for final 


adjournment. In the closing sessions 
action was taken on a number of in- 
surance measures. 


Among the bills passed were those 
providing for safety responsibility; un- 
earned fire premiums to be placed on 
pro rata basis; amending surplus line 
brokers’ law. 

Among bills that failed were: General 
Motors bill relative to controlled busi- 
ness; fire companies to write certain 
explosion risks; multiple line bill, com- 
pulsory automobile insurance bill; com- 
pulsory temporary unemployment act. 


Visit Tenn. Local Boards 


NASHVILLE, TEN N.—President 
John A. Holmes and Manager George 
L. Goss of Tennessee Assn. of Insurance 
Agents plan to meet with the local ex- 
changes at Johnson City June 27 and 
Knoxville June 28. Agents from Kings- 
port, Elizabethton and Erwin will at- 
tend the Johnson City meeting. Mr. 
Holmes will discuss the state and Na- 
tional association programs for the year 
and the forthcoming annual meeting at 
Knoxville. 


Kenneth Stowell, local agent, has been 
named president of Wichita Home 
Builders Assn. Another agent, Lester 
Matlock, is 3rd vice-president. 
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Many agents are now discovering 
how really helpful the multiple line trained 
National of Hartford Group 
Fieldmen are to the development 
of their agencies: these days. 
Why don’t you? Find Out 
More About The National 
Of Hartford Group... 


and its Fieldmen. 





NATIONAL FIRE INSURANCE COMPANY OF HARTFORD © 
MECHANICS and TRADERS INSURANCE COMPANY 


FRANKLIN NATIONAL INSURANCE COMPANY OF NEW YORK 
TRANSCONTINENTAL INSURANCE COMPANY 


UNITED NATIONAL INDEMNITY COMPANY 
EXECUTIVE AND ADMINISTRATIVE OFFICES, HARTFORD 15, CONN, 
F. D. LAYTON, Chairman of the Board H. B, COLLAMORE, President 
WESTERN DEPARTMENT CANADIAN DEPARTMENT PACIFIC DEPARTMENT 
175 W. JACKSON BLVD., CHICAGO 4, ILL. 485 McGILL ST., MONTREAL 1, P.Q., CANADA 234 BUSH STREET, SAN FRANCISCO 20, CAL. 
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N. C. Mutual Agents 
Elect ]. M. Foushee 


Bermuda Cruise 
Unique Background 
for Annual Meet 


North Carolina Assn. of Mutual In- 
surance Agents pioneered in agency as- 
sociation meetings last week by holding 
its annual convention on the liner 
“Queen of Bermuda,” Sandwiching three 
business sessions into four days and five 
nights afloat and at Bermuda, the North 
Carolinians debarked at Norfolk Thurs- 
day morning with pleasant memories 
and with J. M. Foushee, Chapel Hill, 


installed as president, succ seca ms. RK. 


Randall, Raleigh. 

G. W. Morgan, Winston-Salem, was 
reelected vice-president and H. J. Carr, 
Clinton, moved into the other vice- 


Foushee. 
board of di- 


presidential slot vacated by Mr. 
Mr. Randall went on the 


rectors, along with G. R. Blanchard, 
Durham, and L. W. Midgett, Elizabeth 
City. Holdover directors are FE. L. 
3eam, Charlotte; E. Q. Petrey, Gas- 


tonia; F. E. Livingston, W ilmington; 
5. A. Chalk, Jr., Morehead Ne a 
Penny, Hendersonville, and A. H. Field, 
Hickory. 

New President’s Career 


Mr. Foushee, after graduating from 
University of North Carolina in 1926, 
taught at the university for two years 
and then became city manager of Chapel 
Hill. He entered the insurance business 
in 1932 with Jefferson Standard Life, 
which he still represents, opening his 
own agency for fire and casualty lines 
in 1939. He was mayor of Chapel Hill 
from 1932 to 1941. In addition to serving 
the North Carolina association as an 
officer and director for many years, he 
has also been a member of the educa- 
tional committee of National Assn. of 
Mutual Insurance Agents. 

The new board will select a secretary 
and treasurer, which post is now held 
by Mr. Morgan and it is taken for 
granted that it will reelect R. W. Wood, 
Hickory, executive secretary. 

The liner left Norfolk Saturday after- 
noon, arriving at Hamilton, Bermuda, 
Monday morning. The first meeting was 
held Sunday afternoon. After two days 
in sermuda, with the people on the 
cruise using the ship as a hotel, it sailed 
Tuesday afternoon. There were busi- 
ness meetings Wednesday morning and 
afternoon at sea and the cruise ended 
at Norfolk Thursday morning, although 
a few in attendance went on to New 
York with other passengers. 

At the opening session Sunday, Pres- 
ident Randall announced that the asso- 
ciation would participate in the new 
deductible fire insurance arranged for 
state property in North Carolina. This 
required enabling legislation which has 
just been enacted and details are still 
to be worked out. The financial report, 
showing the association to be in ex- 
cellent shape, was given by Mr. Wood 
and Past President F. H. Craft, Greens- 
boro, delivered a memorial to T. E. 
Garrison, Morganton, who died during 
the past year. 

R. Hoadley, New B.. Xf 


Berlin, 


executive vice-president Preferred Mu- 
tual Fire, discussed the rights of mort- 
gagees and a number of questions which 
arise in losses at the Wednesday after- 
noon session. He reviewed the standard 
mortgage clause, pointing out that the 
mortgagee receives many benefits and 
assumes only one obligation, and that 
a contingent one. The mortgagee agrees 
to pay the premium if the insured fails 
to do so, but even this requires a formal 
demand on the part of the insurer. 
Agents, he said, frequently ask that loss 
drafts be made to the insured only in 
case of small losses. This, he empha- 
sized, should not be done without the 
written consent of the mortgagee, even 
though the damage has already been re- 
paired. The mortgagee has a contractual 
right to be included in any loss draft, 
however small, and, even where a dupli- 
cate payment has not been insisted upon, 
there have been cases where agents 
and insurers have been blacklisted by 
mortgagees for failing to do this. 

For underwriting purposes, Mr. Hoad- 
ley said, agents should keep a record of 
each insured’s losses on a small card. 
Some offices, he said, use a rubber stamp 
on the daily, but this does not give a 
complete picture of the insured’s record. 
He also emphasized the importance of 
immediately reporting all automobile col- 
lision claims. Frequently insured and 
sometimes agents will not bother to re- 
port them where they think the liability 
insurer of the other party will pay for 
the damage. Then often, after the claim 
has bogged down.or the liability insured 
refused to pay it for some reason, the 
claim is reported to the collision in- 
surer two or three months later. Not 
only is this a violation of policly provi- 
sions, but it leaves the collision insurer 
with no chance to make an investigation 
or to check the repair costs. 


Fox, Haywood Honored 


C. C. Fox, Statesville, past president 
of the association, was awarded the 
Swigart fire mark trophy for the most 
outstanding contribution to the progress 
of mutual insurance in North Carolina. 
This i is named in honor of the 
late W. Swigart, Huntington, Pa., a 
pioneer =~ early president of the na- 
tional association. H. D. Haywood, 
Raleigh, special agent Northwestern 
Mutual Fire, was given the association 
award for the most help to agents 
during the year. 

. C. O'Connor, Cincinnati, executive 
editor “Fire, Casualty & Surety Bul- 
letins” of THE NATIONAL UNDERWRITER, 
spoke on fire insurance deductibles and 
on troublesome exclusions in liability 
contracts. 

Due to the dining room setup, there 
was no opportunity for an annual din- 
ner, but a cocktail party was held the 
last night out, with W. M. Welch, Bel 
Air, Md., president Harford Mutual, 
host. Mr. Hoadley and C. R. Mar- 
shall, Charlotte, general agent for Pre- 
ferred Mutual Fire, were hosts the pre- 
vious evening. Attendance was not as 
large as the officers had hoped, but 
nearly all the agents and company men 
were accompanied by their wives, mak- 
ing the group quite representative in 
size. The reaction of those who attended 
was most favorable, many feeling that 
the cruise was no more expensive than 
a meeting at a resort and hoping that 
similar meetings will be held in the 
future. 





e 
On “Queen of Ber- 


muda” convention 
cruise of North Car- 
olina Assn. of Mutual 
Insurance Agents: 
H. R. Randall, Ra- 
leigh, outgoing pres- 
ident; Mrs. Randall; 
J. M. Foushee, 
Chapel Hill, newly 
elected president; 
Mrs. Foushee. 





VITT NEW S.E.U.A. CHIEF 





High Acquisition Costs May 
Bring State Action: Ransom 


B. C. Vitt, president of American, 
was elevated to president of Southeast- 
ern Underwriters Assn. at its annual 
meeting at Hot Springs, Va. He suc- 
ceeds E. M. Ransom, southern manager 
of Commercial Union Assurance. John 
H. Dillard, vice-president and southern 
manager of Fireman’s Fund, was named 
vice-president, and W. W. Sampson was 
reelected manager. 

In his report, Mr. Ransom sounded a 
warning note in connection with the 
problem of excessive acquisition costs. 





E. M. Ransom B. C. Vitt 


He said the situation has grown steadily 
worse in the last two years and unless 
companies take immediate corrective 
action, the problem will be solved by 
the state legislatures. He said there has 
been agitation for legislative control. 
It is up to each company to determine 
what it will pay to acquire buiness, Mr. 
Ransom said, but warned that if the 
problem of high acquisition costs is not 
solved by the companies, it will be 
solved by the states, or if not by them, 
by federal intervention. If rates permit 
the payment of excessive acquisition 
costs, then a reduction would seem to 
be demanded. If such rates do not 
permit payment of excessive costs, then 
their payment can only result in a 
weakening of the financial structure of 
the company making such payments. 


“Wholesale competition is a good 
thing, but in our business by its very 


nature, unrestrained competition in the 
payment of acquisition costs can only 
result in creating a situation which will 
jeopardize our business,” Mr. Ransom 
pointed out. “Is it not up to the leaders 
of our business to solve this problem 
rather than to admit by inaction their 
unwillingness to do so, thus inviting 
more governmental regulation?” he 
asked. 


Asks Broad Approach 


In commenting on the approach of 
commissioners to rate-making, Mr. Ran- 
som opined that there should “be a 
tendency on their part toward a broad 
rather than a narrow approach, not 
toward over-emphasis on state experi- 
ence alone, and not toward an insistence 
that each class or subdivision stand on 
its Own experience in the state, not 
toward a shortening of the period of 
time for which experience will be con- 
sidered and not to disregard the effect 
of catastrophic occurrences. 

“In rate reviews, the over-all picture 
must be considered both within and 
without the. state. Adequate allowance 
must be made for catastrophes. There 
must be recognized the mounting cost 
of doing business as well as the infla- 
tionary period in which we find our- 
selves. Commissioners must recognize 
the impossibility of an exact scientific 
approach to rate making and the neces- 


sity for latitude in the exercise of un- 
derwriting judgment.” 
The commissioners’ purpose in regu- 


to Mr. Ransom, is to 
see that rates are adequate to insure 
financial soundness and that they are 
not unreasonably high or unfairly dis- 
criminatory. He mentioned a tendency 


lation, according 


on the part of some commissioners to 
go much further, even to the point of 
directing what kind and types of insur- 
ance may be written. He explained that 
no such rights are given or intended 
under the law and “we may well be 
faced with the necessity to oppose any 
further attempts in this direction.” 
According to Mr. Ransom, the com- 
missioners’ prime objective should be 
the desire to see that the public is fully 
and fairly protected and that the com- 
panies make money, as well as keeping 
regulation at a minimum. “They should 


realize,” he continued, “that no service 
business such as insurance can long 
overcharge as competition will adjust 
the situation.” 
Must Assist Commissioners 

Mr. Ransom commented that com- 


panies also have a responsibility toward 
insurance commissioners and must do 
their part in educating and guiding state 
officials toward the right decisions. 
The association’s engineering and in- 
spection activities were reviewed by Mr. 
Ransom. He said the staff is now built 
up to the point where it is able to 
handle the many demands. He said that 
the nation-wide hospital program 
launched in January, 1950, has been 
completed in S.E.U.A. territory. More 
than 600 hospitals were inspected and 
reports containing recommendations for 
improvement forwarded to hospital ad- 
ministrators. 
Mr. Vitt, 
in the 
Home. 


the new president, started 
business in 1912 with Georgia 
Five years later he joined Dixie 





J. H. 


Dillard w. Ww. 


Sampson 


Fire as Virginia special agent and in 
1923 was named superintendent of agen- 
cies, retaining that position when Amer- 
ican acquired Dixie in 1929. The fol- 
lowing year he was made secretary and 
in 1934 was promoted to vice-president. 
He was elected vice- president of Amer- 
ican in 1939 and president in 1950. Mr. 
Vitt served as vice-president of S.E.U.A 
for two years. 

Entering the 
Southern 
Conference, later 
tional Automobile 


1920 with 
Underwriters 
merged with Na- 
Underwriters Assn., 
Mr. Dillard was assistant branch secre- 
tary at Atlanta when he resigned in 
1925 to become an irfdependent adjuster. 
The following year he was named auto- 
mobile superintendent in the southern 
department of Fireman’s Fund, in 1929 
was made head of the southern marine 
department, and in 1940 was appointed 


business in 
Automobile 


agency sunperintendent. He became 
associate manager of the southern de- 
partment in 1944 and in 1948 was 


elected vice-president and made mana- 
ger of the southern department. 


Guy T. Warfield, Jr. of Baltimore, 
former president of N.A.I.A., stopped 
off at Swampscott for the N.A.LC. 
meeting en route to Ithaca for the grad- 
uation at Cornell of his son, Guy T. 
Warfield, III. The latter is a member 
of AFROTC and will be stationed at 
Floyd Bennett Field. 
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‘y and survey finds every home owner and apartment dweller 
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ae a ready prospect. Adequate Insurance, covering 
fr theft both in the home and outside, for example, is just 
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Na ‘ : 
Assn Agents of The American Insurance Group are securing 
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Responsibilities of Buyer 


of Corporation 


NEW YORK — Several interesting 
points were made at the panel discus- 
sion on opportunities for the corporate 
insurance department conducted by 
Henry Anderson, United Paramount 
Theaters, at the insurance section meet- 
ing here of American Management 
Assn. 

The 
long way 


manager has come a 
past 20 years, in re- 


insurance 
in the 


ceaeneeant, but managers are “stil 
seeking to improve their position and 
service. 


Insure or Self-Insure? 


How do you decide what risks to in- 
sure and which to self-insure? L. H. 
Wiggers, manager of insurance and real 
estate for Procter & Gamble, said it 
depends a good deal on experience of 
the firth over the years. It also de- 
pends On the size of the risk and the 
amount: of money involved. The com- 
pany niay decide that the rates for a 
particular cover are too high. Fre- 
quently the experience on risks self- 
insured. is poor. It self-insures because 
it wants closer control to cure the situa- 
tion. Basically, a company buys in- 
surance for the service it gets. 

George T. Heinrich, property insur- 
ance manager of Caterpillar Tractor 
Co., was asked how many of his com- 
pany’s losses are attributable to the ex- 
ploits of Alexander Botts of Saturday 
Evening Post fame. He declined to 
answer on the grounds that it might 
tend to incriminate him. 


Extra Work of Retrospective 


Does retrospective create extra de- 
mands on the buyer? Mr. Wiggers does 
not think so. The insurance manager is 
going to get the records anyhow so 
that furnishing them to insurer does not 
add trouble or expense. Mr. Anderson 
disagreed. He thinks retrospective in- 
creases the work and responsibility of 
the buyer: he must be more interested 
in losses, see that they are properly set- 
tled, not overpaid and in fact practically 
endorse every settlement and the pro- 
priety of every reserve. 

If a corporation uses one broker al- 
most exclusively, would it be wise to 
open the books of the firm once every 
five years or so to one or two other 
producers who can go over the insur- 
ance program and survey it? 

L. W. Mosher, assistant secretary 
and insurance manager of General Elec- 
tric Co., said that another broker can 
always criticize a program no matter 
how good it is. He prefers a survey by 

disinterested surveyor. 


How Select Insurer? 


What is the best method to deter- 
mine the insurance company to use on 
a given risk? A. L. Benjaman, director 
of insurance of Cincinnati Gas & Elec- 


tric Co., said to examine the financial 
condition, check the philosophy of in- 
surer management. and investigate its 


past record of paying claims and treat- 
ment of insured. As to financial condi- 
tion, size is not so important but the 
trend in financial condition over the past 
five years is important. 

Mr. Heinrich said that the company’s 
record of paying claims and treatment 
of insured should be No. 1. Under rate 


regulation today, the buyer can almost 
assume all companies will pay their 
claims. The question is how. 

That is what large corporate buvers 
would do, but what about the small 


firm in which the insurance buyer does 
a lot of other things? Mr. Benjaman 
suggested that the best thine for them 
to do is to stick to well recognized, 
reputable companies 

How can an insurance director 
if directed to buy from the boss’ 
er-in-law, was 


direct 
broth- 
another question. Mr. 


Insurance 


said he couldn’t do a good 
such circumstances. He 


Heinrich 
job under 


y-eelans believe any large or sound or- 
ganization buys its insurance in this 
way. 


How can the insurance buyer sell top 
management on the importance of the 
insurance department? Panel members 
agreed the best way is to furnish good, 
concise reports. Buyers regard these 
reports as extremely important in the 
conduct of their part of the corpora- 
tion’s business. Mr. Wiggers makes 
his reports to the administrative com- 
mittee, which is the one that operates 
his company. One is a monthly report 
on all losses likely to exceed $1,000 
each. Annually he prepares a statistical 
report that is comprehensive and that 
includes all losses and premiums for all 
departments, broken down for the small- 
est plant. This enables management to 
determine the insurance cost for the 
smallest operating unit. This report 
goes to each member of the adminis- 
trative committee. Then managers of 
the various departments covered in the 
report may go before the administrative 
committee to discuss points in the re- 
port. 

Since the report is prepared with the 
full cooperation of all department and 
plant heads, there is no rancor. 


Main Line Authority 

His department includes recommenda- 
tions for its own operations the coming 
year in its annual report to manage- 
ment, Mr. Wiggers added. It then con- 
ducts its business much as if it were a 
separate company. It does not go to 
management for authority on detailed 
points unless a new risk is undertaken 
(addition of airplanes for the travel of 
executives), or a new hazard develops, 
or the company enters a new field where 
the risk is increased and the hazards 
may differ. Then Mr. Wiggers’ depart- 
ment prepares a special recommendation 
for approval. 

Mr. Heinrich said his department 
makes monthly reports on claims re- 
ceived and adjusted, the amount of in- 
surance involved, premiums paid, and 
other important information. The de- 
partment used to file a yearly report 
with management showing trends in 
claims and insurance. This is now 
augmented by quarterly reports be- 
cause of rapid changes occurring in 
hazards and amounts at risk. 


Safety Programs 

There were several questions on 
safety programs. Mr. Mosher gets cas- 
ualty company representatives to talk 
with management, showing trends in 
order to sell the idea more thoroughly. 
Mr. Anderson said the buyer is closer 
to the daily accident report picture than 
the safety inspector and therefore has 
some responsibility to direct and keep 

(CONTINUED ON PAGE 16) 


Mich. Paper Carries 
Boost for E.C. 


Some valuable institutional ad- 
vertising was supplied for extend- 
ed coverage insurance in a front- 
page box in the Bay City (Mich.) 
Times, following a_ disastrous 
windstorm in that area. 

Dropped into the story of the 
damaging storm was the box, 
headed “Are You Covered?” 
“Ever hear of an ‘extended cover- 
age’ endorsement? If you have 
one on your house fire insurance 
policy, Saturday’s windstorm 
damages need not worry you; 
you’re covered. . . Worried about 
car? Insurance men claim most 
auto policies usually cover fire, 
theft and windstorm losses.” 
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Alexander McDon- 
ough, Travelers man- 
ager; L. Allen Beck, 
Denver agent and 
principal speaker, 
and Joseph Schmidt, 
manager of North 
America at Omaha, 
at the midyear meet- 
ing of Nebraska 
Assn. of Insurance 
Agents. 
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Metwasben pen Hear Allen 
Beck at Midyear Meeting 


Nearly 100 members of Nebraska 
Assn. of Insurance Agents and company 
representatives were on hand for the 
midyear meeting at Lincoln May 25. 
The chief ‘business transacted was pas- 
sage of a new dues schedule to take 
effect Sept. 1, increasing minimum dues 
from $10 to $15 and effecting some 
savings for larger agencies. 

The only outside speaker was L. Allen 
3eck, local agent of Denver, who talked 
on multiple line underwriting and its 
effect on the agent. 

In the afternoon there was a series 
of reports from committee chairmen. 
Richard C. Allgood, executive secretary, 
reported on new insurance legislation. 
George G. Barker, Omaha, talked on 
public relations; A. F. Blackburn, Grand 
Island, discussed education; Paul 
Toombs, Omaha, outlined a safety pro- 
gram, and Charles D. Sayre, Lincoln, 
led a discussion on inter-industry coop- 
eration. 


J. H. Duffy Retires as 
Employers Fire V.-P. 


J. Henry Duffy has retired as vice- 
president of Employers Fire. Mr. Duffy 
started with the company in 1927, and 
before that was with Underwriters’ Bu- 
reau of New England. In 1929 he became 
assistant secretary and in 1936 was made 
vice-president. 

He expects to spend most of his time 
at Lexington, Mass., and his summer 
place at Effingham, N. H. 


Norfolk Agency Change 


The Dobie, Bell, Henderson agency of 
Norfolk has changed its name to Hen- 
derson & Phillips. The change involves 
the name only and no personnel are 
affected. Tom W. Henderson, Jr., re- 
cently special agent in North Carolina 
for Aetna Fire, has joined the agency. 
Before the war he was with Great 
American. Bob W. Henderson, Sr., is 
president of the agency and George C. 
Phillips is vice-president. 


Abilene, Tex., Loss $500,000 


Insurance losses of $500,000 are esti- 
mated as the result of a 20-minute hail- 


storm that hit the residential areas of 
Abilene, Tex., May 24, according to 
reports to the Dallas office of General 


Adjustment Bureau. George W. Jor- 
dan, executive supervisor, expects a total 
of 2,000 losses that will average $250 
after application of the deductible. The 
hail was accompanied by strong winds 
and a 6-inch rainfall, which may lead 
to an unusual number of claims on 
household furniture, since many roofs 
were demolished. A temporary storm 
office has been set up under the general 
supervision of R. C. Kennedy, Abilene 
branch manager, and W. O. Coles of the 
Houston office of G.A.B. 


Mrs. 
has been 
Women's 
delphia. 


Hazel S. McCourt, North America, 
elected president of the 
Insurance Society of Phila- 


S.C.A. Continues Even 
Though HOLC Expires 


Stock Company Assn. will continue 
to function for some time, perhaps a 
year or more, even though Home Own- 
ers Loan Corp. wound up its affairs 
and went out of business last week. 
When HOLC sold its remaining mort- 
gages to private lending institutions 
S.C.A. agreed to handle the insurance 
on such properties until the business ran 
off or the mortgages were paid off. It 
handled a number of losses as a result 
of the Nov. 25 windstorm and still has 
some FHA business, w here that agency 
acquired properties. It is estimated 
S.C.A. has under $2 million premiums in 
force. 

Each of the new mortgagees to whom 
interest was assigned by HOLC has 
been advised by S.C.A. as to certificates, 
endorsements, losses, etc. Certificates 
are equivalent to policies. S.C.A. handles 
the losses on such business. 

S.C.A. has advised companies that on 
expiration of certificates it becomes the 
duty of the agent to arrange for renewal, 
as S.C.A. will not receive renewal 
orders nor will it be able to advise 
agents or assured of expirations. 

Certificates may be canceled on re- 
quest of assured or mortgagee, with 
short rate refund from S.C.A. However, 
the association advises agents not to ef- 
fect arbitrary cancellations of certificates 
since the original premium was collected 
by S.C.A. and not by the agent. 

Endorsements are permitted to effect 
concurrency or meet requirements of 
new mortgagees if full additional pre- 
mium is paid §.C.A. The commission 
is credited the agent in the following 
quarterly account. 


G.A.B. Opens New Offices 


General Adjustment 3ureau has 
opened branch offices at Bridgeport, 
Conn., and Hackensack, N. J., with 
Wesley D. Hatfield as manager at 


3ridgeport and A. E. Petersen as Hack- 
ensack manager. 

Mr. Hatfield has been at Hyannis as 
manager since 1949. Vincent Hopkins, 
who has been a senior fire adjuster at 
Binghamton, has been appointed man- 
ager at Hyannis suceeding Mr. Hatfield. 

Mr. Petersen has been manager at 
Elmira before going to Hackensack. 
Arthur S. Flint, Jr., who has _ been 
Watertown manager, has been named 
Elmira manager, and Harrison D. Small 
of the Manchester, N. H. office has been 
appointed manager at Watertown. 


Name N. E. Agents’ Panel 


The program for the annual meeting 
of New England .Assns. of Insurance 
Agents at Poland Spring, Me., June 
24-26 has been completed with the nam- 
ing of panel members who will answer 
questions dealing with current prob- 
lems of agency operation. 

Panel members are Gordon A. Wood- 
ward, Hatfield, Mass.; T. Walker 
Keany, Massachusetts special agent of 
American, and Harold M. Estabrook, 
Massachusetts state agent of Aetna. 
Moderator is William N. Woodland, 
editor of the Standard. 
































ontinue 
haps a 
> Own- 

affairs 

week. 
y¥ mort- 
itutions 


surance 
ess ran 
off. It 
1 result 
till has 
agency 
timated 
iums in 


» whom 
.C has 
ificates, 
‘ificates 
handles 


that on 
nes the 
enewal, 
‘enewal 

advise 


on re- 
>, with 
wever, 
t to ef- 
‘ificates 
allected 


> effect 
nts of 
al pre- 
mission 
llowing 


ces 


u has 
geport, 
, with 
ger at 

Hack- 


nnis as 
opkins, 
ister at 
1 man- 
fatfield. 
iger at 
ensack. 
s been 
named 
. Small 
as been 
yn. 


nel 


neeting 
surance 
, June 
e nam- 
answer 

prob- 


Wood- 
Walker 
rent ol! 
abrook, 
Aetna. 
odland, 

















June 7, 1951 





FieNATIONAL UNDERWRITER 7 














Who Writes What?” 


unusual contracts... 





Gives You For First Time Anywhere 






Listings of insurance offices offering help 
with hard-to-place lines and surplus and 
specialty lines not revealed by filings. 


List of 76 unusual contracts with 
names of insurers writing them. 


[Fs 


500 pages — compact, easy-to-carry. [ 
1x 8% x6 inch size — handy thumb indexes — new flexible cover — 
printed on smooth Bible paper to lie flat when opened at any page. 


* 1951 Agent's and Buyer's Guide x 


Use it to make placing unusual contracts really profitable! re ¢ 
1 l j 


And You Still Get These Per cent of 195] 
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Order Yours Now! — Supply Limited 



























' —— > Definitions of Coverages.... 55% revised 
The National Underwriter Company ' —— > Survey Analyzer.......... 25% revised 
420 East Fourth St., Cincinnati 2, Ohio t — large Losses of 1950....... 100% new 

; a : 

niall ei th is __ copy (ies) of the 1951 AGENT'S &@ —_——_> cnet List of reper a ee 100% revised 
BUYER'S GUIDE, including ‘Who Writes What?” at the single fl ——— Directory of Leading 32% more companies 
copy price of $5. ’ Insurance Offices.......... listed 

1 ——> Directory of Insurance Buyers 16% more buyers 
["] Check attached ["] Send C.0.D. [_] Charge our account 5 listed 

P ——> Directory of Insurance 25% more associa- 
NAME ——, Buyers Associations......... tions listed 

: BE SURE — BE INFORMED — BE UP TO DATE. 
seeaeabeatai _ decignente ORDER YOUR 1951 GUIDE NOW! 

é Single copy price still only $5. 
STREET ADDRESS —_—____—-g Published annually by 
_—_—_ el nee Fie NATIONAL UNDERWRITER CO. 

a 420 East Fourth Street Cincinnati 2, Ohio 
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CAN YOU HELP US FIND 
THE RIGHT MAN? 


The Fire, Casualty and Surety Bulletins depart- 
ment of The National Underwriter Company 
needs an assistant editor at Cincinnati. We think 
it is an outstanding opening for the right man. 
Can you help us find him? 


His first assignment will probably be on the 
Sales section of The Fire, Casualty and Surety 
Bulletins, but his work and opportunities in this 
rapidly expanding department will be limited only 
by his ability. We need a man who can eventually 
move into work on the annual Agent's and Buyer's 
Guide and monthly Insurance Buyer's Digest, as- 
sist me with the monthly Fire and Casualty pages 
of The Fire, Casualty and Surety Bulletins, answer 
correspondence on all phases of the business, 
assist in creating circulars and other items helpful 
to insurance men, help develop new publications, 
attend insurance meetings, etc. Of course, we 
don't expect him to be able to do all this at first. 
He will have able and willing associates to help 
him get started. 


Qualifications? More or less obvious. Knowl- 
edge of insurance is essential, but he need not be 
an expert on every coverage. He must have abil- 
ity to express himself clearly, but he need not 
have publishing experience. College graduate 
preferred. Most important, he must be interested 
in the insurance business — both technical and 
sales — and in publishing, must be anxious to 
learn more about both and have the ability to 
grow and to assume more and more responsibil- 
ity. To that man, we can offer interesting work 
and a promising future. 


Perhaps you know someone who seems cut out 
for this work and who is dissatisfied or miscast in 
his present situation. If so, will you let me know 
or show him this advertisement and suggest he 
write me? Of course, all letters will be kept con- 


fidential. 


JAMES C. O'CONNOR, Executive Editor 
Fire, Casualty and Surety Publications 


THE NATIONAL UNDERWRITER COMPANY 
420 E. 4th St. 
Cincinnati 2, Ohio 








National’s Western 
Department Makes 
Personnel Changes 


National of Hartford group has made 
some changes in the western department 
personnel. Office Manager John G. 
Segerdahl, at his own request, is return- 
ing to Cook county class 2 field as Cook 
county superintendent. John A. Mac- 
Lean, who has been superintendent of the 
farm and hail department, has been ap- 
pointed office manager, and Examiner 
William F. Martin has been appointed 


superintendent of the farm and_ hail 
department. 
Special Agent S. P. Janco, who has 


nw 


been servicing the Cook county class 
agents, will take over the Illinois ter- 
ritory formerly handled by Special Agent 
T. A. Marow together with some addi- 
tional territory in northern Illinois. Mr. 
Marow will continue to handle his pres- 
ent Indiana territory with additional 
territory in Indiana from Chicago. 

In an effort to improve his health, 
Mr. Segerdahl has asked to be relieved 
of personnel and office manager duties. 
He is well acquainted with the class 2 
agents as he previously served as Cook 


county superintendent. 

Mr. MacLean started with National 
in 1925 as an examiner. He traveled in 
Indiana, Michigan and Kansas before 
going to Chicago in 1948 as assistant 
farm and hail superintendent. He was 
appoited superintendent in January. 


Mr. Martin joined National in 1917 
and since 1920 has been in the farm 
department. 

Mr. Janco went with National in 
1926. 


Clarence Merrell Takes 


Hoosier State Legal Post 


INDIANAPOLIS—Clarence F. Mer- 
rell, veteran insurance attorney here, 
has been named deputy attorney general 
to take care of legal matters for the 
Indiana department. He is at the 
Swampscott convention of N.A.I.C. this 
week with Commissioner Frank Vieh- 
mann. He takes the place of James 
Watson, who no longer has anything to 
do with insurance matters. 

Mr. Merrell graduated in law at 
Columbia in 1912 and has been in in- 
surance law practice here since 1916. He 
was with the firm of Slaymaker, Mer- 
rell, Locke & ‘Reynolds until 1947 when 
he went to Germany on the Nurem- 
berg trials. Since 1948 he has been asso- 
ciated with a legal group that became 
formalized early this year into the 
partnership of Merrell, Reese, Robb & 
Ryan. In Indiana a lawyer may con- 
tinue in private practice while serv- 
ing in the attorney general’s office. 


Wis. Tax Change Killed 


MADISON, WIS.—After a long de- 
bate, the Wisconsin assembly has killed 
a bill to tax domestic mutuals, except 
town mutuals and fraternals, and adjust 
the tax of resident and out-of-state fire, 
casualty and life companies. The measure 
had been reported out by the assembly 
committee on insurance by a 6 to 1 
vote, but strong opposition from mutual 
interests finally won out when the bill 
came up for action in the lower house. 
A motion to send the question of re- 
writing the insurance license tax law, 
to provide changes contained in the 
defeated bill, to the legislative council 
for study and recommendation failed. 





Merger at Dayton 


Fred W. Peters & Co., veteran inde- 
pendent adjusting organization of Day- 
ton, has been consolidated with Ohio 
Claims Service and the latter has taken 
new and enlarged quarters in Third 
National Bank building at Dayton. 

Mr. Peters has been an insurance 
man all his life and for the past 30 
years has been an independent adjuster 
handling southwestern Ohio and south- 
eastern Indiana territory. Ralph F. Kis- 
ling is president and general manager 


of Ohio Claims Service. 


National Board 1951 Fire 
Prevention Week Poster 
Stresses Home Safety 


A new Fire Prevention Week poster 
which stresses fire safety for the home 
and family has been chosen by the Na- 
tional Board for 1951. 

The poster is available to local groups 
for public —— during Fire Preven- 
tion Week Oct. 7-13. It shows a small 
boy holding a “wi fire engine in his arms 
and is captioned “Protect your home and 
family. ... PREVENT FIRES!” Fire 
records show that of more than 10,000 


PROTECT YOUR HOME AND FAMILY 


PREVENT FIRES ! 


FIRE PREVENTION WEEK 


OCTOBER 7 ta tk 





deaths from fire every year, at least 
three-fourths are in the home. Fire con- 
tinues to lead the causes of accidental 
deaths of children killed in the home. 

The 17 by 22 inch poster will be dis- 
tributed free of charge to fire depart- 
ments, local fire safety committees, in- 
surance boards, chamber of commerce 
associations, schools, churches, safety 
councils and other groups which can 
effectively use it. 





Delay Dearborn Nat'l Action 


LANSING, MICH.—An = adjourn- 
ment has been taken to June 29 on 
the pending receivership proceedings 


against Dearborn National and Dearborn 
National Casualty. They are under or- 
ders from the Michigan commissioner 
to complete a reorganization on the 
basis of .a new multiple-line company 
by July 1 or the department will demand 
immediate action on the receivership 
petitions. The reorganization program 
contemplates a large capital contribu- 
tion and is said to hinge largely on suc- 
cess of an application for an RFC loan. 
Company representatives were said to 
have expressed optimism this week that 
the loan would be approved by the end 
of the month. 





“One Bite” on War Damage 


WASHINGTON—A budget bureau 
plan, described by a high government 
official as only “one bite” of a war 
damage program, is understood not to 
provide for insurance at all, but only 


for property loss indemnification. The 
plan has been circulated among inter- 
ested government departments and 


agencies. 

Nothing concrete is expected to de- 
velop in war damage legislation until 
after both houses and their respective 
banking committees clean up work on 
extension of defense production and 
mobilization controls. 





Car Credit License Revoked 
WASHINGTON — Superintendent 
Jordan revoked the license of Car Credit 


Co. after hearing on a complaint and 
finding the respondent charged a client 
for insurance, but gave him no copy 


of a policy and in fact issued no policy 
to him. 


The company was involved in litiga- 


tion some time ago with the District 
department over another order. 
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Hill Tells of Agency System 
Swing by Mutual Insurers 


SWAMPSCOTT, 
stantially larger” agency 
develop 
fire and 
insurance 
next few years, 
Robert E. Hill, 
president of WNa- 
tional Assn. of Mu- 
tual _ Insurance 
Agents, said at 
that group’s mid- 
year meeting here. 
More than _ 300 
agents attended. 

Mr. Hill, said a 
broadened agency 
system would “be 
a good thing” for 
mutual insurance and also would help 
solve home office production problems 
arising from manpower shortages. He 
remarked that a number of large mutual 


MASS.—A_ “sub- 
system will 
in mutual 
casualty 
in the 


R. E 


insurers have recently endorsed the 
agency system. Others, he predicted, 
will follow soon. 

The association went on record as 
officially opposed to coercion in the 


sale of insurance by lending institutions 
and automobile dealers and endorsed 
the present draft of a model agents’ 
qualification law, as drawn by a special 
sub- committee of the all-industry com- 


Mich. snaiihinan Passes 
Several Insurance Bills 


LANSING—Michigan legislature has 
enacted several measures of insurance 
interest, most of which are expected to 
be approved by the governor. 

Of major interest to fire companies 
was the act which will permit the writing 
of stop-loss coverage on nearly all state 
property, estimated to be valued in 
excess of $30,000,000. The new measure, 
modifying an earlier act which had per- 
mitted some insuring with private facil- 
ities in cases where it was found that 
excessive hazard or concentrated values 
existed, now allows the writing of 
$100,000 deductible coverage on any of 
the larger state-owned risks, rather than 
to rely wholly on the state fire fund. 
The fire fund was proved to be inade- 
quate when a blaze in April caused 
more than $4,000,000 damage to the main 
state office building here at a time when 
the fund contained a balance of only 
$1,500,000. Under provisions of an 
amendment attached in the house, pre- 
miums for any of the new policies writ- 
ten under the 1951 act, are to be paid 
from the fire fund. 

Another measure, favored by the fire 
companies, permits exemption from the 
standard fire policy provisions in policies 
applicable to automobile, aircraft or in- 
land or ocean marine coverage. This is 
a change said to have been sought 
nation-wide largely because of an in- 
stance in another state of a comany 
being held liable for a substantial loss 
on certain valuables covered on an in- 
land marine form which was supposed 
to have bound the insured to keep the 
valuables in a vault. 

The legislature also brought Mich- 
igan in line with other states in adoption 
of uniform standards and provisions for 
A. & H. policies, to be optional until 
Jan. 1, 1956, and mandatory thereafter. 

An omnibus bill containing a num- 
ber of revisions in the insurance code 
also was enacted. Its principal provi- 
sions are: Modernization of investment 
provisions to permit holding of certain 


common stocks in life company invest- 
ment portfolios; use of the 1941 stand- 
ard ordinary mortality tables for group 


coverage; revised regulations and higher 
limits for policies covering loans. An- 
other change will permit the Automobile 
Club of Michigan, under certain condi- 
tions, to obtain from its own affiliate, the 
Detroit Automobile Inter-Insurance Ex- 
change, limited accident policies previ- 
ously furnished by other companies. 


XUM 


mittee. 

Another resolution commended Trans- 
portation Insurance Rating Bureau for 
developing the new all-risk dwelling 
insurance form. The form broadens the 
standard fire policy for dwellings by 
including such additional hazards as 
wind-driven rain and damage arising 


from breaking or leaking plumbing. 





Comes the first hot weather and milady’s 
furs disappear into cold storage. Every fur- 
rier, fur storage company, department store 
and similar custodian becomes a natural 
prospect for a FURRIERS’ CUSTOMERS 
POLICY when this flood of valuable prop- 
erty, with its added financial responsibility, 
pours into their vaults. Don’t overlook this 
excellent source of business in your com- 
munity during the summer months ahead. 

The many sales advantages of the FUR- 


Ceenvars ected 


FIRE * AUTOMOBILE + MARINE + CASUALTY + 


Atlanta * Los Angeles * Seattle 


FIREMAN’S FUND INSURANCE COMPANY 
HOME FIRE & MARINE INSURANCE COMPANY 
FIREMAN’S FUND INDEMNITY COMPANY 
WESTERN NATIONAL INSURANCE COMPANY 0 me am em ee ea eae 


cred five } 


Head Office: 401 California Street, San Francisco 20, California 
Departmental Offices: New York * Chicago * Boston 


Other speakers included Commis- 
sioner Sullivan of Massachusetts, Hyde 
Perce of the public relations firm of Carl 


Byoir & Associates, Chicago, and 
Newell R. Johnson, assistant general 
manager of American Mutual Alliance. 


Mr. Sullivan said there is a constantly 
increasing number of contacts between 
the insurance business and various gov- 
ernment agencies, and it is vital to keep 


these contacts free of friction “in the 
public interest.” He said he is pleased 
at the success of insurance regulation 


in settling routine regulatory matters, 
but that in all regulation the authorities 
should make very sure they have proper 





Advertising Department, Fireman's Fund Group 

401 California Street. San Francisco 20, California 
Without obligation, please send me the June issve of 
FIREMAN'S FUND IDEA INDEX. 


authorization under the law for any acts 
they intend to perform. : 

Mr. Perce outlined the program tor 
the 1952 observance of the 200th anni- 
versary of mutual insurance in the 
United States. Mr. Johnson spoke on 
the “Future of Mutual Insurance.’ 

At the business session R. P. Herrold, 
Wheeling, W. Va.; Harry E. Uhler, 
Baltimore, and Eugene F. Wright, Val- 
ley Stream, L. I., were elected directors 
to fill unexpired terms. The annual 
meeting was scheduled for the Edge- 
water Beach hotel, Chicago, Oct. 17-19. 
The 1952 midyear will be held at Colora- 
do Springs in May. 





RIERS’ CUSTOMERS POLICY during this 
season are pointed out in the June issue of 
FIREMAN’S FUND IDEA INDEX. Sent 
monthly to each of our producers, the IDEA 
INDEX has been so successful in increasing 
their business that we are now making it 
available to any agent or broker, whether 
or not you do business with us. Mail the 
coupon today and see for yourself how the 
FIREMAN’S FUND IDEA INDEX service will 
add to your income. 
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attract 


* EAGLES 


Which is another way of saying that those eminent in their 
field choose other leaders as associates. 
are outstanding in initiative, knowledge of their business, and 
progressive sales methods want to represent companies capa- 
ble of constructively aiding them to build successfully and 


Insurance agents who 


The seven Fire and two Casualty companies of the Commer- 
cial Union-Ocean Group stand high in the insurance world 
as companies of integrity, experience, financial strength, and 
modern facilities and methods—in short, the kind of com- 
panies that are valuable assets to agency representatives. 


We would like to explain the advantages of association with 
the companies of our Group. Your inquiry is cordially invited. 
Commercial Union Assurance Company Limited 
The Ocean Accident and Guarantee Corporation, Limited 
American Central Insurance Co. 
Columbia Casualty Co. ¢ The British General Insurance Co. Ltd. 
The California Insurance Co. 

The Commercial Union Fire Insurance Co. of N.Y. 


e Union Assurance Society Ltd. 


e The Palatine Insurance Co. Ltd. 


tiene ec, 


: y Standar 





NEW YORK 





ATLANTA 





protection pe 
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<ny see 


HEAD OFFICE « ONE PARK AVENUE e« NEW YORK 16, N.Y. 


CHICAGO SAN FRANCISCO 
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BALTIMORE 3, MARYLAND 


Phone: L.D. 109 


40 EXCHANGE PLACE 


NEW YORK 5 
Phone: 


HAnover 2-6384 


LEONHART 


AND 


COMPANY 


REINSURANCE 


EXCESS AND 


SURPLUS LINES 


W. HAROLD LEONHART, President 


J. WILSON MAINSTER 
Assistant to President 
HENRY C. SMYTH 
Vice President 


F. ADDISON FOWLER 
Vice President 

ROBERT VAN IDERSTINE 
Vice President 





No Change in 


Bond Yield Tests 
for 1951 Reports 


SWAMPSCOTT—No change in the 
yield test for 1951 for special revenue 
or corporate bonds is contained in the 
tentative report of the N.A.I.C. com- 
mittee on valuation of securities. 

.A.1.C. is, however, leaving itself an 
out, in Hove of the fluctuation in the 
price of government bonds, by stipulat- 
ing that in the event unforeseen condi- 
tions arise the committee on valuation 
of securities shall have power if needed 
later in the year to amend the resolu- 
tions regarding market and amortized 
values adopted here. Those amend- 
ments will become effective upon ap- 
proval by the executive committee. 

The yield test applies to bonds of 
political subdivisions or to corporate 
bonds not included in any of the four 
highest grades of any two recognized 
rating agencies. If they meet these tests 
they are eligible for amortization in 
annual statement exhibits. This assumes 
that they are not income or perpetual 
bonds. 


No Change in Yield Test 


The yield test, which has become in- 
creasingly tough in recent years, in 
1951 will remain the same as in 1950, 
subject to this possible change. 

Bonds not meeting the rating tests 
will be amortizable if the yields to 


maturity based on Dec. 31, 1950 and 
Dec. 31, 1951 values do hot exceed 
1.50% plus the yield for comparable 


maturities of fully taxable unrestricted 
S. government Treasury obligations 
at those dates. Last year the test was 
1.70% for the 1949 report and 1.50% 
for 1950. This year the 1. 50% test ap- 
plies to both years involved in the test. 

The committee decided that the price 
of government bonds is fluctuating too 
rapidly and is subject to too many 
possibilities of further change in the 
next few months to adopt an arbitrary 
factor as in the past few years without 
provision for change. 

In theory the government bond mar- 
ket is no longer pegged, only controlled, 
but there is enough instability in gov- 
ernment bond prices to weaken the value 
— have had in the past as a stand- 
ard. 





The yield test has always been based 
on the assumption that corporate bond 
yields would, to a degree, follow the 
yield on governments. However if the 
federal reserve steps in and supports 
the government market as it seems to 
have done on several recent occasions, 
corporates may not follow them in 
price. 

Since the price of governments is now 
well below what it was six months ago, 
giving them a consequent increase in 


yield, the application of the 1.50% test 
this year represents no_ substantial 


change from the conditions which ex- 
isted last year when the test for 1949 
was reduced from 1.70% to 1.50%. 

If corporate yields follow propor- 
tionately those of governments the com- 


mittee will probably not make any 
changes later in the year. If the con- 
verse is true the committee may an- 


nounce some changes about December 1. 
New Issue of 2.75% Bonds 


The subcommittee on valuation of 
securities also recommended several 
steps in the valuation of the new long 
term nontransferable 2.75% govern- 
ment bonds. Their value is calculated 
by using as cost the amortized value 
on the surrender date of the 2.50% 
Treasury bonds of 1967-1972 for which 
they were received. The market value 
is to be the December 31, 1951 value 
of any 1.50% five year marketable U. S. 
Treasury notes issued during 1951 and 
made available for exchange to owners 
of the new 2 757% bonds. If no five year, 
marketable, 1.50% notes are issued by 
the Treasury before December 1, the 
market value determination for’ the 
2.75% bonds will again be reviewed at 
that time. 


Andrews Asst. Secretary 


Arthur K. Andrews has been elected 
assistant secretary of the Aetna Fire 
companies. He joined the organization 
in 1921 as a clerk. In 1938 he was named 
state agent for central New York and 
for the past four years, he has been 
agency supervisor for New York state, 
Maryland, Delaware and District of 
Columbia. 





Harvey M. Chesney, the new Mary- 
land commissioner, was unable to attend 
the Swampscott N.A.I.C. convention be- 
cause he was wanted at Macon, Ga., 
for graduation exercises of his daughter 
at school there. 








Mow Seattle Company ne License 


























Pictured above is Commissioner Sul- 
livan of Washington (right) present- 
ing a certificate of authority to Don C. 
Burnam, president of the newly 
launched Western Pacific of Seattle. 
The new carrier, which has commenced 
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™~ 
tee 
business with $400,000 of $700,000 
authorized capital and surplus, is start- 


ing business in fire and allied lines and 
will expand into the casualty field as 
soon as its capitalization program is 
completed. 
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$500,000 INVOLVED 


Suit Looms in 
W. Va. Corporate 
Tax Dispute 


Suit on behalf of all classes of in- 
surers doing business in West Virginia 
appears to be the next step in the dis- 
pute between the companies and the 
state over the latter’s efforts to apply the 
state corporation license tax to insur- 
ance companies and collect it for the 
past five years with back interest at 
1% a month. A total of about $500,000 
is involved for past taxes and interest. 

A conference was recently held at 
Charleston at which representatives of 
all branches of insurance talked with 
representatives of the state auditor’s 
office but there was no indication that 
either side would back down. 


Attorney-General’s Opinion 





An opinion by the attorney-general 
held that companies are liable for the 
tax even though they pay a premium 
tax. The premium tax law does not 
say that tax is in lieu of other taxes. 
The corporation levy is based on author- 
ized capital stock for domestic com- 
panies and issued capital stock for out- 
of-state companies. 

The tax is on a sliding scale basis. 
For domestic companies it is $20 for 
capital up to $5,000 and ranges up to 
$340 for companies with a million or 
more capital and 15 cents per $1,000 
of capitalization above the million mark. 

For out-of-state companies the tax 
applies to issued capital in the pro- 
portion that the company’s property in 
West Virginia bears to its total prop- 
erty, but the tax rate is 50% higher than 
for domestic companies and there is a 
minimum of $150 a year. Even so, most 
out-of-state companies would not ex- 
ceed the minimum figure. 

Since the tax is based on capital, do- 
mestic mutual companies would not be 
taxed but out-of-state mutual insurers 
would be subject to the $150 minimum, 
the attorney-general stated in his opinion. 
According to the state auditor, the taxes 


being sought range from $168 up to 
$1,020. 
West Virginia authorities have indi- 


cated a willingness to have the matter 
litigated through the medium of a single 
suit in behalf of all insurers of all types. 
Hence if litigation becomes necessary 
this will undoubtedly be the way it will 
be handled. The various segments of 
the business have been in close touch 
with each other on this matter and 
doubtless whatever action is taken will 
be in unison. 


Dependent Riders in Wide 
Use, Bureau Men Hear 


The dependent rider in accident and 
sickness policy provisions is now in 
widespread use, according to a paper 
delivered by F. T. Corby, manager of 
the personal accident department of 
Home Indemnity, at the recent seminar 
of the Bureau of A. & H. Underwriters 
at New York. 

Reporting for the bureau subcommit- 
tee on the subject, he said that 32 bureau 
companies are presently issuing depend- 
ent rider or plan to use them in the im- 
mediate future. Nine of these are life 
companies, and the rest are casualty 
companies. 

One half of the bureau members are 
using dependent riders with the issuance 
not influenced by either type of company 
or premium volume. Ten of these com- 
panies have just begun to use the rider 
or will do so in the forthcoming months. 

Twenty-one companies use the rider 
with only their personal accident policy, 
four use it only with hospitalization, 
three with accident and franchise insur- 
ance, one uses it with hospitalization, A. 
& H,, and two use it with A. & H., hos- 
pitalization and franchise policies. The 
major use of the dependent rider is still 
limited to accident only policies. The 


experience under these dependent riders 
continues to be satisfactory. 

There is a wide spread range of rates, 
said Mr. Corby, with no marked pattern 
indicated as to the necessary required 
rate with these riders. 


Phoenix Managers Meet 


_A three-day conference of managers 
of the Phoenix-Connecticut group from 
all parts of the United States and Can- 
ada 


was held at Hartford this week, 
starting with a reception and dinner 


given by the officers and directors Mon- 
day night. Prior to the business session, 
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the visitors toured the new home office 
of Phoenix now under construction at 
Hartford. 


John Meyer, Royal Loss 
Superintendent, Retires 


superintendent of 
retired after 51 


John Meyer, loss 
Royal-Liverpool, has 
years of service. 

Beginning his career as an office boy 
with Liverpool & London & Globe, Mr. 
Meyer advanced to map clerk, reinsur- 
ance clerk, and underwriter. In 1924 he 
was appointed assistant head of the loss 










any unusual risks. 


department. 

Mr. Meyer is a charter member of 
the Royal Guards, an organization of 
veterans with more than 25 years’ serv- 
ice. He was honored at a luncheon and 
presented with a traveling bag and 
camera. 


The golf outing of Mariners Club of 
New Jersey was held at Twin Brooks 


Country Club, Plainfield. More than 45 
attended, including Russ E. Stevens and 
Charlie Unger, president and secretary 


respectively of New Jersey Agents Assn. 
The Babaco Trophy, first golf prize, was 
won by Bud Graebe, Boston. 


je national advertisement is 


one of a series by the Marine 


Office of America appearing in the 
leading yachting and motor boat- 


ing publications. 


It is designed to help you sell 


more Yacht Insurance—gain more 


premiums for your agency. 


Contact your nearest office of 


the Marine Office of America for 
application forms and full help on 





This advertisement is appearing in: 


@ MOTOR BOAT 
@ MOTOR BOATING 
@ RUDDER 


@ SEA—WESTERN YACHTING & BOATING 


@ YACHTING 
@ THE CHESAPEAKE SKIPPER 


@ LAKELAND YACHTING AND 
MOTORBOATING 
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@ AMERICAN EAGLE FIRE INSURANCE COMPANY 
@ FIDELITY-PHENIX FIRE INSURANCE COMPANY 


@ THE HANOVER FIRE INSURANCE COMPANY 
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Changes in Blanks Called Datncitinn 





SWAMPSCOTT, MASS.—The 
sion of the Blanks Committee of 
N.A.1.C. Monday morning was enliv- 
ened by the criticism on the part of 
Chase Smith, general counsel of the 
Kemper companies, that top manage- 
ment has not been giving due considera- 
tion to the implication of many 
in the blanks and that the whole matter 
has been left entirely to the discretion 
of the accountants. He counselled slow- 
ing down the pace of action on such 
changes and reconsideration of the en- 
tire Blanks Committee operation. He 
was referring particularly to certain 
changes scheduled for adoption this 
week, particularly a new schedule show- 
ing the names of companies to which 
reinsurance is ceded and the amount of 
unearned premium and premiums in 
with each, and also an interroga- 
officer 


ses- 


torce 


tory as 


to whether a company 














changes: 


COMMERCIAL STANDARD 


a Multiple Line "A" 
with a MILLION DOLLAR CAPITAL 
and OVER A MILLION DOLLAR SURPLUS 
Now in its Twenty-seventh year 
of PROGRESSIVE DEVELOPMENT 
Offers to selected agents 
in selected territory its facilities: 


AUTOMOBILE (All Coverages) 
WORKMEN'S C 
PUBLIC LIABILITY 
BURGLARY 
PLATE GLASS 
BONDS 


—_—_—_— oa 


FIRE, TORNADO, INLAND MARINE 


has received any commission from a 
reinsurance treaty of his own company. 

Mr. Smith charged that there is being 
built up a “foolish conglomer ation of 
exhibits that are expensive to manu- 
facture” and that are not relevant to 
any statute. These provide interesting 
peep shows for competitors. But he con- 
tended if such internal affairs are to be 
bared at all, the place for this to be 
done is during the course of company 
examinations. He said that the implica- 
tion of the interrogatory is that it is 
improper for an officer to receive a share 
of reinsurance commissions, but there 
are circumstances under which such an 
arrangement is entirely defensible; for 
instance, where a company is operated 
by a general agency. 

Mr. Smith went on to charge that the 
extensive changes that were made in 
the blanks last year were ill-considered 


rated company 
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GOOD RECEPTION 


It comes in clear and sharp 
that the insurance agent 
is “a good man to know" because 


he sells Service, Safety and Security . 
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and peer Msidaih teat consequerices 
that top management did not realize 
would eventuate. Especially, he said, 
by changing the determination of under- 
writing profit from the schedule P to 
the case basis, N.A.I.C. gave the 
internal revenue bureau a great oppor- 
tunity to try to impose a harsher in- 
come tax formula upon the companies. 
A number of companies have success- 
fully established the right to compute 
underwriting profit on schedule P re- 
sults. The income tax is linked to the 
N.A.I.C. blank and internal revenue 
bureau may now try to assert that since 
the blank now calls for the case basis 
in fixing underwriting profit, the income 
tax must be on that basis. There is 
hope, Mr. Smith said, that the com- 
panies may establish the theory that it 
was the provision in the blank at the 
time the income tax law was written 
that is determinative, but even so, he 
declared, the business is playing with 
dynamite in “defaulting’ on the blanks 
committee operation. 
Thanked for “Entertainment” .. 4 
Mr. Smith was challenged on a num- 
ber of points and at the end Walter 
Robinson, the Ohio superintendent and 
chairman of the blanks committee, 


thanked Mr. Smith for his “entertain- 
ment.” 
Arthur Kuenkler of United States 


Fidelity & Guaranty said the stock 
companies were fully aware of the sig- 
nificance of the changes in the blank 
last year. He said the Treasury depart- 
ment was setting up legislation to 
change the basis of taxation and the 
change in the blank was made to fore- 
stall the Treasury move. 

Joseph Collins of the New York de- 


partment recalled that Ray Murphy, 
general manager of Assn. of Casualty & 
Surety Companies, had made a speech 


in favor of the blanks program. 

C. G. Vanderfeen of National Surety 
said there had _ been at least 15 meetings 
of National Board and casualty com- 
pany groups on the subject and definite 
instructions were sent to the technical 
committees by the management people. 
“We,” he said, “were pleased with the 
speed with which the blanks committee 
moved.” 

“a refreshing to be told we are 
moving too fast,” said Russell Hooker. 


Fictitious non il of 
Insured Opposed in Wash. 


The trustees and executive commit- 
tee of Washington Assn. of Insurance 
Agents, meeting at Yakima, adopted 
a strongly worded resolution opposing 
the fictitious grouping of insured. The 
association has established a committee 
with LeRoy Hunter, Seattle, as chair- 
man, to investigate abuses and to chart 
a course of action to curb the trend. 

A committee has also been named to 
consider establishing a grievance com- 


mittee to assist the department with 
code violations. F. W. Norgard, Ya- 


kima, is chairman. 
Mr. Norgard, national 


director, re- 
ported on the mid-year 


meeting at 


New York and W. C. Greer, Seattle, 
on the Far West Agents Conference. 
It was reported that the association 
membership had risen to an all-time 
high of 565. 

Other reports were given by Presi- 


Harold N. Mann, 
Herb Wil- 


dent H. P. Sargent, 
casualty contact committee 
, Everett, legislative, and Allender 
5. _ Brown, on recent developments in 
deductible fire insurance. 

The association announced that it is 
aking no stand on deductible fire or 
installment premium payment 


Goode Joins Scales & Co. 


R. Jones Goode, an experienced ad- 


juster of cotton hail losses, has been 
appointed special agent for the farm 
and hail Scales 


departme: t of the T. W. 

& Co. general a: f El Paso. He 
will have headquarters at Plainview, 
Tex., and work with H. ry Bragg, special 
agent at Amarillo. 





Help Problem 
Is Getting No 
Better Fast 


Manpower, not to mention women- 
power, is what the fire and casualty 
companies are the shyest of these days. 
The situation seems to be getting more 
and more critical as time goes on. At 
some points the situation without exag- 
geration can be described as desperate. 

The need so far as men are concerned 
is just as acute for inside as for out- 
side workers. The whole business seems 
to have almost have run head-on into 
a vacuum. 

Company managements, most of 
them shamefacedly, are scanning with 
covetous eyes the talent of their com- 
petitors. But, the competitors are fully 
aware of the fact that good men are at 
a premium these days and by and large 
the companies are aiming to keep their 
people satisfied and away from tempta- 
tion. 


Comparison With War Period 


During the war there was a corps 
of experienced men and women to carry 
on. They worked sure-footedly to turn 
the work out. There was no necessity to 
expand, to pursue business aggressively, 
to meet new requirements, to develop 
new forms of coverage and to do the 
thousand and one things that are being 
called for in today’s economy under 
the changing aspect of the insurance 
world. Now that corps has been sub- 
stantially reduced by age and there has 
not been a corresponding replacement 
of trained presonnel. 

While the demand is great both in 
the fire and casualty field the most 
pressing demand just now seems to be 
for fire-trained personnel. 

In addition to the fact that there 
seems to be an inadequate supply of 
new talent moving along even to take 
care of ordinary growth situations, there 
are a number of special factors that 
are accentuating the problem. Not the 
least of these, of course, is the multiple 
line underwriting trend. All of a sud- 
den and almost out of the blue dozens 
and hundreds of new insurance resources 
are created by reason of multiple line 


legislation and these resources are 
setting about manning themselves. The 
effect is really not very far different 


from what it would be if there were set 
up almost overnight as many brand 
new companies, well financed but start- 
ing from scratch so far as manpower 
is concerned. Then of course there is 
the call to the colors which hurts most 
so far as the insurance companies are 
concerned when it means reserve officers 
being returned to duty. 

_Then, too, there seems to be an un- 
diminished flow of company men to 
local agency work. Agency personnel 
is aging and older operators of agencies 
who are in need of strengthening the 
underpinnings and providing for a suc- 
cession seem to be turning to company 


personnel, particularly field men and 
they are making some very enticing 
offers. 


It might be said that during the war 
the great vacuum so far as help was 


concerned, was in the lower stages 
where the draft and war industries 
were taki ng the mine-run help. Today 


rg is an acute shortage not only in 

hat department but throughout the list 
ine the experienced and authoritative 
levels. 





Additional E.C. in N. Y. 

The New York department has ac- 
cepted the additional extended coverage 
endorsement, and the new form will 
probably be put into effect in about 
$45 days. 


The executive committee of the Wich- 
ita Assn. of Insurance Agents was en- 
tertained by President Joe Moddrell at 
his summer lodge for a business meet- 
ing and an evening of recreation when 


the men were joined by their wives. 
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June 7, 1951 
Tells of Unusual 

= 
Salvage Operation 

When the P. & O. liner “Egypt” sailed 
from Tilbury on the Thames for India 
in May, 1922, she had in her bullion 
room five tons of gold and ten tons of 
silver valued at £1,054,000. On the sec- 
ond evening out, 25 miles off Ushant in 
the Bay of Biscay, in a thick fog, the 
“Egypt” was rammed amidships by the 
French steamer “Seine.” The plating 
was ripped off and within an hour the 
“Egypt” had sunk in 400 feet of water. 
The story of the unusual salvage of the 
treasure is depicted in the advertisement 
of Stewart, Smith & Co., Inc., in this 
issue. 

The entire treasure was insured in 
London and Liverpool. A few weeks 
after the loss, a Swedish engineer be- 
came interested in salvaging the gold 
and silver in the “Egypt” by a new div- 
ing apparatus which enabled work to be 
carried out at depths far greater than 
could be reached with the old diving 
suits. 

Ten Years for Salvage 


During the next ten years the salvage 
was successfully effected, but only after 
experiencing great difficulties. One of 
these was to locate the wreck in open 
sea, out of sight of landmarks, over an 
area of 30 miles in each direction from 
the conjectured starting point of search. 
Fortunately a marking buoy broke away 
from its moorings, drifted half a mile 
and when recovered was found to be 
fast to a sunken object which turned 
out to be the wreck of the ship. In June, 
1932, the first gold was salved. Once 
the treasure was reached it was quickly 
recovered and the work completed be- 
fore the winter. 

In the ten years, however, gold and 
silver had fallen in price, and the valu- 
able cargo had shrunk in value to 
£875,000. 

Though the lion’s share of the sal- 
vage, reported to be 60%, went to the 
salvors, who had undertaken the con- 
tract on a no-cure no-pay basis, under- 
writers who had paid the loss received 
a substantial recovery. 


“All-Risk” in Mich. Requires 
Multiple Line Qualification 
LANSING, MICH—A fire carrier 


wishing to write “all-risk’” coverage in 
Michigan must qualify under multiple- 
line provisions of the insurance code, 
Commissioner Forbes has been advised 
by the attorney general’s department. 


He had inquired specifically as to 
whether a fire company licensed in 
Michigan must meet multiple-line re- 


quirements to provide such broad cover- 
age and if, providing the answer was 
afhrmative, “any consideration (should) 


be given the negative opinion of the 
domicile state of a foreign insurer or to 
insurers whose domicile state has no 


multiple line statute.” 

The opinion held that “it would make 
no difference whether the state of domi- 
cile of the foreign insurer had a mul- 
tiple line statute or whether it gave a 
negative opinion” since “our courts have 
uniformly held that corporations of one 
state have no right to exercise their 
franchise in another state except upon 
the consent of such other state and. upon 
such terms as may be imposed by the 
state where the business is to be done.” 


Educational Rallies in Ga. 


A series of meetings is being held 
throughout Georgia to acquaint agents 
and office personnel with details con- 
cerning the additional extended cover- 
age endorsement and the safety respon- 
sibility law. Instructors furnished by 
Fire Insurance Fieldmen’s Club of 
Georgia and Atlanta Casualty & Surety 
Managers Assn. will handle the dis- 
cussions. The meetings are being spon- 
sored by Georgia Assn. of Insurance 
Agents, but non-members are invited 
to attend. The schedule which started 
May 29, includes Rome, Gainesville, 








Athens, Atlanta, LaGrange, Columbus, 
Macon, Thomson, Augusta, Statesboro, 
Savannah, Americus, Albany, Moultrie, 
Waycross, Brunswick and McRae. 


Honored as 35-Year Man 

Frank J. Pfiffner, claims auditor since 
1949 for Hardware Mutuals at Stevens 
Point, Wis., was honored on 35th 
anniversary with the companies June 1. 

He started in auditing and selling, then 
handled underwriting and rating. In 
1922 he assumed loss and purchasing 
duties, and later devoted full time to 
fire loss settlements until he was l 
claims auditor. 
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who pays this bill? 


Their insurance will — if you have been “on the 
ball” and sold them the full protection needed to 
cover all the additional living expenses inevitable 
when fire puts a family out on the street. 


With today’s higher living costs you have an 


even greater opportunity for selling Additional 
Living Expense and Rental Value extensions to 


regular Fire policies. 


Whether they own a home, or rent, families 


need Additional Living Expense insurance, which 


covers for a period up to ninety days the extra 
expenses of living out until new quarters can be 


found. 


Landlords need Rental Value insurance to “fire- 
proof” their rents until their buildings can start 
earning income again. And home-owners need 
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minimum policy premium for fire, ex- 
tended coverage and additional extended 
coverage of $9.50 and a minimum charge 


of $1 for the additional extended cover- 
age endorsement where it is attached 
alter 


inception of the policy. 


Hewit Youngstown Chief 





Charles Eichorn, president of Ohio 

Assn. of Insurance Agents, was the 

at the annual meeting of 

stown Assn. of Insurance Agents 

at ypecanoe Country Club. Howard 

Hewit was elected president, W. E. 

Meub 1. vice president, and G. E. 
McNab III, secretary. 





Rental Value insurance which will pay their rent 
up to a year in quarters comparable to the home 


that they lost. (In some states a shorter or longer 


period is offered.) 


Yes, everybody needs this extra protection — 
but the market has hardly yet been scratched. 


These extensions which you can offer are great in 
value — low in cost. With them, you can do your 
clients a real service, while picking up profitable 
extra business for yourself. Ask your local Fire 


Association — Reliance Field Man to explain the 


forms best suited to your clients’ needs. 

Head Offices: 401 Walnut St., Philadelphia 6, 
Penna. Branches in Atlanta, Chicago, Dallas, New 
York, San Francisco, Toronto. Claims and Settling 
Agents throughout the world. 


Fire Association 


\ Rehance 
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Discuss Effect of 
Model A. & H. Bill 
on Operations 


The many effects on company opera- 
tions of the new model uniform individ- 
ual A. & H. policy provisions law were 
given a thorough going over at a two- 
day educational seminar of the Bureau 

f A. & H. Underwriters at New York. 

The bill has already been adopted in 
many states and companies are redraft- 
ing their policies to conform with the 
new law in states where it has been en- 
acted. They will be required to carry 
two portfolios of policy forms until all 
states enact the new bill. 

About 120 persons representing 62 
companies attended the seminar. The 
discussion leader was Paul H. Rogers, 
Aetna Life. 

J. F. Follmann, bureau general man- 
ager, discussed the present status of the 
law in various states, the effective dates 
with respect to policies submitted for ap- 
proval and policies previously approved, 
and deviations from the model bill made 
by certain states and the methods to be 
used in complying with them. 

Papers were presented by Carroll J. 


McBride, Travelers, and Ray L. Hills, 
Great American Indemnity. Laurence 
B. Soper, New York Life, led a dis- 


cussion on health insurance on the sec- 
ond day of the forum. Gerald S. Parker, 
New York Life, discussed the develop- 
ment of health insurance in the United 
States, age limits and waiting periods 
customarily used, the effects of occupa- 
tion on morbidity, the matter of female 
morbidity, the customary duration of 
benefits and the question of house con- 
finement. F. T. Corby, Home Indemnity, 
spoke on dependent riders, and Kenneth 
Thompson, Century Indemnity, on the 
insuring of hazardous occupations. There 
was an interim report of the substand- 
ard risks committee by E. A. Hauschild, 
Security Mutual Life, and an informal 
discussion of catastrophe insurance led 
by Merle J. Thompson, Standard Acci- 
dent. 

The entire seminar was under the gen- 
eral direction of Logan Bidle, Aetna 
Life. W. E. Kipp, Indemnity of North 
America, chairman of the governing 
committee of the bureau, welcomed the 
guests and representatives to the semi- 
nar. 

Mr. McBride’s paper was a documen- 
tary analysis of the new law and the 
effect it will have on the drafting of 
policies. , 

One of the first important new provi- 
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EECOGMITEO AUTMORITIES ON 


4411-15 RAVENSWOOD AVE., CHICAGO 
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CONSIDER 


by William 


A vice president of one of Amer- 
ica's largest insurance company 
groups writes the author: 


"| am deeply impressed by the fact that 
out of your broad experience you have 
assembled and packed into one sizable 
volume more knowledge of the subject 
than is available to the fraternity any- 
where else in the world. Because of its 
real merit, | have arranged to provide 
copies of the book for our key men in the 


Price $7.50 — 630 Pages 
Quantity Prices Quoted 





ADJUSTING PRACTICES — INLAND MARINE & 
TRANSPORTATION 


FOR DISTRIBUTION TO UNDERWRITERS, 


TRANSPORTATION SERVICE COMPANY 
111C John Street, New York 38, N. Y. 


INSURANCE 


M. Mortimer 
ADJUSTERS AND PRODUCERS 


Organization." 


A Pacific Coast official writes "Il was so 
impressed with Mr. Mortimer's book that 
| have suggested the purchase of more 
copies." Many similar letters have been 
received, 


This volume is right up to the minute and 
is being read with care by insurance com- 
pany presidents, vice-presidents, underwrit- 
ers, adjusters, producers, and others who 
must be alert. This is really a ‘must’ on 
Inland Marine Insurance. 








sions is the grace period, said Mr. Hill. 
Underwriters hereafter must take a more 
decisive position and control the inves- 
tigation, making the final decisions well 
in advance of renewal date, he cautioned. 
It may mean establishing a procedure of 
carrying on diary for closer follow up 
the cases where renewals are in suspense. 
He pointed out, however, that termina- 
tions for underwriting reasons are of 
infrequent occurrence, having a ratio of 
about % of 1% of in force. 


Must Allow Sufficient Time 


If the underwriter decides not to re- 
new or decides upon some adjustment 
of the coverage, making it necessary for 
the agent to carry on negotiations with 
insured, he must allow sufficient time 
to complete the action well in advance 
of the renewal date, he explained. Un- 
less he mails to insured, at least five 
days before premium due date, notice of 
the company’s intention not to renew, 
there will be an automatic extention of 
as much as 31 days in the insurance. 
Companies will find it necessary to draft 
a new form of notice of refusal to renew 
which might be something like the or- 
dinary cancellation notice. It should in- 
clude a certification of mailing, and a 
copy should go to the producer. The 
refusal to renew besides stemming from 
underwriting action, will arise when al- 
lowing business to run off the books on 
termination of an agency. In the cas- 
ualty field, companies have no choice in 
the matter, recognizing that the business 
belongs to the agent. But the use of 
such a letter, formerly in the nature of 
a courtesy, now becomes a necessity. 
Another letter should be drafted for this 
purpose. 

Cancellation Clause 

The cancellation provision contains 
two new clauses involving procedures, 
he said. Policies will have the right of 
cancellation by the insured stated in the 
contract instead of, as heretofore, in the 
company manual or as a matter of com- 
pany practice. Another change involves 
directions and possibly change in the 
printed form of cancellation notice, since 
the effective date must be “not less than 
5 days thereafter.” Companies should 
allow a sufficient number of days so that 
the person has five days notice after re- 
ceipt, The requirement in the former 
provision of including with the notice 
the company’s check for the unearned 
portion of the premium does not appear 
in the new law. 

Reinstatement Provision 


Procedural problems resulting from 
the new reinstatement clause involve 
making up and distributing: a form of 
applicaton for reinstatement; a form of 
conditional receipt; a form of reinstate- 
ment; a form of conditional receipt; a 
form of reinstatement advice; notifica- 
tion of disapproval of application for re- 
instatement; endorsement, or more prop- 
erly, perhaps, a rider of underwriting 
limitations in connection with the rein- 
statement. 

The law also requires that reinstate- 
ment not date back more than 60 days. 
This may involve a refund of a portion 
of premium tenders or a premium entry 
pro rata for less than the full normal 
term with further procedures to pick up 
the issuance of the next renewal for the 
full term. 

Claim adjusters in the field as well as 
nes and adjusters in the home 
office should note that, the new provi- 
sions place a time limit on certain de- 
fenses. There is a liberalization in the 
proofs of loss — to forgive late 
proof for an ac Iditional year, if such 
proof is furnished as soon as reasonably 
possible, subject to further extension in 
case of legal incapacity. 


Conn. Field Club Outing 


Connecticut Field Club will hold its 
annual outing at Norwich June 11-12. 
The first-day will be devoted to golfing, 





horseshoe pitching and a putting con- 
test, with a social hour and dinner in 
the evening. The program ends Tues- 


day noon with a luncheon. 


To Ask Trend Data 
on General 
Liability Also 


The importance of companies furnish- 
ing National Bureau of Casualty Un- 
derwriters with trend data on automo- 
bile lines was emphasized at a_discus- 
sion of bureau statistics by T. O. Carl- 
son, actuary, and Phillip Leibovitz, 
statistician of the bureau, at the 30th 
anniversary meeting of Assn. of Cas- 
ualty Accountants and Statisticians in 
Glens Falls, N. Y. The two also indi- 
cated that calls are about ready to go 
out to the companies for trend data 
on general liability lines, as well as 
automobile. 

The meeting was a successful one, 
and George D. Moore, secretary, and 
other officers had worked up a com- 
prehensive program. 

Insurance departments are calling for 
experience on automoile assigned risk 
plans, Harmon T. Barber, Travelers, 
said, but the calls are for data to be 
furnished at various times throughout 
the year. This is an imposition on the 
companies, and they would like and will 
try to get commissioners to specify 
uniform time, preferably sometime away 
from the date statements are due. 


Electronics Research 


bab committee on electronics re- 
search, headed by J. B. Clancy, secre- 
tary- -comptroller of Royal-Liverpool, re- 
ported that at a joint meeting with 
committees representing Insurance Ac- 
countants Assn. and Insurance Account- 
ing & Statistical Assn. three points 
had been agreed upon. A letter is to be 
sent to all manufacturers interested in 
development of electronic computors and 
related equipment, advising them of 
the existence of the committees and in- 
viting them to work with the commit- 
tees on equipment applying to fire, life 
and casualty; a memorandum prepared 
on types of ‘equipment the committees 
feel will be of special benefit in handling 
insurance work, members of the asso- 
ciations were informed by reports. Mr. 
Clancy’s report was _ read by F. D. 
Nilsson of his staff. Dudley M. Pruitt, 
actuary of General Accident, reported 
for the statistical committee; H 
Tallau, Loyalty group, for the tax com- 
mittee; A. S. Kuenkler, actuary, 
U.S.F.&G., schedule F and definition 
of resisted claims; J. C. Barrows, comp- 
troller, American Surety, fidelity and 
surety; Peter H. May, vice-president 
and comptroller of Maryland Casualty, 
and Mr. Clancy on uniform classifica- 
tion of accounts. C. G. Vanderfeen, 
vice-president, National Surety, sum- 
maries of annual statement for publica- 
tion; and Charles W. Tye, legal depart- 


ment, Royal-Liverpool, excess profits 
tax. 
Tax Allowance Sufficient 

Members were strongly in favor of 
sponsoring a series of papers on pro- 
cedures and methods used in machine 


accounting, loss systems, payroll, etc. 

Mr. Tallau indicated that while some 
companies a while back thought that 
2'4%4% allowance for taxes inter-company 
was not enough, investigation showed 
that presently it is. 


Walter Joins U. S. Life 


United States Life has appointed 
Norman E. Walter as chief underwriter 
for commercial A. & H. Douglas J. Moe, 
manager of the A. & H. underwriting 
department, will now devote his full 
time to management, planning, agency 
education, policy design and the creation 
of new forms. 

Starting in 1935, Mr. Walter was for 
eight years with a New York general 
— for Connecticut General Life 
as A. & H. underwriter and brokerage 
supervisor. He was for years with 
Continental Casualty as A. & H. under- 
writer at New York and since 1948 has 
been chief A. & H. underwriter for 
Preferred Accident. 
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Unique Presentation 
Sells U. & O. to 
Small Merchants 


Henry O’Loughlin, New York state 
agent of Phoenix of Hartford, replies 
to the editorial appearing in the May 
= NATIONAL UNDERWRITER entitled “Does 

& O. Need a Junior Size?” stating 
of one merchandising plan that has 
proved successful in his territory has 
been that of presenting the form to the 


small businessman as “mark-up insur- 
ance.” 
All retail merchants operating a 


small or medium sized store know what 
their approximate sales are, Myr. 
O’Loughlin comments, and they know 
what their average mark-up is. The 
successful use of the mark-up approach 
by many of the Phoenix agents occa- 
sioned his presenting the plan before 
the meeting of the New York Agents 
Assn. 

Excerpts from Mr. 
follow: 

What is mark-up insurance? 

We have found in our contacts with 
merchants, that all of them can visu- 
alize business interruption insurance bet- 
ter when it is described as mark-up 
insurance. They mark-up every piece 
of merchandise they handle but know 
that the mark-up is not earned until the 
merchandise is sold and if their busi- 
ness is rendered inoperative as a result 
of fire or other insurable hazard, the 
mark-up will not be earned. 


Give Approximate Annual Cost 


Have you ever felt that it would 
assist in the sale of business interrup- 
tion insurance, if you could give a mer- | 
chant operating a small or medium- 
sized store, the approximate annual 
cost of this type of insurance on your 
first call, and without a work sheet? 
Well, try this: 

Multiply his annual sales by his aver- 
age mark-up percentage and quote on 
50% of this amount if the 50% contri- 
bution clause is used. 


O’Loughlin’s talk 


Example: 
PEE SOIEB sons cscees $50,000 
If average mark-up is 
RN ka wie mneaas 15,000 
Quote on 50% or ........ 7,500 


If 80% coinsurance building fire rate 
is 75c “mark-up” fire insurance rate is 
60c (New York rates). 

Premium for one year—$45; premiurn 
for three years $112.50. 

In applying mark-up to sales instead 
the cost of merchandise, admittedly, we 
secure a larger amount of insurance 
than would be required under the stand- 
ard worksheet. There is no objection 
to selling a merchant more coverage 
than the minimum requirement, as he 
may need the additional protection, for 
a possible longer term shutdown, or as 
a safety factor for compliance with co- 
insurance requirements, due to increased 
sales or larger actual mark-up. 

The use of this mark-up plan, enables 
agents to give to the smaller merchant 
premium quotation on his first call and 
many policies have been written on this 
basis. 


Fla. Department Ordered 
to Admit Factory Mutuals 


The Factory Mutual companies are 
now in process of being licensed in Flor- 
ida. Licenses have already been issued 
for Manufacturers Mutual and Philadel- 
phia Manufacturers Mutual as a result 
of a circuit court decision at Tallahassee 
requiring the insurance department to 
do so. 

Actions were brought by these com- 
panies in both the circuit and supreme 
courts, but the latter action is dropped. 
The department has indicated that the 
other Factory Mutual companies will be 
licensed within a few days. 


Cc. F. J. Harrington, executive vice- 
president of National Assn. of Casualty 
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& Surety Agents, was getting around at 
the Swampscott convention of N.A.I.C. 
with the aid of a cane, due to a broken 
bone in his right foot. The accident 
occurred in his garage about three weeks 
ago. 


Reinsurance Study 
Report Is Given 


The May issue of Business Informa- 
tion Service, a publication of the U. S. 
Department of Commerce, contains an 


article on international reinsurance 
transactions in 1949 in which the United 
States participated. The survey was 


conducted by Jerome Sachs and Sara E. 
Bielouss. 

On the basis of reports received from 
527 companies in the United States, do- 
mestic companies bought $125,913,000 of 
reinsurance from alien insurers in 1949 
and assumed reinsurance premiums total- 
ing $14,063,000. Recoveries from the 
alien companies amounted to $71,771,- 


000, while domestic companies paid 
$10,228,000. 
Fire and marine coverages consti- 


tuted the bulk of the _ transactions, 


amounting to $72,504,000 of reinsurance 
ceded and $7,144,000 of premiums re- 
ceived. 

Most of the reinsurance was ceded to 
England, the amount being $113,826,000. 


Hartford Sends Out Amber 


Hartford Accident has appointed 
Eugene L. Amber special agent out of 
Portland, Me. 

Joining Hartford in 1948, he was an 
underwriter in the agents’ service de- 
partment prior to his present appoint- 
ment. 


Kill Non-Can Casualty Bill 


The Illinois house insurance commit- 
tee has recommended do not pass a bill 
which would have prevented a cancella- 
tion of fire and casualty policies if pre- 
miums had been paid for more than 
60 days. 


Polish Aviation War Bill 


WASHINGTON—The Senate having 
agreed to House amendments to the 
aviation war risk bill, the measure was 


still held up to correct clerical errors in 


its text, before going to the White 
House. 

The Senate adopted a concurrent res- 
olution to make corrections, which it 
remained Wednesday for the House to 
do. One correction was made necessary 
by transfer of government employes 
compensation administration from the 
federal security administration to the 
Department of Labor. 


Raise Miss. Glass Rates 


An increase of 43.1% in glass insur- 
ance rates for Mississippi has been an- 
nounced by National Bureau of Casualty 
Underwriters, effective June 4. 


James F. Keating, secretary of Hart- 
ford Accident, will be a principal speaker 
at the Nebraska bankers clinic, Crete, 
June 14, on bonding and insurance pro- 
tection for banks. 


Organization of Insurance Women of 
Kenosha, Wis., has been completed with 
Pauline Mertz as president; Ruth Funck, 
vice-president; Mrs. Alma Froher, sec- 
retary, and Mrs. Alice Lansdowne, treas- 
urer. The Racine club assisted in the 
organization. 


Doak, Lebanon, Tenn. local 
retired, turning his agency 
Lawlor, after 28 years. 


Rufus 
agent, has 
over to R. D. 
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Underwriting Problems, 






The Kansas City 


Is 


within Easy Reach 


and within a matter of hours, engineers, field 
representatives or officers from the home 
office can be at your desk, ready to help you 
solve your special underwriting problems. 


Count on The Kansas City ... right next 
door to serve you more! 
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the safety program going. Mr. Benja- 
man is “very nosy about every phase of 
the safety program” in his company. 
The insurance department should 
make regular inspections of company 
properties, Mr. Wiggers believes. Re- 
ports by his firm’s own safety men are 


sent to his department which edits 
them, adds recommendations, and pre- 
sents them to top management. He 1s 


careful net to recommend inconsequen- 
tial things. His company had a problem 
years ago requiring insurance because of 
pooi records in certain mills so 
hat the corporation is conscious of the 
safety problem. 

How can an insurance manager keep 
up with changes in insurance today? 
Mr. Heinrich said to read the insurance 


loss 


periodicals. Mr. Wiggers advised not 
to overlook agents and brokers. They 
are tipping off buyers constantly. Ac- 


countants can keep the insurance man- 
ager apprised of increasing values and 


agents and brokers on the best way of 


writing the coverage. Mr. Benjamin 
thinks agents constitute an up to date 
information bureau. 

What can be done to prevent build- 
ing owners from passing on_ liability 
risks to contractors via hold harmless 
agreements? This is a serious ques- 


tion, the panel members admitted, but 
none offered an answer. 

How can new buildings be con- 
structed so as to assure the lowest in- 
surance rate? .Mr. Heinrich advised 
consulting with the engineering de- 
partment of insurer. Much of his busi- 
ness is placed in Factory Insurance As- 
sociation, and he consults with F.I.A. 
from the planning stage on. 

With what corporate function can 
the insurance buying function best be 
combined? Mr. Wiggers thinks the 
controller or cost accountant; Mr. 
Mosher, the secretary; Mr. Heinrich, 
the treasurer, though working very 
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closely with engineering and manufac- 
turing, and Mr. Benjaman is respon- 
sible to the executive-vice-president. On 
liability covers Mr. Benjaman has con- 
tact with the legal department, on direct 
damage covers with the operating de- 
partments, and on financial covers with 
the comptroller. Mr. Benjaman_ got 
into insurance through engineering and 
is still in charge of construction and 
maintenance of buildings as well. 


Employe Welfare Plans 


Should the insurance manager interest 
himself in employe welfare plans? Mr. 
Benjaman replied with an emphatic yes. 
In his company the insurance depart- 
ment is an integral part of such plans. 
With the advent of the Wagner law and 
other labor legislation certain forms of 
innsurance became items of collective 
bargaining and part of the responsi- 
bility now lies with the industrial rela- 
tions department. However, both de- 
partments coordinate. In Mr. Ander- 
son’s company a separate division in the 
secretary’s office handles employe ben- 
efits such as group, pensions, and dis- 
ability contracts. 

Should the insurance manager con- 
cern himself with company contracts? 
Mr. Mosher said yes, he should review 
all such contracts. He gets his legal 
department to call the insurance parts 
of contracts to his attention so that he 
can check them for assumption of lia- 
bility. The buyer, Mr. Anderson said, 
has to convince the legal and other de- 
partments of the need of a review of 
such contracts by the insurance de- 
partment. A hold harmless agreement 
may not be insurable, or only at a big 
price. The company is saved bother 
and expense if the buyer catches the 
offending agreement in advance. 

Should a well informed insurance 
buyer know considerably in advance 
of a failure about the shaky condition 
of a company? The panel agreed he 
should, though too often reports of in- 
stability come out too late to be of 
practical use, in case the corporation is 
insured in that insurer. 

The commissioners are zealous in 
guarding policyholders but loath to 
expose weak insurers because of their 
responsibility for the condition of an 
insurer. 


National Retailers, Federal 
Mutual Report 1950 Gains 


Premiums of National Retailers Mu- 
tual increased 36% in 1950 and assets 
rose 29%, Chairman James S. Kemper 
said in his annual report. 

Sales totaled $7,904,424 and assets 
$11,089,159. Reserves for unearned pre- 
miums increased 24% to $6,284,443. Sur- 
plus to policyholders was increased from 
$1,500,000 to $2,000,000. 

Assets of Federal Mutual Fire reached 
$2,507,808 during 1950, an increase of 
$534,935, Chairman James S. Kemper 
said. Sales totaled $1,684,143, an increase 
of $666,991. 





Jack Dotson, formerly of Wichita 
and more recently with the Dooly & 
Co. agency, Portland, Ore., has joined 
the Paul C. Yankey & Co. agency of 
Wichita. 
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Finding Problems 


SWAMPSCOTT, MASS. — At a 
meeting of the subcommittee on rates 
and rating organizations skippered by 
James J. Higgins of the New York de- 
partment, it was decided that all ele- 
ments of the business should get to- 
gether and prepare a statement on the 
possibility of a joint study of cost fac- 
tors in connection with multiple loca- 
tions rating. This decision was reached 
after J. G. Niederlitz of Great American, 
speaking for an “industry” group, gave 
answers to a number of criticisms on the 
part of the Higgins committee of the 
plan for development of expense fac- 
tors which was submitted by Multiple 
Location Service Office to the N.A.I.C. 
committee on rates and rating organi- 
zations in December, 1949. 

On the score that the M. L. S. O. 
study did not contemplate looking into 
factors bearing on expense graduation 
by size of risk, the Niederlitz report 
said accountants doubt whether such 
graduation can be justified by cost ac- 
counting. “The writing of insurance,” 
the report said, “is based primarily on 
averages and any cost finding plan can 
only develop credible approximations 
at best. To further break these analyses 
into smaller segments piles one approxi- 
mation upon another until the point is 
reached where figures dictate conclu- 
sions which conflict with competent and 
experienced judgment.” 

Also the committee pointed out that 
in the larger risks, the greater is the 
division of the risk among insurers 
and the greater the difficulty of collect- 
ing dependable cost data. 

The conclusion was M. L. S. O. is 
the only organization which to date has 
submitted a plan for gathering cost 
data. The M. L. S. O. committee is 
willing to cooperate with other seg- 
ments of the business in an effort to 
bring about a uniform plan for develop- 
ing expense factors for multiple loca- 
tion risks. However it was never in- 
tended, the M. L. S. O. plan would be 
comprehensive enough to embrace cost 
data by size of premium. Any such study 
would have to be a separate venture 
and nothing of value would be accom- 
plished by this. 


Would Liquidate Pa. Mutual 


HARRISBURG, Pa. — Liquidation 
proceedings have been started in Dau- 
phin county court here against General 
Mutual Fire Insurance & Reinsurance 
of Philadelphia. 

The action, taken by Attorney General 
Woodside, followed a series of hear- 
ings before the justice department in 
which the insurance department recom- 
mended liquidation proceedings. 

The state’s petition shows a deficit 
of $43,565 for the mutual as of last 
Dec. 31. It claims the company’s af- 
fairs are in such condition that further 
transaction of business would be haz- 
ardous to its policyholders or its credit- 
ors. 

The company specialized in writing 
risks rejected by some companies, 








Group of Chubb 
& Son officials at 
National Board an- 
nual: H. A. Taylor, 
Jr., P. M. Gwaltney, 
Jr., Percy Chubb III 
and W. M. Rees. 
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Motor Truck Cargo 
Underwriting Tips 
Given at Mutual Meet 


Pointers on underwriting and rating 
motor truck cargo insurance were given 
mutual underwriters attending the in- 
land marine conference of Transporta- 
tion Insurance Rating Bureau in the 
talk of E. S. Nowers of Liberty Mu- 
tual Fire. 

Mr. Nowers remarked that for many 
years motor cargo insurance, either 
short haul or long haul, was considered 
undesirable, and undoubtedly was so 
because rates were too low, especially 
before the war when competition had 
beaten the rates down to an unsatis- 
factory level. However, there always 
have been risks which could be written 
at adequate rates. The companies per- 
haps were scared away from some of 
these because of the reputation of motor 
cargo insurance. 

Mr. Nowers said that companies 
should interest themselves to a degree 
in the smaller motor cargo risks, those 
with one to 10 vehicles. The biggest 
hazard in this class is theft, and he 
warned the underwriters to stay away 
as much as possible from truckmen 
hauling high value commodities such 
as textiles, liquor, tobacco, dresses, 
men’s and women’s suits and the like. 


Theft Hazard in Big Cities 


In considering the risk, the locality 
should be taken into consideration, 
since theft is a bigger hazard in the 
large cities. Mr. Nowers feels strongly 
that at least in the big communities, 


theft should not be provided without : 


at least a $50 deductible. If the com- 
pany decides to carry the high value 
lines also, some form of alarm system 
or a two-man warranty should be in- 
sisted upon. 

It is wise to consider past experience. 
If a risk has had numerous theft losses, 


usually such losses will continue. If | 


the risk has had few thefts, they will 
probably be free of such losses in the 
future. Mr. Nowers attributed this to 
management, which has a great deal to 
do with the control of theft. 


Higher Limits Requested 


Another point to consider in under- 
writing local risks is the limits re- 
quested. Truckmen are requesting poli- 
cies with higher limits. This should 
be watched carefully, he observed, be- 
cause it is possible to write limits out 
of proportion to the premium. This is 
especially true if the policy is on a 
gross receipt basis. In the case of a 
local truckman with one to 10 vehicles, 
coverage should be kept on a named 
peril basis and those perils should be 
limited to the ones commonly provided 
by most companies. 

Mr. Nowers said that “all risk” poli- 
cies should not be written for this type 
of truckmen in his opinion. In the first 
place, the insured does not want such 
broad coverage, because he is attempt- 
ing to keep his insurance costs down. 
The insured does not have the neces- 
sary office records and procedures to 
contro] small losses normal to a truck- 
ing risk, and further, such a _ policy 
should not be written without a sizable 
deductible to apply to all losses. The 
small truckman as a rule does not like 
deductibles. 


Can’t Rely on Others’ Statistics 


In fixing a rate, Mr. Nowers warned 
against relying on the experience of 
other companies, because there is no 
way of knowing what rating philosophy 
was used. He injected a word of cau- 
tion, mentioning that since the end of 
the war cargo insurance as a whole has 
been very profitable for all companies, 
the reason being that during the war 
experience was bad and rates were 
forced up. The rates remained high after 
the war, but the operation of the truck- 
ers improved considerably; new equip- 
ment was purchased, better employes 





were available and other factors led to} 


a decline in losses. Now there is a Some companies even ask for higher 
period of keen competition, and rates deductibles, but the speaker said he 
are being forced down. The good under- does not think it is practical to write 
writer will not attempt to follow this a policy with a deductible in excess of 
competition to the bottom, Mr. Nowers $5,000, since it reduces the premium to 
declared. He will meet the competition the point below that needed to support 
as long as he feels that he is getting a loss prevention program. 

an adequate rate, and when he can no High deductibles also put more and 
longer get that rate, he will let the more losses under the interstate com- 
business go. This is hard to take, but merce commission endorsement, and it 
it must be done if the underwriter does is important that the underw riter watch 
not want to wind up with a substantial his risk carefully to see if the insured 





number of risks at inadequate rates. has sufficient money to pay deductible 
‘ ’ losses and is paying —_ 
Long Haul All or Nothing Field Another problem in the long haul 
Discussing long haul risks, Mr. Now- business is high limits. i truckmen Joseph H. Wilson, secretary, and H. A. 


need limits as high as $1 — on a_ Payne, vice-president of Home, at National 
terminal and $500,000 on a vehicle. Mr. Board dinner. 
Nowers said the long haul business can 
be written successfully if a proper en- . 
gineering job is done and the under- isville, state agent, London & Lan- 
Ww riters are fully aware of what they cashire; Gamble ae Dick, director state 
are undertaking. fire fund, Frankfort, a former field man; 
He added that there is one phase of W- L. Martin, state fire marshal, and 
the long haul business that is practi- W. M. Denning, chief engineer, in his 
A named peril policy to include theft cally impossible to underwrite, and that office; Robert F. Hamm, Indiana Rating 
but excluding shortages, misdeliveries 15. the one or two vehicle operation bureau; Emmett Cox, Western Ac- 
and infidelity leads to trouble. It is often referred to as “gypsy” hauling, tuarial Bureau, Chicago; W. M. Horn 
difficult to determine whether a loss is and done by individual truckmen operat- and Al Clemens, Kentucky Inspection 
caused by theft or if it was mysterious ing over a wide area without super- Bureau. 
disappearance or caused by an em- vision. The operation is unprofitable J. L. Thompson, assistant manager, 
ploye. This leads to considerable wran- because of lack of supervision, Mr. Kentucky Inspection Bureau, is general 
gling between the insured and com- Nowers said. Rates do not seem to be chairman. 
pany. Most large truckmen are fully the answer. 


ers said that it is not a class in which 
the company can pick an occasional 
risk that looks good. The insurer must 
either be in the business or out of it, 
and to underwrite successfully, an ex- 
tensive organization must be set up 
that has emphasis on engineering. That 
is expensive to operate and requires 
sizable premiums to finance. 





conscious of their liabilities under their — 

bills of lading and shipping receipts and List Ky. Fire School S$ k Roanoke Agency Changes Name 
want protection for that liability. They st Ay. _— : c peakers W. S. McClanahan & Co., 58-year-old 
are not interested in coverage on small A number of insurance men are on the Roanoke, Va., local agency, has changed 


losses but for the loss that will hurt program of the fire school at University its name to Gray & Perdue Insurance 
them. Most of the larger truckmen are of Kentucky, Lexington, June 5-7. Corp. 

willing, Mr. NNowers added, to have Speakers include John H. Arnold and Harvey B. Gray, president, who joined 
their cargo insurance on a deductible W. C. Braun, National Board, Chicago; the firm in 1914, bought the business in 
basis, the deductibles ranging all the H. C. Williams, manager, Cincinnati 1948 but continued to use the old name. 
way from $250 to as much as $5,000. Salvage Corps; George C. Gibson, Lou- Emory L. Perdue is vice-president. 





... from engagement ring to wedding ring, from the 
first fur coat to the golden wedding...it’s a serious busi- 
ness. The example shown is a common experience, 
and a very real one to the lady who worriedly asks: 


“While playing with the other children my little 
girl, at the suggestion of a little friend, ‘borrowed’ 
my jewelry. After dressing up to imitate a relative 
who had just been married, the children went on to 
other and more exciting games. In the activity which 
followed the youngsters lost my diamond ring, a 
valuable string of pearls and a diamond bracelet. 
I have a Jewelry-Fur policy but I don’t think it pays 
in a case like this. Does it?” 


Does it? It’s not mysterious disappearance exactly, 
is it? After all, you know what happened and whom 
to blame, up to a point. Yet you can’t exactly call it 
theft, can you? 


| To be sure of your answer (to this and to other 

pertinent questions), request your copy of the 
“Jewelry-Fur True or False” from the Advertising 
Department. 
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Three New Field 
Men for Ratterree 


a te. Geeer..5. C., 
has appointed three new 
Bert 


John Ratterree 
general agency, 
special agents, James Brotherton, 


Acker and C. R. Hall, Jr. 


Mr. Brotherton, who will travel in 
Florida with headquarters at Orlando, 
was formerly special agent for Shelby 


Mutual Casualty. He attended Georgia 
Tech before joining the marines in 1942. 
Mr. Acker, who will work principally 
in the Alabama field, attended Emory 
University at Atlanta and later was a 
captain in the armored force in Europe. 
He served in the field for Utica Mutual 
and was manager of the general liability 
department of Southern Farm Bureau 
Mutual. 

Mr. Hall will make his headquarters 
at Tifton, Ga., and will cover that state. 
He graduated from University of Geor- 
gia in 1948, after his studies had been 
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interrupted by four years in the navy. 
He has had field experience in several 
southeastern states, has been active in 
the Southern 1752 Club, mutual field 
organization, and was associated with 
J. F. Therrel, Atlanta independent ad- 
juster, before joining the Ratterree or- 
ganization. 


New Conn. F.R. Bill Signed 


Governor Lodge has signed the new 
Connecticut financial responsibility law, 
which was adopted this year after several 
unsuccessful efforts in previous sessions. 








National Union Dividend 


National Union Fire has declared 
a quarterly dividend of 40 cents a share, 
payable June 25 to stockholders of 
record June 6. 





Kretschman Succeeds Purcell 


New York Underwriters has appointed 
Daniel A. Kretschman actuary succeed- 


A DIRECTORY OF RESPONSIBLE 


Re ccssuth 7, 1951 











ing Walter J. Purcell, who has retired 
after 33 years with the company. Mr. 
Purcell recently was feted at a lunch- 
eon by a group of associates. He has 
been in the business since 1900. 





The Rochester, N. Y., claim depart- 
ment of Standard Accident has been 
moved to larger quarters in room 416 
Cutler building. 





Joseph V. Higgins has joined Apple- 
ton & Cox, and has been assigned to 
 s hiladelp! Via as a special agent, devoting 
most of his time to eastern Pennsylvania. 
He has had several years experience in 
the marine business. 





Commissioner Crichton of West Vir- 
ginia was unable to attend the swamp- 
scott N.A.I.C. meeting because of the 
death of a newborn infant. 





Miss Gretchen Colnik, lecturer, spoke 
at the June 4 meeting of Insurance 
Women of Milwaukee. 








INDEPENDENT ADJUSTERS 4 





DIST. of COLUMBIA 
} DICKSON J ADJUSTING CO., INC. | 


1627 K St. N. W., 





“ REpublic 6389 
oes Washington, D. C. 
; Branches 


Pocomoke City, Md 
Phone 671 


NY Annapolis, Md. 
acioume Phone 2649 











FLORIDA 





LEHNHARD-BURGESS 
CORPORATION 
MIAMI 
Adjusters for all lines 
Phone 9-4708 2828 Biscayne Blvd. 








MIAMI 
RAYMOND N. POSTON 
Adjusters all lines 
402 Congress Bldg., Telephone 89-6449 


Regular Key West Service; Refer Losses to 
Miami Office 











GEORGIA 


ILLINOIS (Cont.) 


Office Phone: 3-2771 Residence Phone: 2-6483 


W. J. ROTHFUSS 
Adjusters All Lines 


1M S. Main St. 





Decatur, Ii. 


MICHIGAN 





Rebert M. Hill, Pres. &. 8B. Bystrom, Vice-Pres. 


» The Robert M. Hill 
, Co., Inc. 


INSURANCE ADJUSTERS 


1356 Penobscot Bldg., Detroit 28, M 
Woodward 5-0050 easel 














J. L. FOSTER 

314 First National Bank Building 

Springfield, Illinois 
Automobile - 


Fire - Casualty 











INDIANA 


INSURANCE CLAIM SERVICE 
Chanticleer Building, 24 North 6th Street 
Terre Haute, Indiana 
Phone Crawford $288 
22 years experience operating in eastern 
HHinois and western Indiana. 











Legal personnel, all types of claims and losses. 





JOE H. BREWER 


All Casualty Lines 
Specializing in auto liability including 
common carrier. 


Lamar 2745 


223 Peachtree Street Atlanta 


IOWA 











ILLINOIS 





Adjusters All Lines 


E. S. GARD & CO. 


Chicagoland Claims—Since 1920 


175 W. Jackson Blvd. WAbash 2-8880-1 


H. €. LICHT 
ADJUSTMENT SERVICE 
818 Higley Building 
Cedar Rapids, Iowa 
Office Phone 3-5311 


Fire — Extended Coverage — 
Automobile — Inland Marine — 
Casualty — Aviation 

















Tel. HArrison 7-9381 
JAMES J. HERMANN CO. 
175 W. Jackson Blvd. 
CHICAGO 4 
General Insurance 


Adjusters 
Aurora, Ill.—P. ©. Box 19 
Kaneville 4891 
Joliet, I11.—226 Herkimer St. 
Joliet 3-6704 





Offee Phone 4-493! Residence Phone 5-4958 


CLARENCE P. ZIELKE 
Adjuster since 1918 
Casualty — Surety — Fire 
and all allied lines 
3522—6th Avenue Des Moines 13, lowe 











Phone HArrison 7-3238 


THOMAS T, NORTH, INC. 


Adjusters All Lines 





175 W. Jackson Blvd., Chicago 4 














MARYLAND 


MICHIGAN ADJUSTMENT BUREAU, INC. 


#88 N. Capitol Ave., Lansing 7 
Phone 21687-8 
A. H. Kiebler, Manager 
Branches 
Detroit Saginaw Kalamazoo 
Battle Creek Grand Rapids Flint 
Benton Harbor Traverse City 














NEW YORK 





TOPLIS AND HARDING, 
WAGNER AND GLIDDEN, INC. 


Insurance Adjustments 


All Lines 
Chicage Bostes New Yerk 
Les Angolee Detreit 








O. R. BALL, INC. 
Fire — Inland Marine — 
Allied Lines 
1283 Citizens Building 
Cleveland 14, Ohio 
Phone: SUperior 1-7858 











LOVELL & COMPANY 


Automobile — Casualty 
Ialand Marine — Aviation 











THOMAS D. GEMERCHAK 


Insurance Adjustments 
All Lines 


416 Citizens Bldg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666—Res. Fa. 1-9442 





OKLAHOMA 





Dickson Adjusting Co. 





al <r 42 State Circle | 1400 S. Market St. 
S 455 Phone 2649 Phone 671 
j=}? Annapolis, Md. | Pocomoke City, Md. 
wANIONATY 
\ mormMOtNT J Home Office 


1627 K St. N.W., Washington 6, D. C. 
Phone REpublice 6389 








Cc. R. WACKENHUTH AND SON 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 


587 Orpheum Building, Tulsa, Oklahoma 
Phones 2-5468 4-3858 











Royal, L. & L.& G. 
Show £3,100,000 
Increase in 1950 


New high records in premium income 
of Royal and Liverpool & London & 
Globe were announced by Col. A. C. Tod, 
chairman, at the annual general meet- 
ings of the stockholders. For Royal, 
the world-wide fire, casualty and marine 
premiums in 1950 showed an increase 
of £2,000,000, reaching a record total of 
£35,697,000. For L. & L. & G. the cor- 
responding premiums were £22,629,000, 
more than £1,100,000 greater than in 
1949. 

Royal recorded underw — profits of 


£2,588,000 and L. & L. & G. £1,206,000. 
Col. Tod referred in both reports 
to the achievements of the companies’ 


organizations in the United States and 
expressed appreciation of the efforts of 
H. C. Conick, U. S. manager, and his 
staff. 

William L. Kleitz, president of Guar- 
anty Trust Co. of New York, was 
named to the U. S. board. Robert A. 
Lovett, on becoming deputy secretary of 
defense, had to resign his position. 

This year marks the 100th anniversary 
of Royal’s entry into the United States. 
“At the end of our first century there,” 
Col. Tod stated, “we have every rea- 
son to be proud of the position we 
occupy in that country and of the ex- 
cellent team of officials who are now 
directing and caring for our interests.” 

General progress was noted in all 
overseas territories. For Europe, South 
Africa, India and South America, the 
year closed with satisfactory results. The 
one country excepted from this picture 
was China. After more than 100 years 
of doing business there, it has been 
decided to withdraw. 


Plan Mich. 1752 Club Outing 


The 1752 Club of Michigan is plan- 
ning an outing at Spring Lake Country 
Club near Grand Haven June 21. Henry 
Byrne of Grand Haven is in general 
charge. A number of Indiana field men 
are expected to attend. 


Now Medbury-Prosser-Welch 


The title of the Medbury-Wilson Co. 
agency of Youngstown  has_ been 
changed to Medbury-Prosser-Welch Co. 
This agency dates from 1867. Frank B. 
Medbury, the president, has been with 
the agency 63 years; Philip P. Prosser, 
vice-president, 24 years; Roy M. Welch, 
Jr., treasurer, 14 years; Ethelyn P. 
Emery, secretary, 26 years, and Lamech 
Lawton, who is a director, 27 years. 











Rogers Dallas Claim Chief 


The Phoenix-London group has ap- 
pointed J. Karl Rogers claim manager 
of the southwestern branch office at Dal- 
las. He has been assistant claim man- 
ager at Philadelphia. 





R. I. Agents Set Annual 


The annual meeting of the Rhode Is- 
land Association of Insurance Agents 
will be held October 15 at the Sheraton- 
Biltmore Hotel, Providence. The annual 
outing is June 29 at Warwick country 
club. 





Edward R. Moore, Port Huron, Mich., 


past president of Michigan Assn. of 
Insurance Agents, won special com- 
mendation for his work as_ general 


chairman of the joint hospital building 
fund campaign which resulted in raising 
$1,300,000 for hospital, construction in 


that area. 
INSURANCE COUNSEL 


HINE’ 
Service Since 1908 


Complimentary copies available to all 
legal and claim officials. 1951 editions 





INSURANCE ADJUSTERS 


available now. HINE’S, First Nat'l Bank 
Bldg., Chicago 3, Illinois. 
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CHICAGO 


CAPLIS JOINS SCHIFF, TERHUNE 


Philip D. Caplis has been appointed 
manager of the casualty and Lloyds 
department of Schiff, Terhune & Co. 
at Chicago. Mr. Caplis started in the 
business in 1945 with American Casual- 
ty at Chicago and two years later went 
with the western department of Loyalty 
group as casualty underwriter. He then 
served as casualty manager of Osborn 
& Lange and as casualty underwriter 
for Stewart, Smith (Illinois), Inc. He 
is a veteran of the last war. 





CHICAGO INS. AGENCY MOVES 


Chicago Insurance Agency has moved 
into new and larger quarters in room 
707 of the Brooks building at 223 West 
Jackson boulevard. The agency now oc- 
cupies about 50% more space that it did 
in its old location in the Insurance Ex- 
change building. The new office has 
been “completely modernized. Arthur G. 
Hailand is president. 


NEW YORK 


CLUB CONCERT 











ROYAL GLEE 


Royal-Liverpool glee club presented its 
annual spring concert at the company’s 
head New York office. The entire pro- 
ceeds, approximately $300, will be con- 
veyed to H. C. Conick, U. S. manager, 
for the Beekman Downtown Hospital 
Maintenance Fund. Mr. Conick is chair- 
man of the fund’s insurance division. 


INDONESIA EXECUTIVE IN U. 8S. 

V. B. Tumbelaka, president of Indo- 
nesia’s first insurance company, has been 
visiting New York to make business 
contacts in the insurance field. The com- 
pany is N. V. Maskapai Assuransi 
Indonesia (Insurance Society Indonesia, 
Ltd.) with head office at Djakarta. It 
was established last year after transter 
of sovereignty from the Dutch. Writing 
all lines of insurance other than life, 
it is a private company formed with 
we capital. 

Mr. Tumbelaka started his insurance 
career in 1936. In his two months world 
tour of insurance centers he has already 
visited Switzerland, France, England, 
Holland and Belgium. His stay in New 
York was quite brief but he intends to 
return as soon as possible to get better 
acquainted with the American insurance 
scene. 

WOMEN ELECT 

Insurance Women of New York at its 
annual dinner meeting in New York 
City elected the following officers: Pres- 
ident, Mary R. Regan, Eastern Under- 
writers <Assn.; vice-president, Frances 
J. Delph, America Fore; recording sec- 
retary, Eileen H. Sullivan, National 
Surety; members of executive committee 
Geraldine A. Moffett, U. S. F. & G,, 
and Irene M. Peterson, Hartford Fire. 
Treasurer Grace Brenner, Despard & 
Co.; Corresponding Secretary Anna M. 
Mackin, Excess Underwriters and His- 
torian Lydia A. Lenzen, Northern As- 
surance, were reelected. 


SCHOOL EXERCISES 


The closing exercises of the school 
of insurance of the Insurance Society 
of New York will be held at noon June 


Installment Plans Get 
More Widespread Approval 


(CONTINUED FROM PAGE 1) 


be incorporated in the installment pre- 
mium plan, but not in the annual re- 
newal plan. The wording of the install- 
ment plan is to be identical to that 
recently adopted by Fireman’s Fund, 
and the renewal plan will be identical 
to that released April 16 by Georgia 
Inspection Bureau. No minimum pre- 
mium is to be required. The committee 
indicated that consideration has been 
given to the term rule problem as it 
relates to the deferred payment plan, 
but was of the opinion that the urgency 
of the situation requires immediate action 
and could not await the outcome of a 
study of the term rule. 

California Assn. of Insurance Agents 
is understood to be studying plans to 
convince the companies that the agents 
did not want the plans in California, 
and achieve a stalemate by not using 
the plans. The producers maintain that 
the plans are economically unsound 
and will produce an increased cost to 
them. 


president of 
as the 


14 with Harold V. Smith, 
Home, a director of the society, 
principal speaker. 

Thirty students will receive the 30- 
point certificate of the school of insur- 
ance, for completion of courses. Prizes 
will be awarded to approximately 40 
students for attaining highest places in 
their respective classes. Richard V. 
Goodwin, vice-president of Fireman’s 





Fund Indemnity and president of the 
society, will preside. 
O. C. Gleiser, deputy U. S. manager 


of Commercial Union, has been elected 
wice-chairman of the committee on 
finance of the New York Board. 


Convention Dates 


June 10-13, International Assn. of A. 
& H. Underwriters, annual, Dallas. 

June 11-13, American Assn. of Man- 
aging General Agents, annual, Glenwood 
Springs, Colo 

June 12-14, Ohio Field Clubs, 
hotel, Uniontown, Pa. 

June 14-16, Arkansas Agents, annual, 
Arlington hotel, Hot Springs. 


June 14-16, Virginia Agents, 
Cavalier Hotel, Virginia Beach. 

June 18-19, Eastern Underwriters Assn. 
annual meeting, Mount ie! ? shington 
hotel, Bretton Woods, N. ‘ 

June 19-21, Michigan ion Underwriters 
ASsn., annual, Ramona Park hotel, Har- 
bor Springs. 

June 21-22, 
George Washington hotel, 

June 24-26, New England Assns. 
surance Agents, summer meeting, 
Spring, Me. 

June 28-30, 
surance Counsel, 











Summit 


annual, 


Maryland Agents, midyear, 
Ocean City. 

of In- 
Poland 


International Assn. of In- 
White Sulphur Springs, 


W. Va. 

Aug. 19-21, Washington Assn. of In- 
surance Agents, annual, Winthrop hotel, 
Tacoma. 


Aug. 20-22, West Virginia Agents, an- 
nual, Greenbrier. White Sulphur Springs. 

Aug. 23-24 Oregon Agents, annual, Ba- 
ker hotel, Baker. 

Sept. 5-7, C.P.C.U., 
House, Chicago. 

Sept. 10-12, Michigan Agents, 
Grand Hotel, Mackinac Island. 

Sept. 10-12, International Claim Assn., 
saneat, Monmouth Hotel, Spring Lake, 


annual, Palmer 


annual 





Inspections and Underwriting 


J. G. Hubbell 
H. B. Chrissinger 
Managers 





NATIONAL INSPECTION COMPANY 
CHICAGO, ILLINOIS 


Service to Stock Fire Insurance companies for 48 years. 


P. A. Pederson, Chief Inspector 


Reports. 


R. L. Thiele 
R. M. Hubbell 
Ass’t Managers 














“iy l sell foreign insurance through the 
@@ American Foreign Insurance Association! 





It is an organization of 26 outstanding American 
Capital Stock Insurance Companies, banded together 
to provide sound insurance protection on the foreign 
properties or interests of American business and 
individuals. 

AFIA has over 250 foreign offices and agencies 
located in principal cities throughout the world. From 
these distant points it receives regular reports on 
insurance requirements, restrictions, laws, and local 
conditions. When your policy is written you know 
that it meets the requirements of the country in which 
your property is located. When a loss occurs, you have 
the satisfaction of knowing that you are protected 
by familiar American-type insurance, and that your 
claim may be settled right here at home or where the 
property is located—as you prefer. 


AFIA, through its member companies, provides 
practically every type of insurance coverage except 
life—fire, casualty, lightning, explosion, wind storm, 
workmen’s compensation, product liability, automo- 
bile, and many more. 


Decades of experience has brought this great 
organization skilled knowledge in the handling of 
foreign insurance. This skill, combined with sound 
underwriting practices and an enviable record of 
prompt payment of every just claim, is the reason why 
America’s largest and smallest business concerns, and 
individuals too, prefer AFIA. 


AMERICAN FOREIGN 
INSURANCE ASSOCIATION 


I1G1 William Street « New York 38, New York 


SERVING THE WORLD-WIDE OPERATIONS OF 
ITS MEMBER COMPANIES, AND THEIR ASSUREDS 
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Carolinas Pond 
Elects J. B. Crater 


J. Bruce Crater, Phoenix-London, was 
elected most loyal gander of Carolinas 
Blue Goose at its annual meeting at 
Charlotte. About 150 persons attended. 

Other officers are John S. Kent, Jr., 
independent adjuster, supervisor; Frank 
M. Wi illiams, Siebels, Bruce & Co., cus- 
todian; Jesse T. Dabbs, adjuster, guard- 
ian; F. W. A. Campbell, Hugh F. Dick 
general agency, keeper, and R. H. Lewis, 
National Union, wielder. 

Twenty-one goslings were initiated 
and 25-year emblems were a 20 to 


J.C arter ( ‘ook, Home; Robert M. Senn, 
T. G. Redden Ce and Horace B. Lind- 
sey, "Geeak American. The Wellborn 


Colquitt trophy went to Oscar C. Brant- 
ey, General Adjustment Bureau. Paul 
M. Fell, Philadelphia, M.L.G.G., was a 
guest. 


J. F. Halladay Elected 
by Indiana Blue Goose 


Indiana Blue Goose at its annual 
meeting June 4 at Ulen Country Club, 
Lebanon, elected J. F. Halladay, Wes 
ern Adjustment, as most loyal gander 
to succeed Walter G. Dithmer, Western 
Underwriters Assn., who has had to 











WANT ADS 





make payment in advance. 


Rates—$!3 per inch per insertion—! inch minimum. Limit—40 words per inch. Deadline 5 P. M. 
Monday in Chicago office—i75 W. Jackson Blvd. 


THE NATIONAL UNDERWRITER — FIRE & CASUALTY EDITION 


Individuals placing ads are requested to 








SPECIAL AGENT WANTED 


Due to a promotion and territory revision, a 
mutual casualty and fire insurance company has 
two openings in Ohio for aggressive person who 
has knowledge of auto and casualty lines or fire 
insurance coverages. Ideal opportunity for per- 
son who wants to assume responsibility. Salary 
commensurate with experience and ability. In 
reply, give full details and salary requirements. 
Address F-59, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 


FIRE UNDERWRITER 


Experience in company or general agency. 
Age up to 45. Salary dependent upon ex- 
perience and ability. Draft exempt. Write 
Southern Fire & Casualty Company, P. O. 
Box 1966, Knoxville, Tennessee. 











SUPERVISOR OF AGENCIES 


An opportunity for a qualified man with a suc- 
cessful record in recruiting, training, selling, 
supervising. The man selected will work from 
the H. O. of a large Midwestern accident, 
health, and hospital insurance Company. In 
writing, specify age, marital status, business 
and educational background and salary desired. 
All replies strictly confidential. Address F-53, 
The National Underwriter, 175 W. Jackson Blvd., 





SAN FRANCISCO BRANCH MANAGER 
EXCELLENT OPPORTUNITY 

FOR AGGRESSIVE INDIVIDUAL 
Must be conversant with conditions 
around San Francisco. 
In reply, state age, draft status and qualifica- 
tions. 

AMERICAN INDEMNITY COMPANY 
Galveston, Texas 


in and 











WANTED 


Fire and Inland Marine adjuster. Must have 
at least five years' experience. Permanent po- 
sition. Location—northern New Jersey. Salary 
commensurate with ability. Address F-52, The 








Casualty Actuary 


By large Pacific Coast Insurance Organization. Ex- 
perience in Workmen’s Compensation Insurance and 
membership in Casualty Actuarial Society preferred. 
Permanent connection—salary open. All replies con- 
fidential. For further information Address F-19, 
The National Underwriter, 175 W. Jackson Bilvd., 
Chicago 4, Ill. 


re age National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. Chicago 4, Ill. 
WANTED EXCELLENT OPPORTUNITY 


Large Stock Fire Group has opening in eastern 
Michigan for an experienced fieldman. Must 
have Inspection Bureau Schedule training. Ad- 
dress F-54, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois, giving full 
details of qualifications and experience. 








WANTED — OLD SURVEYS 


by BARLOW & BANCROFT "'Special Insurance 
Surveys of Manufacturing Risks in the U. S." 
or BARLOW'S "Special Mill Surveys’’ 1870-1900. 
Quarto. Address F-44, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Illinois. 


WANTED 
FIRE PROTECTION ENGINEER 


A large National agency has an opening in Detroit, 
Michigan, for an experienced fire protection engi- 
neer, with engineering education. Permanent em- 
ployment, work localized, only occasional travel. Age 
requiremedt 30 to 45. Address F-55, The National 
Underwriter, 175 W. Jackson Blvd., Chicago 4, Ill. 








WANTED 
CASUALTY & FIRE 


Special agent with opportunity for additional 
supervisory responsibility. Illinois — Indiana — 
Kentucky. Address F-45, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 


KENTUCKY PRODUCER 


Wanted to take charge of Louisville Branch 
Office of large multiple-line company with 
established agency plant. Casualty experience 
essential. Our employees know of this ad. Ad- 
dress F-56, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Ill. 








STATE AGENT—WEST VIRGINIA 


By large multiple line stock group with well 
established agency plant. Must be capable of 
assuming complete supervision of West Vir- 
ginia business. Headquarters at Parkersburg. 
Address F-46, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 


AVAILABLE 


Manager Branch Office for large multiple line 
group, I5 years top record as Underwriter, 
Producer, Engineer, Claims, desires change. 
Age 35, draft exempt. Go anywhere. Write 
F-57, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 








POSITION WANTED 


Casualty and/or Fire branch office management 
or state agency, by CPCU, 40; well-acquainted 
in northern half Ohio; administrative, produc- 
tion, claims and engineering experience. Ad- 
dress F-51, The National Underwriter, 175 W. 





Jackson Blvd., Chicago 4, Ill. 





AGENCY CONNECTION WANTED 

Two years successful agency experience, plus addi- 
tional insurance background will enable me to aid 
an agent who wants more production and_ better 
servicing of his clients. Want toe prove my efficiency 
in sales and agency work. Would like possibility of 
eventually becoming part or sole agency owner. 
Graduate, U. of Pa. Can furnish references from 
insurance sources. Ex-army officer, ace 32. Reply 
to F-6!, The National Underwriter, 175 W. Jackson 
Bivd., Chicago 4, Illinois, 








his term while Nery headquar- 
Chicago. 

Other new o2fficers elected are: S.per- 
visor, G. H. Downey, Citizens National: 
custodian, D. D. Fitzgerald, Commer- 
cial Union; guardian, B. H. Peterson, 
Automobile; wielder, H. B. Skelton, 
Rough Notes Co., and keeper, Harry 
F. Von Burg, Potomac. 

There were 80 ganders on hand in- 
cluding A. S. Snow of the Ohio pond, 
who is deputy most loyal grand gander 
for Indiana. 


serve 
ters at 


American Makes Several 
Changes in N. J. Field 


American has made several c 
in the New Jersey field. Special haan 
Clinton D. Shepherd has been trans- 
ferred from Trenton to Bergen county, 
with headquarters at Hackensack, and 
Special Agent Joseph Meilner has been 
transferred from Asbury Park to Tren- 
ton. Joseph Minotty has been appointed 
special agent at Camden. 

Mr. Shepherd has had 16 years of 
experience in multiple line field work. 
Mr. Meilner also has had 16 years of 
experience and is thoroughly trained in 
multiple lines. 

Mr. Minotty has had 17 years’ ex- 
perience in the casualty business, in- 
cluding field work. He will be associated 
with Special Agent John S. Latimer at 
Camden. 


1 changes 


e . 

Renkey, Emmerich Winners 

Winner of the low gross prize at the 
meeting of Underwriters Assn. of the 
Middle Department at Bedford Springs 
was E. J. Renkey of National Union 
while Howard Emmerich of Security 
of New Haven captured low net. 

Featured speaker at the meeting was 
Jennings Randolph, assistant to the 
president of Capitol Airlines and treas- 
urer of American Roadbuilders Assn. 
Other guests were W. W. Hartman, as- 
sistant executive manager of Middle 
Department Rating Assn.; H. Reed 
Mulliken, superintendent of the Middle 
Department; John Chew, Middle De- 
partment Rating Assn., and Robert C. 
Vanderbeck, Eastern Underwriters 
Assn. 

As reported last week E. A. Logue 
of State of Pa. is the new president. 

Newly elected members of the execu- 
tive silastic are Richard Stringer, 
Hanover: W. Brooks’ Evert, Glens 
Falls, Richard F. Morton, Aetna Fire, 
and Mr. Emmerich, all of Philadelphia; 
W. J. Battershall, U. S. Fire, Bethlehem; 
Paul J. Mullen, Phoenix of London; 
G. Warren Feller, North British, and 
D. C. McKelway, London & Lancashire, 


all of Pittsburgh; James E. Bentley, 
Hartford Fire, Camden, N. J.; John B. 
Moore, Home, Wilmington; Edward J. 
Richardson, Pennsylvania Fire, and Earl 
J. Green, Fidelity & Guaranty, both of 
Baltimore. 
Taylor, Tex., Inspected 

Alamo Field Club inspected Taylor, 


Tex., with 34 field men, headed by W. 
C. Lawrence, Home, as chairman, taking 
part. Eugene Sanders, fire division of 
the Texas department, attended 


Ill. Pond Has Golf Outing 


John Boehner and Elmer Ailts of West- 
ern Adjustment took honors in the IIli- 
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nois Blue Goose golf tournament for the 
Chicago contingent last week at Itasca 
Country Club. There were 58 ganders 
attending the outing and dinner. 


Rollins in Richmond Post 


Herbert C. Rollins has 
ned Richmond, Va., office of Atlantic 
companies as special agent, devoting a 
major part of his . ne to fire matters 
in North and South Carolina, where he 
has had 15 years’ enamine as under- 
writer and producer. Recently he has 
been with a local agency and _ with 
Fidelity & Guaranty. 


McBroom Mont. State Agent 


Phoenix of Hartford has transferred 
Jack McBroom, special agent at Seattle, 
to Billings, Mont., as state agent. He 
succeeds Mel Haas, who has entered 
the local agency field. 


joined the 


Allison Now Special Agent 


Eugene B. Allison, who has been 
with Phoenix of London at Seattle since 
last fall, has been promoted to special 
agent there. After air force service, 
he entered insurance in 1946 with Car- 
roll, Hedlund & Associates, Seattle. 


MacLane Joins America Fore 


Donald L. MacLane, formerly with 
Washington Surveying & Rating Bu- 
reau, thas joined America Fore as an 
engineer at Seattle. A navy veteran, 
Mr. MacLane received a degree in me- 
chanical engineering at University of 
Washington in 1948 and shortly there- 
after went with the rating bureau. 


Hold Alamo Pond Picnic 


Alamo Blue 
auxiliary held 
Lost Valley 
present. 

Visitors included Walter C. Storch, 
Traders & General, past most loyal gan- 


Goose and the women’s 
their annual outing at 
Ranch with about 90 


der of Alamo pond, now living at Dal- 
las; Charles Beale, Yorkshire, Dallas, 
grand supervisor, and S. K. Gray, 


assistant U. S. manager of Yorkshire. 


D.C. Blue Goose Elects 


Gordon C. 
most loyal 


Piercy, Home, is the new 
gander of National Capitol 
pond of -> Goose. Other officers 
elected are: Supervisor, Fred R. Bunt- 
ing, independent adjuster; custodian, 


George F. Alleback, D. C. Rating Bu- 
reau; guardian, James A. Willey, attor- 
ney; keeper, William R. Finney, Fire- 


William H. 


wielder, 
America. 


man’s Fund, and 
Wilhoit, North 


McCall W. Va. Special Agent 


Robert S. McCall has been appointed 
special agent for Crum & Forster in 
West Virginia under State Agent E. W. 
Chester, with headquarters at Charles- 
ton. He succeeds William C. McLaugh- 
lin, who has been promoted to take 
charge of the Erie, Pa., office. He is 
an army veteran. 


Plan Big Minn. Doings 
Minnesota Fire Underwriters Assn., 
Fire Prevention Assn., Blue Goose, and 
Northwest Bureau Field Club will con- 
duct their annual meetings June 20-21 
at Breezy Point Lodge, Big Pelican 





" 
man 





AGENTS WANTED 


Nation-wide organization with very complete facilities for all insurance 
needs of armed forces personnel desires to appoint local agents near 
all military and naval establishments. Preference will be given to “one- 
agencies operated by veterans. Please communicate details of 
your agency and your previous experience, together with the name of 
the post, base or station on which you propose to solicit, to Address 
F-60, The National Underwriter, 175 W. Jackson Blvd., Chicago 4, Ill. | 
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writers Assn. and Bureau Field Club 
will have their annual meetings and 
elections. In the afternoon there will 
be the famous Minnesota contests of 
athletic skill. 

The Fire Prevention Assn. and the 
Insurance Speakers Club will have their 
meetings the following morning and 
the afternoon will be a continuation of 
the sports. The Blue Goose will have 
its banquet in the evening. 


Winslow Joins Aetna Fire 

Aetna Fire has appointed Kenelm 
Winslow, Jr., special agent for central 
New- York state. He will be associated 
with State Agent David S. Rounds at 
Syracuse. 

Mr. Winslow studied at Harvard and 
spent several years with Boston, both at 
its home office and in the Syracuse ter- 
ritory. 


Seaman State Agent in La. 


Home has promoted Fred L. Seaman 


to state agent at Monroe, La., under 
Manager M. W. Sykes of New Or- 
leans. 

Dana E. Jester, Sr., has been trans- 
ferred from. staff adjuster to special 


agent in the recording department at 


Birmingham, Ala. 
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GENERAL 
AGENTS 


COLORADO 








Braerton, Simonton, Brown. 
Inc. 


527 Gas & Electric Building 


Denver 





Ritter General Agency 


FIRE—SURETY—CASUALTY 
665-62 Gas & Electric Building 
Phone CHerry 745] 


Denver 2, Colorado 
Colorado—W yoming—New Mexico—Utab 





KENTUCKY 





Bradshaw & Weil General 
Agency Co., Inc. 


Starks Building 
Louisville 2, Kentucky 




















UNDERWRITE 


Grote Pa. Special Agent 


New York Underwriters has appointed 


John H. Grote, Jr., special agent at 
Philadelphia to assist State Agent F. I. 
Baldwin. Mr. Grote is entering field 
work after experience in different de- 
partments at the home office. 
Sioux Falls Club Elects 

The Blue Goose Luncheon Club of 


Sioux Falls, S$. D., at its last meeting 
of the year elected M. S. Jones, state 
agent America Fore, as president and 
Milton Stein, Fire Underwriters 
spection Bureau, secretary. 


Elect Rosenlund in N. D. 


New officers elected at the annual 
meeting of North Dakota Underwriters 
Assn. at Fargo last week are: President, 
Rolf Rosenlund, Home; vice-president, 
Frank E. Hull, general agent; secretary, 
M. J. Herod, Crum & Forster. The re- 
tiring president is Pat Cosgriff, general 
agent. 

W. H. Gilchrist, 


special agent at 


Westchester county, N. Y., for North | 


British, on May 31 was honored at a 
luncheon by Secretary R. T. Stewart, 
marking Mr. Gilchrist’s 35th anniversary 
with North British. He has been in 
in the field since 1928. 


MARINE 
P. & I. Pact Is Effected for 
Government Owned Vessels 


A syndicate composed of American 
Steamship Owners Mutual Protection & 
Indemnity, Marine Office of America, 
Fireman’s 








Underwriting Agency, has agreed to 
provide protection and indemnity in- 
surance on government owned vessels 


that are being operated by steamship 
lines acting as general or berth agents 
for National Shipping Authority. 

The insurance will be furnished at 
an annual rate of $1.90 per gross 
registered ton on a pro rata daily basis 
terminating Dec. 31. Adjustments are 
to be made if vessels are 
prior to the termination date. The valua- 
tion per each vessel is set at $1,250,000 
and the discount to brokers is 5% in- 
stead of the usual 10%. 

There will be deductible 
$5,000 on cargo claims on 
ward and homeward voyage 
baggage and personal effects; 


averages of 

each 
including 
$500 on 


FeNATIONAL 


In- | 


Fund and Fulton P. & I. | 


withdrawn | 


out- | 


personal injury, illness or death claims | 


and $250 on claims of other types for 
each occurrence. 


Masterson to Employers 


Edward J. Masterson has joined Em- 
ployers group as New York state agent 
for inland marine lines, with headquar- 
ters at Buffalo. 


R. J. Smith With Boston 


Robert J. Smith has joined Boston and 
Old Colony as Michigan marine state 
agent with headquarters at Detroit. He 
entered insurance in 1936. He served in 
the last war. 


Dallas Mariners Club Elects 


Robert M. Hartman, marine special 
agent of Great American, has been 
elected skipper of the Mariners Club of 
Dallas to succeed C. E. Dewitt, inde- 
pendent adjuster. Mate is Edwin B. 
Turman, assistant secretary of Gulf 
and Atlantic, and purser, James R. 
Skinner, marine special agent of Aetna 
Fire. 


Aetna Fire has transferred Leroy P. 
Krier to its Detroit office as under- 
writer, associated with W. Neale Wycoff, 
superintendent of the marine depart- 
ment in Michigan. He joined Aetna in 
1945 after air corps service and since 
that time has specialized in marine 
insurance. 
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Social Security benefits have been increased for most of the people 


in your community. Most of those not covered under the old law are 


covered now. Yet very few people know what they and their families 


should get under the Social Security law. 


Practically every client you have, barring a few professions, now comes 


under Social Security one way or another. Most would like to know 


what this government old age and survivor's insurance will do for them. 


FREE KIT ON SOCIAL SECURITY... BOOKLET BY J. K. LASSER 


You can get a new kit, right up to 
date on the new law, that will enable you 
to tell your clients—and prospects—just 
what they want to know. The kit will 
show you how to utilize your clients’ 
interest in Social Security to help you 
sell life insurance. Another part of this 
new Connecticut Mutual service is a 
proved mail advertising procedure that 
will get for you valuable inquiries. The 
kit includes a 32-page booklet by the 


famous author, J. K. Lasser, entitled 
“What the New Expanded Social Secur- 
ity Law Means to You.”’ 

A copy of this kit is yours for the 
asking. It includes the Lasser booklet, 
suggestions for converting interest in 
Social Security into life insurance sales, 
and charts making it easy for you to 
compute Social Security benefits. No 
cost or obligation. Simply complete 


and mail the coupon, toda) 


LIFE INSURANCE COMPANY - Harford 





CONNECTICUT MUTUAL LIFE INSURANCE COMPANY 


Hartford, Connecticut 


I’m interested in selling more life insurance, so please send me, free and without 
obligation, your new complete kit on Social Security. 











Name 
= (please print) 
SOCIAL 
SECURITY Street 
KIT Cit 
city or 
Town State. - 





N U 6-1 
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Still a Big Personnel Job Ahead 


When Bankers Trust Co., took over 
Commercial Bank & Trust in New York, 
there were $192 million of deposits in- 
volved, but a Bankers Trust official 
indicated that the most important con- 
sideration in the deal was manpower— 
33 officers and nearly 300 employes. The 
banking business, like insurance, has 
had trouble attracting young people and 
has been behind in the development of 
personnel to handle and manage a busi- 
ness substantially expanded in 10 years. 

We do not expect soon to see one in- 
surer taking over another in order to 
secure personnel, That sounds a little 
far fetched. But the story is a situation 
in which it seems easier to get business 
than to take care of it. In most offices 
we walk into these days the conversa- 
tion at some point touches on the 
dearth of manpower. 

There are some in insurance who are 
still living in the age of the 1930s when 
the problem was not how to get man- 
power but how to pay it. Even though 
the getting into a 
second period in less than 15 years in 
which men have been scarce. Only here 
and there can be found a company that 
has a thoroughly good, well thought 
articulated 


business is now 


out, continuously employe 
program that comes up to the best in 
business as a whole. Over-all, 
has not made itself attractive to young 
Insurance still ranks 


other businesses in attrac- 


insurance 


men as a 
below 


career. 
most 
tion for the top college and high school 
graduates. 

A few 
tackled the problem at 


Some progress has been made. 
companies have 
individual com- 
effort 
been made by some companies to estab- 
lish a 
ploye 


its root, which is in the 


pany organization. A _ real has 


program for securing good em- 


above the 
to upgrade the staff; 


prospects, average 
wherever possible; 
to improve 
benefits; to 


supply fringe 


conditions 


practices; to 
make working 


PERSONAL SIDE 


and arrangements satisfactory to em- 
ployes; to set up patterns of promotion 
that will be satisfactory to the best 
(and not merely endurable by the worst) 
of the young men upon whom the future 
of the company (and to a proportionate 
extent, the future of the business) de- 
pends. This is the kind of an organiza- 
tion that provides the best service to its 
agents, and over the long pull will 
steadily magnetize an increasing pro- 
portion of the business. 

Yet in comparison with what the life 
and A. & H. companies have done, 
fire and casualty companies still have 
not to any appreciable extent gone into 
the manpower problem thoroughly. The 
business has not applied readily avail- 
able standards of the sort used by many 
other businesses. In the matter of build- 
ing an organization many a fire and cas- 
ualty company has done a good job, 
but that particular phase of mangement’s 
responsibility has never developed to 
the point where it becomes competitive, 
It has done so in 
and cer- 


& H. busi- 


company to company. 
almost all other businesses 
tainly is in the life and 
ness. 

To build an organization that is above 
the average in its field has a lot of re- 
wards, including better business and bet- 
the general flow of 
business that is coming into the entire 
field. With rewards, it is rather 
surprising that there has not been more 
insurance 


ter handling of 
such 


competition in this phase of 
company operations. To perform a sound 
this 
tough to do as is 


job in sector is as continuously 


any other phase of 
the business. 

ahead, 
do not 
presently, 
shifting 
into those 
where the best job 
of  asiesoaies management has been done. 


In the months (perhaps years) 
if world economics and politics 


worsen from what they are 


there is going to be a steady 


of man and woman-power 


areas of business 


OF THE BUSINESS 





Milton C. Godfrey, the new Pacific 
Coast manager of Norwich Union, has 
been with that organization since 1920. 
He is a native of Alameda, Cal., and 
started in 1910 with New Zealand Ins. 
Co. He went with Norwich Union in 
1920 as San Francisco city manager 
and since 1929 has been assistant coast 
manager. He is a vice-president of the 


board of Idaho Survey & Rating Bu- 
reau, is a member of the rules and 


Pacific Fire Rating 
3ureau, and member of the Montana 
committee of Pacific Board. He has 
‘served in Alameda as a member of the 


rates committee of 


planning commission, city council and 
board of education, and from 1941 to 
1945 was the mayor of that city. He is 
a director of East Bay Regional Park 
District of Alameda County. 

Two American Foreign overseas 
managers, H. Donald Lindell, manager 
at Bogota, Colombia, and James Morone, 
manager at Rio de Janeiro, Brazil, were 
visitors at the Chicago office of A.F.I.A. 
with R. Maynard Toelle, midwest su- 
pervisor. 

Jack R_ .Miller, 
Leo B. Miller, 


son of 
state agent 


who is the 
Michigan 


for Meserole group, on June 9 will 
receive his degree in fire protection en- 
gineering from Illinois Tech. He will 
join the Kalamazoo office of Michigan 
Inspection Bureau. His father is a 
graduate of the class of 1928 and 
also was with the Michigan Inspection 
Bureau for several years. 

Ewen W. Cameron, a member of the 
Cameron agency, Minneapolis, has com- 
pleted 41 years in insurance. He en- 
tered the business in Minneapolis in 
1910 as general agent of Northwestern 
National Life and later served as state 
agent of Aetna Life and Equitable Life 
of Iowa. He established his own agency 
in 1938. 

John C. Kelly, president of Wheeler, 
Kelly, Hagny Co., Wichita, and one 
of the founders of Wheeler, Kelly, Hag- 
ny Trust Co., celebrated his 50th an- 
niversary with the agency June 1. Mr. 
Kelly was showered with flowers and 
congratulatory messages and personal 
calls while attempting to put in his usual 
day at his desk. 


Frank E. Spain, 
attorney 


prominent insurance 
of Birmingham, was elected 
pre sident of Rotary 
International at the 
annual meeting at 
Atlantic City. He 
is vice-presi- 
dent and_ general 
counsel of Liberty 
National Life and 
of Bankers Fire & 
Marine. He was 
nominated for this 
position in January 
of this year. Mr. 
Spain is a former 
chairman of the in- 





Frank E. Spain surance section of 

American Bar 

Assn. and of the Legal Section of 
American Life Convention. 


Richard E. Vernor, manager of the 
fire prevention department of Western 
Actuarial Bureau, Chicago, was reelected 
treasurer. He has held that position 
since 1946. 

Richard H. Bancroft, secretary of St. 
Paul Fire & Marine, has been named 
campaign chairman for the Community 
Chest at St. Paul. 

Clinton R. Willson, 
Fort Wayne, Ind., 


local agent at 
and Mrs. Willson will 
celebrate their 50th wedding anniversary 
June 13 with a family dinner for about 
50 relatives, followed by a recep- 


tion. Mr. Willson has _ conducted 
his agency at Fort Wayne for more 
than 40 years, all of that time repre- 


senting U. S. F. & G. 

Ralph B. Innis of Kansas City, who 
has a large territory for Switzerland 
General and other companies, is on a 
visit to switzerland. 

Leo J. Buettner, Johnstown, Pa., 
and editor of the Tri State News of 
Tri State Mutual Agents Assn. of 
Pennsylvania, Maryland and Delaware, 
recently received the first Benjamin 
Rush award made by the Cambria 
County Medical Society. This was in 
recognition of Mr. Buettner’s long 
record of charitable services, especially 
on behalf of the blind. 

John P. Royston, resident vice-presi- 
dent of American International Under- 
writers in Japan, has been elected vice- 
chairman of the joint committee of 
Japanese & Foreign Non-Life Insurance 
Assns. This committee provides a 


agent 


forum for discussion of general prob- 
lems on fire, marine and casualty. Mr. 
Royston is the first American to be 
elected to an executive post in the organ- 
ization. Before joining A.I.U., he was 
chief of insurance on the staff of Gen- 
eral MacArthur. T. Tanaka, president 
of Tokyo F. & M., was feelected chair- 
man of the committee, and K. Mizau- 
sawa, Tokyo F. & M., was elected sec- 
retary. 

Kenneth B. Willett, vice-president of 
Hardware Mutuals of Stevens Point, 
Wis., in charge of public relations, has 
been named as the city’s distinguished 
citizen of 1951 by a citizens’ commit- 
tee. He was awarded the plaque of 
the Junior Chamber of Commerce for 
services to the community. 

Robert C. Geigel, Chicago broker, is 
to receive a service award from ‘the 
Northwestern University Alumni Assn. 
on June 7 in conjunction with the North- 
western centennial year celebration. 


J. Jack Johnson of the Magill agency, 
Chicago, sails June 7 from Boston on 
a Mediterranean cruise and a tour of 
the Continent. While in Engiand, he 
will confer at Lloyds. His son, Earl, 
will take over the fire, marine and 
Lloyds operation in the agency until 
his father’s return on Aug. 27. 

Miss Margo Payne, daughter of 
H. A. Payne, vice-president of Home, 
who was graduated from Miss Hewitt’s 
classes in New York City the other 
day, won the ideal girl award. Miss 
Payne is going to Vassar in the fall. 

James B. Donovan, general counsel 
of the National Board, and Mrs. Dono- 
van have been vacationing in Bermuda. 

David A. Forbes’ last N.A.I.C. con- 
vention as Michigan commissioner, like 
his first, was in Massachusetts. He 
was a freshman at the 1942 June con- 
vention at Boston; now, this week, at 


STOCKS — 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. LaSalle St., Chicago 














June 5, 1951 
Div. Bid Asked 

Aetna Casualty ..... 3.00* 86% 88% 
CS. rr 2.25* 51 52 2 16 
MCE: EAEO sy 04s 6s008 2.50* 67 69 
American Alliance ... 1.50* 30 32 
American Auto ...... 2.00 43 Bid 
Am. Equitable ...... 1.50 25% 27 
American (N. J.) - 1.00 20 21 
American Surety .... 3.00 53 55 
DN. ditt det ath 2 mae Oe 2.65* 60 62 
Camden Fire ....... 1.15* 20% 21% 
Continental Casualty. 2.50* 65 66% 
Fire Association..... 2.60 55% 57 
Fireman’s Fund .... 1.60 49 51 
Firemen’s (N. J.) .... .70 19% 20% 
SS... eee 2.30* 56 58 
Globe & Republic.... .80 13% 14% 
Great American Fire. 1.50* 34 35% 
Peamover Fire ...eces 1.60 32 33 12 
Hartford Fire ....... 3.00* 127 129 
cee: CiG Be acescen 1.80 35% 364 
Ins. Co. of North Am. 2.50 68 69 
Maryland Casualty ... .80 21 2 
Mass. Bonding ...... 1.60 7 
National Casualty 1.50* 33 
National Fire ....... 2.50* 
National Union ..... 1.60 
New Amsterdam Cas. 1.50 
New Hampshire ..... 2.20 
North River ........ 1.20 
Gero Caesuaelty ..02<s 1.20 
Phoenix, Conn. ..... 3.00* 
PROV. WOON. cisceces 1.50 
St... Paul F. & HM... 80 2¢ 
Security, Conn. ..... 1.60 32 
Springfield F. & M.... 2.00 46 
Standard Accident .. 1.60 32 . 
TOI: veawaanee a 14.00* 535 545 
ee 2 ae Gece eae 2.00 46 48 


*Includes extras. 
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Swampscott, he is a staid old senior, 
and in just a few days becomes eligible 
for membership in Passé Club Inter- 
national Mr. Forbes escorted to 
Swampscott his successor, Joseph 
Navarre of Jackson. 

Hayden W. Ahmanson, executive 
vice-president of National American 
Fire, has been elected vice-president of 
the Omaha Chamber of Commerce. 

Ralph T. Norvell of the Austin-Nor- 
vell Agency, Pontiac, Mich., vice-presi- 
dent of the local board there and a 
member of the public relations plan- 
ning committee of Michigan Assn. of 
Insurance Agents, has been named as 
the Michigan Junior Chamber of Com- 
merce “young man of 1950.” 

Donald D. Pillsbury, the new burglary 
and glass division manager of National 
Bureau of Casualty Underwriters, at- 
tended Bates college at Lewiston, Me., 
and joined the bureau in 1940 as an un- 
derwriter in the burglary and glass de- 
partment. He served in uniform three 
years and, after returning to the bureau, 
was named assistant burglary and glass 
manager in 1948. He has lectured ex- 
tensively on his insurance specialty for 
the Insurance Society of New York, 
Hofstra College and Brooklyn Academy. 

Enrique Camara Peon, president of 
American International de Mexico, is in 
New York for a brief visit with officials 
at the head office of American Inter- 
national Underwriters. American Inter- 
national de Mexico is an affiliate of 
A.I.U. 

Wade Fetzer, chairman of W. A. Alex- 
ander & Co. of Chicago, who is a direc- 
tor of Continental and Fidelity & Cas- 
ualty, and Mrs. Fetzer celebrate their 
50th wedding anniversary June 11. To 
commemorate the golden wedding, the 
Fetzers will have a dinner for 28—their 
four children, nine grandchildren, six 
great-grandchildren, together with hus- 
bands and wives, a 100% assembly of 
the family. 

The Fetzers were married in Ottum- 
wa, Ia., in 1901, four years after Mr. 
Fetzer had started working for Alex- 
ander & Co. in Chicago. He has taken 
an active part in the civic life of sub- 
urban Hinsdale, where the Fetzers have 
lived since 1903, as well as being a leader 
in civic and business life in Chicago. 
His son, Wade Fetzer, Jr., is now presi- 
dent of Alexander & Co. 








N.A.1A. Leaders Attending 
Commissioners’ Meeting 


SWAMPSCOTT, MASS.—The offi- 
cers and most of the members of the 
executive committee of National Assn. 
of Insurance Agents, along with Walter 
H. Bennett from headquarters, are at- 
tending the commissioners’ convention 
here. Then they move to the Statler at 
Boston for an N. A. I. A. executive 
committee session Thursday and Fri- 
day. The group is headed by President 
Melvin Miller and Vice-president J. F. 
Van Vechten. 


Crichton on Law Card 


Commissioner R. A. Crichton of West 
Virginia will speak on “The Statutory 
Fire Insurance Policy” at the meeting 
of the insurance section of American 
Bar Assn. Sept. 17-19 at New York. 





DEATHS 


JOHN W. FINDLAY, executive 
vice-president of Excess Management 
Corp., died suddenly at Northern West- 





chester hospital, Mt. Kisco, N. Y. 
Mr. Findlay entered the insurance 
business as a broker with Hartley- 


Cooper & Co. in London in 1913. After 
service in the first war he rejoined the 
firm and became a member at Lloyds. 
in 1930 he went with Willis, Faber & 
Dumas of London. He came to the 
United States in 1936 and assisted in 
the formation of Excess Management 
Corp. and was elected vice-president. 

MARTIN HOLOHAN, who had 
been engaged in office system super- 
visory work for Central Life of Chi- 
cago since 1948 and who prior to that 
for eight years was with the Illinois 
insurance department, died in a hos- 
pital at Marblehead, Mass., early Sun- 
day evening. He was stricken at the 
Preston Hotel at Swampscott where he 
and Mrs. Holohan were quartered for 
the convention of National Assn. of 
Insurance Commissioners. Mr. Holohan, 
it is believed, had a kidney stone attack 
that overtaxed his heart. His age was 
about 53. He had arrived at Boston 
Sunday morning by special train from 
Chicago. Mr. Holohan was _ business 
manager of the old Chicago Herald- 
Examiner until 1936, when he formed 
his own business to engage in the re- 
organization of newspapers. In 1941 he 
went to the Illinois department as 
chief examiner under Paul Jones and 
then became chief deputy under Nellis 
Parkinson. 

BEN KILGORE, 50, former executive 
secretary of Kentucky Farm Bureau 
Federation, died at Franklin, Ky., April 
30. He recently suered a heart attack, 


which resulted in his withdrawing as a 
Democratic candidate for governor of 


Kentucky. In his days wtih the Farm 
3ureau he had much to do with its 
establishing insurance coverage for 
members. 


EDWIN C. NIXON, local agent at Nor- 
walk, Conn., and past president of the 
Norwalk Service Club, died at his home 
there. 

JOHN E. MOSCHEL, 58, of the Moschel- 
Tomblin agency at Aurora, IIll., died in 
Copley Memorial hospital there after a 
heart attack. 

MARTIN E. WILDE, 82, local agent at 
Milwaukee for about 60 years, recently 
associated with his son, George, as Mar- 
tin E. Wilde & Co., died after a long 
illness. He was active in the agency 
until about a year ago. He was one of 
the oldest members of the Milwaukee 
Board, 

GEORGE N. BURKART, 41, local 
agent at Plymouth, Wis., was killed 
when his car and a logging truck struck 
head-on near Ishpeming, Mich. He 
starte din his father’s agency in 1926 
and took over the business in 1941. A 
brother, James, was associated with him 
in recent years. 

Dr. DAVID J. PRICE, Department of 
Agriculture chemical engineer until his 
retirement in 1949 and a speaker before 
a number of insurance groups on engi- 
neering problems relating to explosions 
and fires, died at his home at Washing- 
ton. Dr. Price served as a consulting 
specialist to several insurance organiza- 
tions. 

FREDERICK W. ASHBY, 61, under- 
writer at the Indianapolis office of Bi- 
tuminous Casualty, died at Chicago 
where he was visiting. He had been 
with the company for 14 years. 








Raymond F. Folz local agency of Cin- 
cinnati has moved into new offices at 
2436 Central Parkway. 


Navarre New 
Mich. Commissioner 


Joseph A. Navarre of Jackson is the 
new insurance commissioner of Michi- 
gan. He takes the 
place of David A. 
Forbes, who is re- 
tiring in advance 
of the expiration 
of his term after 
having served long- 
er as Michigan 
commissioner than 
anyone else has 
done previously. 

Mr. Navarre is 47 
years of age. He 
graduated at Notre 
Dame in 1926 and 
got his law degree J. 
at University of 
Michigan in 1930. He taught English 
at Notre Dame. He practiced law at 
Muskegon, Monroe, and Jackson, Mich., 
and was prosecuting attorney for 
Monroe county and circuit court com- 
missioner in that county for two suc- 
cessive terms. He has always been a 
Democrat, chairman of Monroe county 
committee and other activities as a 
citizen and not as a candidate for office. 
He is very active in Boy Scout work 
and with the Catholic church. He has 
six children. 

The formal appointment will not be 
made until July. One factor in the 
delay is the increase in salary from 
$7,500 to $9,000 voted by the legislature. 
No immediate appointment could be 
made at the new salary figure, since it 
does not become effective until the new 
fiscal year beginning July 1. 





A, Navarre 


Georgia Fire Rates 
Are Cut by $1,213,000 


Commissioner Cravey of Georgia has 
approved reductions in fire insurance 
rates totaling approximately $1,213,029 
annually. 

Reductions were granted for protected 
brick and frame apartment houses; 
banks and offices; builders risks; pro- 
tected dwellings; farm dwellings; coun- 
try dwellings; public garages; hospitals; 
hotels; mercantiles, and public prop- 
erty. 

The reductions apply to both build- 
ings and contents, but do not apply to 
properties of fire resistive construction 
or those equipped with automatic 
sprinklers. The effective date is July 1. 


KaCey Statue Goes Out 


Agents and stockholders of Kansas 
City Fire & Marine are receiving a little 
statue of the new mascot of the com- 
pany known as KaCey. This is a little 
fireman in a yellow coat and red hat. 
This mailing is closely bracketed with 
the novel annual statement  publica- 
tion in which KaCey had a prominent 
part. 


Atlanta Mariners Elect 


Mariners Club of Atlanta has elected 
these officers: Skipper, Cortlandt F. 
Luce, Jr., Aetna Fire; mate, G. H. An- 
gell, Providence-Washington; officer of 





“Ota SOB UF PROTECT / 


.. OUR FIRE FIGHTERS — In the last quarter century our 
: i Fire Departments throughout our Country have attained 
: }an amazing perfection in machines and methods for the 
!# fighting of more than two fires every minute of the day. 


The Northern Assurance has provided reliable 
Insurance Protection for over 114 years. 
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the deck, Joseph H. Kronz, National 
Union; engineer, Thomas Withorn, 


North America; purser, A. R. Lawton, 
Hartford Fire; ship’s clerk, Mary Erwin, 
Hartford Fire. 

A fall outing will be held Sept. 21. 


Blinn to Omaha Agency 


Thomas P. Blinn, who has been Ne- 


braska state agent for Hanover, has 
joined Omaha insurance agency as vice- 
president. Before going with Hanover 
in the field, Mr. Blinn was with Ne- 
braska_ Inspection Bureau. He is 
immediate past president of Nebraska 


Fire Prevention Assn. 





. 

Examiners Tour Farm 

Farm Examiners Club of Chicago will 
take its final inspection tour of the 
season through the research farm of the 
Quaker Oats Corp. at Barrington, IIL, 
on June 9. They will dine afterward 
at Lake Zurich, Ill. Ray Schwank, 
National Fire, is in charge of arrange- 
ments. 


Joe C. Carr, Nashville, local agent 
and former secretary of state, is slated 
to become president of Davidson County 
Safety Council. 
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Here's How We're 
TELLING ’EM 


Are You Selling Em 


Our national advertising 
shown above is featuring 
the importance of adequate 
insurance coverage at to- 
day’s values. Are you fol- 
lowing through with your 
customers? It’s a service 
you owe them..- and it’s a 
sure way to promote your- 
self in the esteem of your 
customers. 


bf PHOENIX 
CONNECTICUT 


GROUP OF INSURANCE COMPANIES 


The Phoenix Insurance Co. 

The Connecticut Fire Insurance Co. 
Equitable F. & M. Insurance Co. 
Minneapolis F. & M, Insurance Co. 
The Central States Fire Insurance Co. 
Atlantic Fire Insurance Co. 

Great Eastern Fire Insurance Co. 
Reliance Insurance Co. of Canada 


Executive Office: Ha rtford 15, Conn. 
TIME TRIED AND FIRE TESTED 
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Auto Liability 
Rates Increased = - 
in New York State 


Raise of 20% for B.I. 
and 10% for P.D.L. 
Made Effective June 1 


Automobile liability insurance rates 


in New York State are being increased 
20% for bodily injury coverage and 
10% for property damage liability 
coverage, according to new rate sched- 
ules filed with the New York depart- 
ment by National Bureau of Casualty 
Underwriters and Mutual Insurance 


Rating Bureau on behalf of most auto- 
mobile insurance companies. 

The new rates apply to policies writ- 
ten on or after June 1, and in addition 
will also apply to all policies with ef- 
fective dates of July 1 or later, regard- 
less of when written. 

In approving the rate filing, Superin- 
tendent Bohlinger stated: “Staggering 
underwriting losses suffered by auto- 
mobile liability insurers in the last half 
of 1950 and the first few months of 
1951 have clearly demonstrated that the 
previously existing rate levels were in- 
adequate. Statistical data compiled by 
the companies, and thoroughly scru- 
tinized by the insurance department 
prior to approval of the rate increase, 


show a substantial increase in the fre- 
quency of accidents. Continued infla- 
tionary trends accented by the Korean 


conflict have resulted in increased claim 
costs, both as to. settlements and 
verdicts for personal injuries and repair 
bills for damaged automobiles.” 


What Statistics Show 


The | statistics 
superintendent cover the 


referred to bythe 
calendar year 
1951. A 


1950 and the first quarter of © 
study was also made of statistical data 
for the years 1948 and 1949. Due to 


the fact that the 1950 data are not yet 
available by rating territory, no attempt 
has been made at this time to revise 
existing differentials between geo- 
graphical rating territories and classes 
of automobiles. The increases effective 
June 1 apply uniformly throughout the 
state and affect private passenger 
vehicles and trucks other than “long 
haul” and hired trucks. 

The statistical data show an increase 
of 19% in the number of accidents re- 
ported in 1950 over the level of the pre- 
vious two years. The statistics also 
show sharp increases in the frequency 
of claims filed against the insurance 
companies. 


Costs More to Settle Claims 


The effect of higher accident and 
claim frequencies is compounded by 
the fact that it now costs more on the 
average to settle each claim. In the last 
quarter of 1950, for instance, average 
claim costs had risen about 8% over 
the comparable periods in 1948-1949. 
The combined effect of higher accident 
rates and higher claim costs are shown 
in the loss ratios reported by the in- 
surance companies. After giving effect 
to previous rate changes, these show 
an increase of 18% ‘for 1950 over the 
1948-1949 level for ‘bodily injury cover- 
age and 10% for property damage li- 
ability coverage. Early indications for 
1951 indicate further increases in loss 
ratios. 

Comparison of the old and the new 
rates for $10,000/20,000 bodily injury 

(CONTINUED ON PAGE 36) 


TO PROVIDE FOR 5% PROFIT 





Casualty Companies to 
Speak up for Their Rights 


SWAMPSCOTT, MASS.—The casu- 
alty companies, which have been down 
on their knees and appear to be facing 


a bleak future, made a surprise show of 


fighting spirit here Monday afternoon 
at the meeting of the insurance commis- 
sioners’ casualty-surety committee. Wil- 


liam Leslie, general manager of National 
Bureau of Casualty Underwriters, read 
a statement declaring that commencing 


Sept. 1 rate revisions for all kinds of 
insurance for which National Bureau 
acts as a rating organization will in- 
corporate a uniform provision of 5% 
for profit and contingencies. 

This announcement came out of the 


blue and was greeted almost by cheers 
on the part of the casualty insurance 
fraternity that his been in the dumps. 
In the face of the disheartening blood- 
letting that has been going on and the 
apparent hopelessness in trying to get 
even again under a rate regulatory sys- 
tem that has no mercy for the trader 
that can’t derive better than average 
results better than half the time. The 
Preferred Accident failure has added to 
the gloom. Mr. Leslie’s announcement 
was almost electric in effect; it was 
interpreted as putting an end to an 
apologetic attitude. It means the casu- 
alty companies are going to step up 
and speak for their rights and put on 
the gloves for their stockholders. 


Mr. Leslie’s Statement 


Mr. Leslie’s statement reads: 

“Effective Sept. 1, 1951, rate revisions 
for all kinds of insurance (other than 
workmen’s compensation) for which the 
National Bureau acts as a rating organi- 
zation will be prepared in accordance 
with the following: 

A uniform provision of 5% for prof- 
it and contingencies is to be established 
in the rates. 

“2. For ratemaking purposes, all losses 
and loss adjustment expenses (both al- 
located and unallocated claim adjust- 
ment expense) are to be treated as a 
single unit to be divided by unity minus 
the necessary provisions for all other 
expenses, profit and contingencies. The 
total loss and loss adjustment amount 
will be obtained by multiplying incurred 
losses plus allocated claim expenses by 
an appropriate factor to provide for un- 
allocated claim expenses. 

“3. Concurrently with this change in 
ratemaking procedure, a review will be 
made to determine any necessary re- 
alignment of the expense provisions un- 
derlying manual rates. Such review will be 
made on the basis of the insurance ex- 
pense exhibit results through calendar 
year 1950. 


Calls 5% Provision Reasonable 


“The 5% provision for profit and 
contingencies is reasonable when com- 
pared with the return actually earned 
in other industries. Insurance companies 
should earn a profit commensurate with 
the risk assumed and the return in other 
private enterprises. 

“The change in the ratemaking pro- 
cedure to include losses plus all claim 
expenses rather than losses plus al- 
located claim expense in the permissible 
loss ratio gives a more exact picture of 
the percentage of the premium dollar 
expended in the settlement of losses. 

“The review of the expense provisions 
will be for the purpose of making any 
necessary changes in the present expense 
provisions by kind of insurance in the 
light of the data available from the in- 
surance expense exhibit reports.” 

Hugh N. Mills, West Virginia deputy, 
presided at this meeting in the absence 
of Commissioner Crichton of his state 
and some long and technical points were 


The most interest attached 
to the problem of handling auto insur- 
ance for men in uniform. The company 
people indicated that the most practical 
way to handle the problem is to restrict 
the use of the car to the named insured 
and spouse. This is to get away from 
community use of cars at army camps. 
Commissioner Cheek of North Carolina, 
however, felt that the companies should 
continue to provide omnibus coverage 
and work out some compensatory rate 
scheme. He could find no company peo- 
ple to buy that one, however. 

Mr. Mills objected to a filing where- 
under coverage for roofing contractors 
excluded water damage. He seemed to 
think that was symptomatic of a trend 
for insurers and agents to trim some- 
thing out of the coverage so as to get 
a competitive advantage. He was strong- 


mulled over. 


ly disputed on this by Mr. Leslie. 
W. C. Gets Going Over 

The fighting spirit was also _con- 
spicuous at sessions Monday and Tues- 


day to consider the matter of a profit 
and contingency factor in workmen’s 
compensation rate making. On Monday 
there was a meeting of a subcommittee 
headed by Day of Illinois at which it 
was plainly indicated that the subcom- 
mittee was prepared to recommend a 
factor of 114%4% instead of the 2% re- 
quested by the “industry.” On Tuesday 
the subcommittee did so recommend at 
the meeting of the full compensation 
(CONTINUED ON PAGE 37) 








Casualty Premiums 
Up 6.3% in 1950, 
Profit Only 1.8% 


National Bureau Analysis 
of Stock Companies 
Entered in N.Y. Completed 


Countrywide net premiums written by 
81 stock companies licensed in 
New York amounted in 1950 to $1,941,- 
260,478, National Bureau 
of Casualty Underwriters which has just 


casualty 
according to 


completed its compilation of the insur- 


ance expense exhibit. For the 76 stock 
companies previously entered in the 
state, the 1950 premium writing repre- 


over 1949, 
profit of 


sented an increase of 6.3% 
An overall underwriting 


1.8% before deduction of federal taxes 
was earned on all lines combined as 
compared with 6.5% in 1949. Under- 


writing losses were incurred on automo- 
bile B.I. and P.D.L., on liability other 
than automobile, and on workmen’s 
compensation, the four major casualty 
lines. 

The premiums by line for all 81 com- 
panies, with percentage changes in vol- 
ume from 1949 based upon the 76 com- 
panies entered in both years, together 
with the underwriting gain or loss for 
all companies by line for 1950 and 1949 
expressed as percentages of the earned 
premiums are: 

Underwriting 
gain or loss 


expressed as % 
Net Written P re -miums of earned premium 
> Increase 1950 1949 
Line Over 1949 a % 
PE Fé s sede veknd ehbeewassdnn 1 10.2 12.6 
“kakim we hanan 0 wbdawwea« P 7.8 — 1.6 
ie OOM, cacewe tree sen ven ee 29.4 9 5.0 
Pi ee Ee in eetidatean seen atei eee 7 6 6.8 
i t er ree i) 3.1 — 1.2 
Se, oso ans aureweneae sina e 18.7 11.7 16.6 
Liab. other than auto.............. 6.5 6.7 - 2.6 
iy es. Ole CG DEED ois cccavesscsse 11.9 1.3 5.6 
eee BOM. s.6:05009 0049606004 5.7 _ 4 10.0 
Sie Ca it an SN Te > eae -— 6S 14.3 8.3 
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SENATE GROUP REPORTS working committee from those groups 
to meet oftener on details of the work; 


Ask Permanent 
Unit for U. S. 
Health Study 


WASHINGTON—The report of the 
staff headed by Dr. Dean Clark of the 
Senate health subcommittee studying 
voluntary health and medical care 


plans, recommends continued study of 
medical care insurance. 

The committee’s findings and rec- 
ommendations are contained in a 17- 


page printed document. The report it- 
self consists of three volumes: One 
entitled health insurance plans, the sec- 
ond containing statistics and basic data 
on which the first volume is founded, 
and a third on state and local govern- 
ment activities in health insurance. 
The committee suggests the study 
should be carried forward through col- 
laboration between the committee, in- 
surance interests, groups having and de- 
siring health insurance, and govern- 
ment agencies collecting data on the 
subject; annual conferences of their rep- 
resentatives, appointment of a _ small 


employment by the committee of a 
“small, well-qualified, permanent, full- 
time staff” to plan and direct. 

Medical care insurance organizations 
should make available comprehensive 
periodical reports on their operatons 
giving detailed information, the commit- 
says. 

It recommends the departments of 
commerce and labor should collect data; 
that additional supplementary field stud- 
ies be undertaken, the committee em- 
ploying technical services of government 
agences, universities, research groups 
and professional organizations. 

Committee findings and recommenda- 
tions are summarized in 19 sections or 
paragraphs of the report. Among “fac- 
tual highlights” of the report the fol- 
lowing were listed: 


Give “Factual Highlights” 


Of the $9 to $10 billion 
medical care in the United 
1949, about 8% or $755 million 
was paid for through insurance. 

Voluntary health insurance plans 
have shown a striking increase in the last 
10 years, but while they now provide a 
degree of protection against some of 

(CONTINUED ON PAGE 37) 
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Doubts Travelers. 
Health Case Affects 
True Mail Operation 


Wendell Berge Addresses 
Assn. of Insurance Adver- 
tisers Annual Meeting 


ST. LOUIS—The U. S. Supreme 
Court’s upholding of the regulatory 
power of the state of Virginia in the 
Health Assn. case doesn’t 
necessarily mean the high court would 
reach the same decision in a mail order 
operation not using its members for 
solicitation and relying wholly on inter- 
state communications to get business, 
said Wendell Berge, counsel of the Assn. 


of Insurance e Advertisers, the mail order 
companies’ organization, at the associa- 
tion’s annual meeting here. 

Of the five-to-four decision by the 


Travelers 
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Supreme Court, Mr. Berge, a former 
assistant U. S. Attorney-general, said: 

“There are many questions left un- 
answered by the Travelers’ case and 
many seeming contradictions and am- 
biguities in the opinions. There does not 
seem, however, to be any doubt that the 
five justices have overruled the Benn 
case (Minnesota Traveling Men’s Assn. 
vs. Benn). On the other hand, the Su- 
preme Court does not seem to have laid 
down any certain rule that mail order 
insurance operations, except where they 
use solicitations by existing policyhold- 
ers, may be subject to multiple regula- 
tion. The particular method of operation 
of Travelers Health Assn. is limited to 
companies which are organized on a 
mutual membership basis. Other in- 
surers, using a mail order operation do 
not have or use their members for 
solicitation and rely wholly on inter- 
state communications to get business. 
In these situations it cannot now be 
said that the Supreme Court would 
reach the same result. 


Sees New Impetus 


“Nevertheless, we can assume that as 
a result of this case new impetus has 
been added to attempts by state authori- 
ties to reach the activities of mail order 
companies domiciled in other states.” 

Stressing the need of exerting “our 
best efforts to prevent the growth of 
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OFFICERS ELECTED 


President—S. Brad Hunt, president 
American Life & Accident of St. Louis. 

Vice-president—Jerome Kutak, vice- 
president Guarantee Reserve Life, 
Hammond, Ind. 

Treasurer—Joseph McGee, executive 
vice-president Old American of Kan- 
sas City. 

Secretary—Charles Rowan, Milwau- 
kee attorney. 

Counsel—Wendell Berge, Washing- 
ton, D. C. 

Directors—One year: Mr. Hunt; Mr. 
Kutak; John Kane, president North 
American Mutual, Wilmington, Del.; 
Mr. McGee; Michael O’Sullivan, presi- 
dent American Farmers of Phoenix, 
and Robert Nauert, Sr., president Pio- 
neer Life of Rockford, III. 





multiple state regulation of the mail 
order business, Mr. Berge said it would 
place an intolerable burden on the mail 
order companies seeking to comply with 
the varying regulations of many different 
states. 

“It would be impossible as a practical 
matter,” he said, “to obtain uniform 
regulations in all of the 48 states. And 
even if you would have uniform regula- 
tions on the books, you still would not 
have uniform interpretation of those 











Sell 





the Accident and Health business. And Provident, with its outstand- 
ing line of Hospital -Surgical coverages, has had a full share in the 
growth Hospital-Surgical forms have brought to our business. 


A & H insurance is Primary Insurance 
Income Protection is the Primary Need 


Provident is second to none in providing a really outstanding line 
of A & H policy contracts. We will be happy to tell you how our 
line of coverages can help you SELL MORE A & H! 


A&H I 


For the past decade Hospital-Surgical has been the wonder line of 


a LIFE & ACCIDENT INSURANCE COMPANY 
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regulations. And again, even some of 
those interests which are not friendly 


to mail order insurance are beginning 
to realize that their arguments for uni- 
form regulation of mail order insurance 
by 48 different states may demonstrate 
more than they intended to prove— 
such arguments suggest that the same 
results could more readily be obtained 
by federal regulation.” 


Power Still Fuzzy 


Mr. Berge said it is obvious that the 
power of the states over unlicensed 
companies of other states is still quite 
fuzzy and very likely will continue so 
for some years. 

“Unless Congress should assert fur- 
ther federal jurisdiction over these prob- 
lems it will probably take additional 
litigation to define the permissible area 
of state regulation over the interstate 
business of insurance,” he said. “How- 
ever, the members of this association do 
not want to be the guinea pigs in further 
litigation. Through the contacts which 
we have now established with the state 
commissioners through the all-industry 
committee and otherwise, we should urge 
a reasonable approach to these problems 
by the states. 

“Even if the states were successful 
in passing laws seeking to reach non- 
resident mail order companies, there is 
the problem of how these laws would 
be enforced. Unless the insurer has 
agents or assets within a state, enforce- 
ment of a state regulation may be vir- 
tually impossible. Particularly, if a 
statute has criminal penalties there 
arises the question of the extent to 
which one state will enforce the penal 
statutes of another, should efforts be 
made to go to the domiciliary state 
to enforce a penalty. And even the 
method of enforcing a civil judgment 
obtained in one state, by going to the 
courts of another state to make the 
judgment effective, is cumbersome and 
expensive. So it may well turn out that 
the power to enforce judgments ob- 
tained under statutes like the Virginia 
statute is so limited as to make the 
statute of little practical value.” 


Takes Crack at Critics 


Mr. Berge took a parting shot at some 
detractors of the mail order companies, 
saying: 

“We have become, not necessarily be- 
cause we willed it so but because cir- 
cumstances created the necessity, pio- 
neers in a new venture in the field of 
insurance. We are not going to be 


‘bothered by the carping or the innuen- 


does of those elements in the industry 
who thought they had us down a few 
years ago and who are too timid to 
come forward with constructive solu- 
tions of the new problems that insurance 
must face now that it is interstate 
commerce. We shall try to lead in the 
solution of these problems whenever we 
see an opportunity to do so.’ 

About 25 representatives attended. 

Western Mutual Life of Rapid City, 
S. D., and Safety Drivers Ins. Corp. of 
Kansas City were admitted to member- 
ship. 


Wolverine “Advisors” Meet 


The agents advisory committee of 
Wolverine met last week at a two-day 
session at the home office. The group 
meets once a year and suggests ways 
and means of improving services. The 
agents meeting with President John H. 
Carton of Wolverine were: S. F. Spur- 
ling, Taylorville, Ill.; R. H. Wine, Oak 
Park, Ill.; Walter Muller, Peoria, IIL; 


Harold Phend, Monticello, Ind.; R. M. 
Ward, Winchester, Ind.; P. W. Burns, 
Evansville, Ind.; Harry Shultz, Elk- 
hart, Ind.; Ivan Anton, Des Moines; 
Harry Shell, Battle Creek; C. H. Lam- 
bert, Flint; H. G. Wilson, Buelah, 
Mich.; Howard Huttenlocher, Pontiac; 
1. M. Kornrumpf, Toledo; Howard 
3eck, Dayton, and Walter Given, 


Fayette, O. 

At the June 12 dinner meeting of 
Insurance Buyers Assn. of Minnesota 
at Minneapolis Ken Bong will report on 
the new national buyers association. 
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Agent Liable for 


Failure to Obtain 

. 
Fire Coverage 

The U. S. court of appeals in Alaska 
has affirmed a district court decision 
holding a local agent liable for $9,500 
damages for his failure to act upon an 
application for a fire policy. The court 
said a company and agent owed the 
applicant for insurance a legal obli- 
gation to act with reasonable prompt- 
ness. 

Antonio Polimeni, a fisherman and 


restaurant owner at South Naknek, sued 
Coffey, a local agent at Anchorage, for 
ne gligence and breach of an alleged 
promise to obtain insurance. The court 
ordered a dismissal of the latter cause, 
but allowed the case to go to the jury 
on the question of negligence. 

Coffey on two previous occasions had 
procured fire insurance for Polimeni. 
In 1948, Polimeni, who is an illiterate 
Italian with an imperfect understanding 
of English and an impediment of speech, 
wrote Coffey through a local school 
teacher, asking what would be necessary 
to get a policy on his new restaurant 
which housed apartment living quarters 
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on the second floor, and outbuildings. 
Coffey replied that the rate on building 
and contents was $3 per $100 and 
asked for a specific request on each 
building and an amount for cquipment 
and supplies, plus a description of the 
property. This was given in a letter 
dated April 17 which was received at 
Coffey’s office by a Miss McConnell, 
the office manager, who handed it to 
the fire insurance girl with instructions 
to write Polimeni for a breakdown of 
insurance desired on each building. The 
girl misplaced the letter and did not 
answer it. It was not referred to Coffey 
himself. 

About two weeks later on June 1, 
Polimeni wrote Coffey asking why he 


had not heard about his insurance and 
Miss McConnell had search made of 
the office for the letter of April 17, 
which she recalled. 

On June 4, the agency wrote Poli- 
meni: “We are in receipt of your letter 
of June 1 in regard to your insurance. 
We wrote you the following letter, 
mailed April 9, 1948, but it evidently 
was lost, so we will quote same.” Then 
the: original letter of April 9 asking 
for a description of the property was 
attached. 

There was no regularly scheduled 
mail communication between Anchorage 
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did not 
letter 


Naknek, 
show’ whether 
reached Polimeni. Some time between 
June 10 and June 15, Polimeni went 
fishing and left the restaurant in charge 
of another man, who closed it down 
after two weeks of poor business and 
went fishing himself. About June 20 
the main restaurant building, equipment 
and stock were completely destroyed by 
nre. 


The 


and the record 
Coffey’s last 


and 


“that Coffey was 
handling of 
doubt. 


court stated 
grossly negligent in his 
the application hardly admits of 
In a letter written to Polimeni on July 
24, 1948 (after the fire and before Cof- 
fey’s knowledge of it) he apologized 
for ‘having mislaid your ietter of April 
17, giving us the details of the property 
you wish to have insured’.” This letter 
concluded with a request for a break- 
down “so we may issue your policies,” 
and the court said this remark may 
be taken as indicating not only that 
Coffey regarded the risk as insurable, 
but that they had been all along in posi- 
tion to obtain the coverage applied for. 

There was moreover testimony by 
a broker of long experience who had 


recently joined Coffey’s office to the 
effect that the information contained 
in Polimeni’s letter of April 17 was 
such as would have permitted obtain- 
ing immediately insurance from the 
companies Coffey represented. This 
broker said it was not necessary or 


customary that Coffey await receipt of 
the requested breakdown before arrang- 
ing for coverage. A wire to Seattle 
would readily have procured protection 
overnight. 

Coffey’s attorneys argued that, assum- 
ing negligence, the correct rule is that 
no action will lie against an insurance 
agent for delay in acting on an applica- 
tion where no breach of legal duty to 
obtain insurance appears. However, the 
appeals court sail thar the agent and 
ccmpany owes the applicant for insur- 
ance what amounts to a legal obligation 
to act with reasonable promptness on 
his application, either by providing the 
desired coverage or by notifying the 
applicant of the rejection of the risk 
so that he may not be lulled into a 
feeling of security or put to prejudicial 
delay in seeking protection elsewhere. 

The case is Coffey vs. Polimeni, U. S. 
court of appeals for tht ninth circuit, 
37 CCH Fire and Casualty, 519. 


Aetna Casualty Safety 
Engineers at Home Office 
conference of supervising 
Aetna Casualty from 
was held at 


A five-day 
safety engineers of 
all sections of the country 
the home office. 

A score of speakers covered all phases 
lof the organization and development 
of industrial and commercial plant safety 
programs, including the training of 
safety engineers in the field. Donald G. 
Vaughan, manager of the engineering 
and inspection department, was chair- 
man. 

Vice-presidents C. B. Morcom and 
H. T. Knudsen, James V. Walsh of 
the agency department, and members of 
the home office engineering staff ad- 
dressed the meeting. Supervising en- 
gineers who spoke included John E. 
3raun, New York; Richard G. Capen, 
Newark; Frank L. Gardner, Syracuse; 
Edward S. Greene, Atlanta, and George 
T. Whelpley, Detroit. 

A new portable lightweight air 
sampling kit that will speed the detection 
of poisonous fumes and dusts in in- 
dustrial areas was displayed for the 
first time at the meeting. 


Advisory Board Meet Set 

W ASHINGTON—The insurance ad- 
visory board of the defense department 
will meet Aug. 9-10. Director Kane 
hopes to receive a new group plan for 
use in connection with defense contracts. 


Writ Is Denied 
WASHINGTON — The U. S. Su- 


preme Court denied a writ of certiorari 
in No. 581, Royal Indemnity vs. U. 





Lower D.B.L. Rate 
Pattern Develops 
in New York 


NEW YORK — Rate 
disability benefits coverag 
of the day, with many 
ready on the bandwagon 
expected to be there well 
business comes up for renewal 
July 1 

Most of 


reductions on 
> are the order 
‘commie al- 
and others 
before their 
about 


the reductions are on the 
smaller cases, the larger groups wait- 
ing for the dividend or retrospective 
rating refund announcements that will 
come as soon as their experience is 
known. 


Not Following Any Pattern 


The reductions are not following any 
pattern. Each company is watching com- 
petitors but there are so many different 
ways of collecting premiums or sub- 
sequently reducing them that trends 
are hard to spot. In any event, the rate 
reductions are not as startling as the 
price wars being conducted by the city’s 
larger dry goods stores. 

The reductions were set off by the 
state fund’s announcement of lower 
rates early in May. That, however, was 
only the opening gong. Most companies 
were contemplating some changes but 
hoped to wait a while longer before 
making major reductions. But there 
was some sympathy for smaller cuts in 
any event. If the state fund hadn’t cut 
rates first, some other carrier would 
have done so. 


Life Company Reductions 


All of the big group life companies 
have come out with rate reductions, 
or are contemplating dividend payments 
which will accomplish the same — 
pose. These reductions are around 15% 
though they vary by size, percentage of 
female employes, size of payroll, etc. ; 

Most of the small cases were writ- 
ten by the casualty companies. Among 


them, great activity is taking place. A 
growing list of companies has _ filed 
lower rate schedules with the insur- 


ance department. 

Experience has been good but com- 
pany men would prefer to wait for 
what they consider the “true loss ratio” 
to develop. The first year’s experience 
questionable because of public un- 
familiarity with the benefits the law 
provided and eligibility for them. 

The fine experience of the first 
months was impaired somewhat by 
fluenza in February and March 
overall results have been good. 


is 


six 
in- 
but 


Experience Unreliable 


The apparent unreliability of ex- 
perience to date is not deterring all 
companies. Several companies under- 
writing large trusteed plans are ag- 
gressively campaigning for business. 
Other companies have laid plans to 
capture additional premiums when lines 
come up for renewal. 

In addition to their interest in staying 
competitive, companies have been watch- 
ing loss ratios closely because of the 
social nature of the business. They want 
to keep the rates low to avoid criticism. 
This militates against the desires of 
some to build further reserves before 
cutting rates. 

Many of the casualty companies are 
new in the group A. & business. 
They are meeting the problems in that 
field for the first time. On some they 
are overly cautious, while on others their 
ingenuity has surprised companies that 
have been writing the business a long 
time. All insurers want to avoid filing 
and refiling rates several times as hap- 
pened last year, which accounts for de- 
layed filing of new rates in some in- 
stances. 

A few companies will be called upon 


to make decisions as to the future they 
seek in the disability business. One 
casualty company went into the field 


rather eagerly last year but was so dis- 
appointed with its sales and experience 
that it has since abandoned the line. 
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out a . leer 
the 
alt- 
tive 
will ' FINANCIAL | 
1S 
As of December 31, 1950, as reported to the S <> Al E M E N - 
any Department of Insurance, State of Illinois. 
om f 
“~a (All bonds amortized. Stocks at book value, oa ee 
mds) which is less than market value.) 
rate 
the 
ity’s 
the 
a ASSETS 
nies 
— SN os 5 win dtc tad euud bemusdnnwcadcasl oe $ 2,972,198.68 
ere U.S. government notes and certificates................... 854,885.52 
Ss in 
a er es 13,371,985.53 
— State, county and municipal bonds...................... 617,033.61 
| Public utility and other bonds......................20.. 705,524.46 
= ENE is oan a Sou ed ae tnt a brn bak na theese 582,020.00 
on First mortgage loans on real estate..................04.. 55,731.00 
ou e ° ° ° 
5% ee 1,393,950.72 
ie Accrued interest and other assets................0.0-00-. 307,232.53 
rit 
ong TP I II ook ov ek ck ciwdceccvnccate $ 29,860,562.05 
iled 
sur 
ie LIABILITIES 
mee Reserve for losses and adjusting expenses.............. . $ 15,439,888.33 
wal Reserve for unearned premiums....................0.-5. 6, 706,123.00 
ie Reserve for taxes and expenses...............2.0000 0000s 899,822.38 
= Reserve for dividends to policyholders................... 1,814,728.34 
Reserve for portfolio fluctuation... ..................04. 500,000.00 
BUDE WO COE GUMEIIIOIGIIS «ooo ok eee ese se ceseens 500,000.00 
wal a 5 
er- 
ess. Capital stock..........................$2,000,000.00 
.— Net surplus........................... 2,000,000.00 
te Surplus as regards policyholders..................... 4,000,000.00 
am | ESPON fF 
ral Securities carried at $2,421,184.92 in the above oe i ea fey 


Statement are deposited as required by law. 
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Need Prompt Action 
on Auto Lines, 
Allyn Tells N.A.ILC. 


“Sympathetic Considera- 
tion” Asked for New Nat'l 
Bureau Rating Formula 


The attempt on the part of the gov- 
ernment to superimpose a defense econ- 
omy on a domestic economy which had 
already assumed maximum proportions 
has produced a sharply upward swing 
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Here is one example of the efficient use of these services. 
is an explosive that is used in the fuses of shells. 
poisonous substance and when not handled properly causes skin dis- 
coloration and irritation, and several forms of systemic poisoning. 
During the last war, production was seriously hampered in one plant 
skin irritation suffered by 
Engineers thoroughly surveyed the plant, taking air samples to show 
at what locations tetryl concentrations were dangerously high. Venti- 
lating equipment to reduce these concentrations was then designed. 
Protective clothing and specific skin cleansing agents were obtained. 
Improved methods of handling were instituted. With this service, the 
plant was able to operate efficiently and with the assurance that work- 
men were not being dangerously exposed to this harmful material. 


Again Bituminous serves the client, 
Any agent should be proud to represent, 
offer the services of a company that makes it its business to be a 
leader in Industrial Hygiene and Safety Engineering research. 


Cecuteiiy wilt Bowie 
Aint quMINOUS Casuay 
CORPORATION 





H SECURITY 
SERVICE 


in the inflationary trend, the effect of 
which is immediate and serious on the 
casualty companies, W. Ellery Allyn, 
Connecticut, president of National Assn. 
of Insurance Commissioners, said in 
his address at the N.A.I.C. annual meet- 
ing at Swampscott this week. 

The automobile lines are causing 
much concern to the business and to 
the regulatory authorities, Mr. Allyn 
added. Claims do not represent a fixed 
amount in dollars, but rather the dollar 
value of commodities and services as 
of the time of loss. The situation is 
aggrevated in no small degree by the 
top recognition to the depreciated dollar 
by courts and juries in appraising bodily 
injury claim values. 

Shortly after the start of the Korean 
war, automobile loss ratios had started 





One of the finest services Bituminous Casualty Corporation offers 
the agent and his client is the research and inspection facilities of the 
Industrial Hygiene Division of the Safety Engineering Department. 
A leader in this field, Bituminous maintains a complete Industrial 
Hygiene research laboratory and its staff is always ready to serve you. 
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Tetryl is also a 


the workmen. Bituminous 


the agent, and the nation. 
and find it profitable to 
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The North American Accident Insurance Co. 


209 So. LaSalle St., Chicago, Illinois 


We write every practical form of Life, Accident, Health, Hospitalization 
and Medical Expense Insurance. 
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to rise, and the trend has continued 
at an accelerated pace. Practically all 
companies reported unfavorable expe- 
rience in the last three months of 1950, 
and Mr. Allyn remarked that the ratios 
for the first quarter of this year are 
said to be alarmingly high. 

The basic rate-making structure in 
all casualty lines has a fundamental lag 
which is such that intervening develop- 
ments of as much as two years are not 
reflected in the current rate. Further, 
it takes an additional year for casualty 
companies to realize the changes after 
rates are adjusted. 


Rate Lag Anticipated 


Noting that the National Bureau is 
introducing a “current experience” in 
the automobile rate-making formula, Mr. 
Allyn said this is a step in the right 
direction and should have the sympa- 
thetic consideration of the commissioners 
when presented. “In an abnormal period 
such as the present, a system of rate 
making with anything like a two-year 
lag must be regarded as useless unless 
an adjustment to current conditions 
can be made. While it is being intro- 
duced in a period of rising costs, its 
applicability if and when this trend 
is reversed also seems obvious.” 

If prompt action is not taken, Mr. 
Allyn warned that the important auto- 
mobile lines will be in for substantial 
losses which may not only weaken the 
companies financially but also result in 
a tightening market, and a general dis- 
satisfaction on the part of the public. 

He mentioned that while the chief 
concern is over automobile third party 
lines, the physical damage lines, espe- 
cially collision, are beginning to show 
adverse developments presumably due 
to inflation. 


Moving Average for Stock 


Use of a moving average, probably on 
a five-year basis, for valuing stocks held 
by all types of insurance companies 
was advocated by Mr. Allyn in dis- 
cussing special valuation plans for the 
insurers. In saying that he thinks 
there is much to be said in favor of the 
moving average basis, because it stays 
close enough to market values, which 
the public understands, Mr. Allyn did 
not rule out other possible methods, 
saying that “we should continue to 
explore every reasonable possibility sO 
that we may find a proper solution.” 

Mr. Allyn expressed disfavor for pro- 
posals that contemplate a_ different 
method for valuing stocks held by life 
companies and those held by other 
types of insurance companies. 

“This may be justified,” he said, “be- 
cause of the different character of the 
liabilities of the life companies on the 
one hand and the other companies, but 
it might be difficult to explain why one 
method should not be used for all in- 
surance companies.” 


Facilitate All-Cover Policies 


The standard fire policy should not 
be allowed to stand in the way of devel- 
opment of all-risk coverage, and in the 
development of all-cover phy sical dam- 
age policies it should be possible to 
oreserve the equivalent of the standard 


fire provisions such as those relating 
to mortgagee interests and loss, Mr. 
Allyn declared. The commissioners 


should use their best efforts to facilitate 
development of all-cover physical dam- 
age policies and the development ot 
appropriate rating plans. 

He urged also that national defense 


projects rating plan be immediately 
adopted as a means of facilitating the 
defense effort. 


Noting that the Idaho casualty regu- 
latory law is the 48th rate law, although 


somewhat different in theory from the 
so-called all-industry bills, Mr. Allyn 
said that under conditions similar to 
Idaho, the principles embodied in the 
legislation might well receive close 
study. 
Assigned Risk Ratio 95.9 
TORONTO—tThe loss ratio in 1950 


for Ontario’s assigned risk plan jumped 


to 95.9% against 40.5% in 1949, and 
29.1% in 1948. 
Last year, premiums written were 


$482,775 against $307,493 in 1949 and 
$108,997 in 1948. Premiums earned in 
these three years were $193,110; $307,493 
and $108,997. Losses paid in 1950 were 
$86,105; $101,441 in 1949 and $26,772 in 
1948. Outstanding losses at the end of 
1950 were $99,191 compared with $23,317 


in 1949 and $4,947 in 1948. Therefore, 
total losses incurred last year were 
$185,296 against $124,758 in 1949 and 


$31,719 in 1948. 


Excess Reports 
Premiums, Asset 
Records in 1950 


Vice-chairman H. G. Kemper has an- 
nounced that Excess Ins. Co., currently 
celebrating its 25th anniversary, reached 
new highs in premium income and as- 
sets in 1950. 

Premiums were $3,844,118, up $1,060,- 
301 or 38% over 1949. Assets passed the 
$10 million mark. 

Earnings before federal income taxes 
were $85,713, exclusive of increase in 
market value of securities. Dividends 
to stockholders totaled $40,000 and re- 
serves for unearned premiums increased 
48% to $2,067,514. Since its start, the 
company has paid $17,174,040 in losses 
and stockholders have received $461,630 
in dividends. 

Mr. Kemper said “that, with the cur- 
rent unfavorable casualty loss ratio, the 
company has expanded operations into 
the fire reinsurance field and the net 
fire premiums for 1950 total more than 
$1 million. In contrast to the experience 
in the casualty reinsurance business, 
the experience as respects fire and allied 
lines of reinsurance was satisfactory.” 


Rate Filing Uniformity 
Pursued at Swampscott 


The rating deputies of zones 2, 3 and 
4 held a session Sunday morning at 
Swampscott with a number of the 
“industry” representatives on the mat- 
ter of uniform filing requirements. The 
“industry” submitted recommendations 
these were taken under consideration 
by the deputies, and they in turn will 
transmit their views to the “industry” 
committee that is headed by Joseph 
Muir of Mutual Casualty Insurance 
Rating Bureau, with the idea that 
eventually there will be shorter and 
shorter strokes and a mutually accept- 
able procedure can be worked out. 


BANCSURANCE 
is it's name — — — 

A MOST 
SPECTACULAR SUCCESS 
IT IS THE 
PERFECT 
BANK-AGENT PLAN 


For the Insurance Agency insuring 
Automobiles financed by Banks and 
Fi Companies .... 

With GUARANTEED COMMISSION 
PLUS LIBERAL PROFIT SHARING, 
OFFERS TOTAL HIGHER COMMIS- 





SIONS THAN MOST COMPANIES 
PAY. 


AMERICAN BANKERS 
INSURANCE COMPANY 


of FLORIDA 
FLORIDA 


LANDON BUILDING MIAMI 32 
SPECIAL To handle “RETROPLAN” 
and “BANCSURANCE” con- 
AGENTS tracts —outstanding time- 
tested plans for Bank, 
YTNNRIZONE Finance cnd Loan Company 
Auto Physical Damage In- 
surance. a2 . « Representatives now earn 
upwards of $10,000 per year on "oo 
mission — If you can qualify b 
financing self or as “ADDITIONAL 
REPRESENTATION” write us teday. 
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Celina Mut. Cas. 43,769 ...... 1,320 25,139 a ree 1,091 1,209 | Houston F. & C. 12,863 8,510 602 2,294 ee eae 12 92 
ceere —181 6,658 Ree Gesscs aacscs, Le Se 2,163 1,488 eotteces 345 Ue ¢4seee ouewes entave @heben 
Cent. Mut. Cas.. 27,940 ...... 803 17,129 _ | _SRESerete 1,236 153 | Ideal Mutual .. 5,868 3,944 890 377 Ge. doksss, auwede. ducside  exmaad 
cake!  sabanlo 2,67 SS ere eee 7,866 8,314 —387 eee cae GN EN 
Comte With. .. GED acccse § resice 26,088 DE cievas saksad Gbosns bawkee Ind. of N. A.... 164,237 15,447 14,378 70,670 34,686 4,593 4,219 1,579 4,089 
EE ea 7,944 NE Gtk Rn at ed diet tekeicis” Sraatieat 135,658 4,838 73,832 40,656 15,640 —4,059 ...... 160 3,101 
Central Surety . 124,184 63,765 161,083 89,565 14,454 148,217 9,565 31,582 | Insurors Indem. 94,72 25,389 5,914 37,520 SEE ikon <eneeiets 1,120 2,387 
66,304 18,708 51,948 59,666 2,609 —1,923 4,228 4,280 37,175 21,068 1,322 6,310 a chante we<eud 618 408 
Century Indem.. 3,690 3,319 3,691 1,855 379 505 280 §=61,088 | Ia. Hdw. M. C.. ee --aecves 115 11,949 DEE vevies. auaugnceaudés saeeud 
—442 245 620 —247 —5 —1,250 OO -déacen EST nanbalands arahaaiete 5,759 De @haves. Wadbee. bveeun ooeene 
Cimarron Cas... 108,688 ...... ..seee 63,721 DT Usicts Ctaden sened onenll Ia. Home M. C. 129,606 ..... oe Gee NE Sai cdc) bccaes escsecs anand 
ES 31,714 ED wruiun aahede) sbense, uueton 95,786 see yea 44,897 DREGE. aqhach toeeee, ensese. «coda 
Coal Op. Cas... 59,767 CM ‘nésdes  sdaouk axed Ia. Natl. Mut... 200,056 54,970 13,286 78,144 Dt Seunes:. senden- daeaee 3,02 
63,830 — rer ree ees 85,396 20,035 9,947 33,204 DN “bho -bteake™ Suabac 993 
Columbia Cas. —T57 1,912 6,125 2,246 371 Kan. Bkrs. Sur. GEBBO sn ccece [eueeX E¥eERR “A waaEN Ee <aeudve soeneb) Han we 
1,420 4 68 586 57 oe @e6008 eneece 8 8§=«—0cesee BOSee Seéuce d¥edek ectnse 
Commer. Cas. .. 45 4,766 54,308 28,431 2,848 R682 Oe... See .<.2.. 38,138 DORN tuiscts. decal 53 466 
300 3,692 a =< wsiene” . 2 . eee. ee 3,290 Si sdhete -biaees meuneteebed 
Commer. Std. 17,412 149,869 83,894 1,107 Liberty Mutual. 329,494 57,512 28,010 MP awnnes 433 439 
1,708 20,065 ey 173,250 64,752 EE “Ratedd a knieed 224 408 
Conn. Indem. 8,813 40,754 20,436 ...... Lon. & Lan. Ind. 41 23,168 11,253 1,521 1,084 778 2,958 
4,574 9,116 Te ssteee sceees «6 SEO. + BR Seaesks 10,115 9,485 ee. Saveds 419 1,105 
Consol. Und. 4,257 28,852 re London Guar. 21,856 19,772 10,891 234 266 949 «= 3, 298 
270 4,144 keen 10,293 3,554 1,00: ste ae 69 582 
Cont. Cas. 24,677 71,521 37,793 3,509 Lumb. M.C., Til. 470,282 329,703 31,907 16,788 6,964 21 898 2,354 
7,378 13,553 20,465 —180 ,16 218,780 181,714 6,714 10,458 cod emake a 604 —271 
Eagle Fire 144 1,544 Mt hibeeds wwdees 50 368 | Mfrs. & Merch.. 24,699 18,837 1,145 Da because “sateen sdeten aan 
Paes 425 ae oi 73 42 13,341 10,348 323 en Keeads bidese ckbkaned aan 
Eagle Indem. 67 29 DP sadeas::atheee Lobeese: gaan Mfs. & Wh., Col. TS! ere 24,201 | eee OP sweadve sedeet 
iteseed 20 OE vincas SRR ccuo ce acssae of 32,478 isalemen 14,905 ere doves dseven 468saa Sakae 
Empl. Cas. 16,431 70,279 EE idee Seto 3,113 2,556 | Mis, Cas. «1... 99,716 23,337 26,265 14,699 2,131 12,047 1,020 17,265 
11,586 5,485 DRE: tuhace: waese 2,114 390 54,295 9,361 19,732 18,219 re 193 2,526 








The Western Casualty and Surety Company 


4 The Western Fire Insurance Company 


COMPLETE FACILITIES FOR WRITING FIRE, CASUALTY, AIRCRAFT, INLAND MARINE 
AND ACCIDENT AND HEALTH INSURANCE AND FIDELITY AND SURETY BONDS 





—— ee 
FORT SCOTT KANSAS 




















Home Office-Fort Scott, Kansas [| 
Executive Offices, 916 Walnut Street, Kansas City, Missouri . 
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Maryland Cas... 
Mass. Bonding. . 
Med. Prot. 

Merch. M. Bond. 


Metro. Cas. 


M, F. A. Mut... 
Mich, Mut. Lia. 
Midwestern 
Nat. Au. & Cas, 
Natl. Cas. 

Nat. Fmrs. Un.. 
Natl. Indem. 
Natl. Und. 
Natl. Surety 
New Amst. Cas. 
N. Y. Cas.. 


N.A.C.&S8. Re. .. 
N. W. Cas...... 
N. W. Nat. 
Nor. Un. Fire 
Ocean Acc. 

Ohio Cas. 

Pacific Empl. 
Pacific Ind. 
Pan-Am. Cas. 
Peerless Cas. 
Pa. Th.&F. 
Phoenix Ind. 
Preferred Acc. 
Royal Ind. 

St. Paul-Merc. 


Seaboard Sur. 


Cas. 


M.C, 


Work. Other 
Total Comp. Liab. 
Prems. Prems. Prems. 
and and and 
Losses Losses Losses 
i 3 
597,021 158,907 53,064 










399,266 134,642 43,279 
164,367 28,601 15,122 
79,130 11,92: 2,087 
ree 30,101 
BS,220 839s cs vee 13,210 
1,441 eoee 
62,782 36 5,133 
CR eee 213 
a 193 
5,174 1,660 
40,083 3,047 
13,325 829 
6,370 470 
460 @8=«(_@B 0 et eves 
493 24 
93,253 10,378 3,12 
41,898 1,009 —52 
aaa 348 
LOG oetets se eene 
_... Pr Cr ee eee 
eee: < eaeden “talkies 
: 2,771 
966 
— 


119,790 
54,978 
180,809 
44,386 
289,108 





Auto. 
Liab. 








Auto. 

P.D.L. WFidel. 
Prems. Prems. 
and and 
Losses Losses 

a 3 
62,649 16,257 
41,726 6,817 
21 269 5,885 
13,33 5,766 

1,712 
76 
505 
198 
73,409 





8,447 


8,816 2,057 


24, 827 
rm - 


1959 


Surety 
Prems., 


30,066 








Burg. 
Theft 





1,003 














UNITED 
CASUALTY 


STATES 


HOME OFFICE 
60 John Street 


New York 





COMPANY 


















Work. Other Auto. Auto. Plate Burg. 
Total Comp. Liab. Liab. P.D.L. Fidel. Surety Glass Theft 
Prems. Prems. Prems. Prems. Prems. Prems. Prems. Prems. Prems. 
and and and and and and and and and 
Losses Losses Losses Losses Losses — — sas : me 
a 3 3 
Sec. Mut. Cas... 75,196 71,091 173 2,717 Ree “S060 © C008 c6seee ceonsec 
27,654 25,347 eosce 1,518 Tae «csene esccee cece cocces 
Standard Acc. . 148,973 51,849 13,985 21,989 11,961 4,581 10,371 1,196 3,229 
73,053 51,266 10,602 —12,635 9,274 108 31 623 215 
Standard Cas. .. 5,049 = 367 2,911 1,759 ° caeses 660088 soeces 
. see ce See 8 abaee ° BEL cencos eeece eceeee eeesec 
Standard, Okla.. 129,175 56,272 7,339 36,660 19,740 ..... ° 37 74 967 
83,419 62,881 2,942 3,855 BUECE decree weness —3 73 
State Auto, Ia.. 163,134 cavene 5,902 74,101 60,628 155 SAOB .cccce cesses 
52,213 see we 866 17,779  * Serer oesese sescce e6eese 
State Farm, Ill. 805,162 ...... 9,278 564,903 SEGED wcccce: envce : * © eccccs 
va 2,893 329,659 DT “eaneed wesade anmens eetues 
Sun Indem. .... 1,865 31,139 16,665 805 1,150 1,285 2,538 
522 4,883 DEEP c6case wbe082 752 205 
Trad. & Gen.... 4,160 23,268 11,235 211 15 708 2,532 
39,511 —3,996 22,435 ne edenkis sade 158 687 
Trav. Indem. 1,222,773 110,335 330,610 194,234 19,861 89,602 7,056 52,409 
559,656 32,373 213,248 117,280 26 —1,250 4,448 28,777 
Travelers ...... 1,303,325 76,256 it 8 thest® sesdtes Ceaser aaweue ° 
730,543 ee pistes: saseen’ Aekaae Seeaws . emis 
Trinity Univ. 276,984 26,406 1,874 29,984 5,263 7,704 
60,312 3.380 3846 22,474 ...... —1,803 68 3,832 
Tri-State ...... 448,422 9,591 155 eee 163 
142,524 ee) EA acenes sveaee 240008 ecccee 
Truck Ex., Cal. 154,615 SS Oe ee eee ° 
87,978 Se © RE Scusels aikede eaees ehtbeue 
Utd. Natl. Ind.. 176,783 10,860 5,674 2,324 2,001 4,993 
37,887 2,084 6,153 20,222 ...... —211 1,490 3,109 
Utd. Pacific .... | Bee ae ee 1,227 124,550 ...... 203 
Ds “ete0se saeans 482 —4,771 wocsce covcee 
T. B. Cais ccses 45,638 13,297 2,891 43 150 343 1,036 
17,111 7,23 -. <n ~ fen eceaee wasicke! eskeens 180 
US. F. & G 770,502 216,203 117,622 25,911 71,826 8,667 34,711 
384,772 90,874 23,168 237951 44,052 4 439 74, 594 4,819 9,008 
a 2 ae 157,932 136 1,514 1,147 31 7 
104 na eusece| eakans . WMG ticcane  wseceae 20 
Cniv. Surety ... PE:  Girenn <aenean,  ~4asiew  webaeew expean ee ioe anmadtens 
Univ. Unds. 38,656 11,603 251 16,519 251 137 
4,383 SEG sadece ee) EE isicue. Seeane phbsen wadwen 
Utica Mut. 264 oe  wasbue _—— = =0( SUED Weawees “kiwaee’ studded <antesd 
89 . ‘seatee “Abheee (SE awaMded -Sawlose decease. steamae 
West Amer. 44,478 4,432 1,978 20,623 : 709 3,219 
14, 850 4,948 6 5,612 —i err 230 2,147 
Wes. Cas. & Sur. at x" 46 66,174 246,555 29,670 97,889 13,802 14,942 
4 13,534 83,488 104 50 2,851 5,584 
6c OR: dstade - eeteew aedwen — apcwicus oF 2 err jeees< 
etd ~ieaakaeme, © eaedeleate 1,389 GUaee weecss. wineed 
eee, ee eee 29 aD widens, o00beaR oeeeed, Sebnes 
Pe 2ackaaes 108 080 66, 364 13,266 —10,612 —15,566 ...... 1.2... 1,701 8,518 
118,708 38,206 14,650 28,302 17,473 818 1,457 























1950 Cr 1949 \ 
Direct Net Losse s Premiums Losses 
Writings wes tong Written Paid 
sy $ 
DCO SOOM. v6 k0s6a ds ct bosews 6,491,306 649,530 6,524,084 3,028,692 
ee EE ec o-siea ad as go Rew mmw mee 2,138,443 601,035 1,827,206 298,126 
MOD EAMNIED Siveieicccs bas ks.savdceces 8,550,510 tree 7,805,599 2,678,94 
CS EE err eer errr oe 4,339,776 364,426 9,655,061*  4,375,653* 
eS a re ren pa ce 845,626 "160. . See aoeve 
EE hae a Rocha mai magne we ae aire 696,100 82,814 670,588 81,800 
EE Galea wis sas A ar Gs EES Re eae 1,716,633 133,452 1,209,374 107,46 
Glass ak acs ea ai ar hip. eC we ew Whe ww sees 205,941 96,080 73,848 88,722 
EAE ARR ee eee ne 802,221 248,612 695,073 265,276 
| SRS IS ee re oe eee 54,197 562 60,949 —2,315 
SE Ee, SO Mive 65.64,a4.0 20 tence teteuwes 306,895 57,487 360,765 39,551 
DEE, kc aecccnstecsseescnseaeionee 27,498 2,742 5,106 2,730 
a ee ee eer yy Tree Peer re 9,886,966 5,706,674 9,139,904 4,417,664 
‘Totals of above classes............. 36, 062,112 16,949,874 38,127,557 15, 382,308 


tables are shown on a direct writings basis and losses on a 
net incurred basis, except for reinsurance companies in which case net premiums 
written and net losses incurred are reported. Losses in the A. & H. table are 
reported as net paid for life companies and as net incurred for casualty companies. 
Losses for Allied Mutual Casualty were not available on a net incurred basis and 
are reported as net paid. 

Totals for individual companies include only the business shown in the accom- 
panying tables and property damage other than auto when written, 

*1949 smal include auto P. D.L. and collision as well as P.D.L. other than auto. 


Premiums in these 











_ OTHER LINES 


Direct Net Losses 











Writings Incurred 

Farmers Exchange, Cal 1,008 577 

Farmers Life, Ia........ 130 22 

a) : . 7 Federal Life & Cas... 37,985 8,678 

ACCIDENT & HEALTH Federal Life ........... 20,010 6,290 

Direct NetLosses Fed. Mut. Imp. & Hardw. 66,782 70,081 

Writings Incurred Fidelity & Casualty..... 11,260 —382 

Accident & Casualty es Fireman’s Fund Indem.. 1,571 20 
Aetna Casualty ........ 914 —100 General Accident ....... 19,821 6,931 
ee | a rere 492,389 376,350 General Amer. Life..... 50,549 33,652 
Alliance Mut. Cas........ 11,641 7,087 Great Amer. Reserve.... 23,590 577 
a ee er ee So) atte General Reins. ......... 7,713 7,683 
Amer. Casualty ......... 25,397 2,462 Glens Falls Indem....... 1,272 400 
Amer, Employers ....... 3,160 318 Globe Indemnity ........ 1,610 273 
Amer. Motorists ........ 347 9,123 Great Amer. Indem...... 1,498 eocces 
Amer, Mut. Liab......... 3,582 7,897 Great-West Life ....... 1,299 92 
Amer. Policyholders 11,481 3,487 Guarantee Mutual Life... _—— )0—llewaheces 
PO ee a ae 6,348 Hardware Mut. Cas...... S303 sesece 
Banet. BOE cccccccecss GB i <gecvss Hartford Accident ...... 41,199 15,880 
DO ee eee 10,517 Hawkeye-Security ...... — shone 
Bankers Indemnity ..... | 178 .ssees Home Indemnity ....... 2,568 4,311 
Bankers Life & Cas..... 2, 14,525 Illinois Bankers Life.... 12% 43,685 
Zankers Life, Ia......... 36 18,093 Indem. of No. Amer..... —109 
Ben. Assn. Ry. Empl..... 195,361 100,774 Imter-State, Ia. ......... 47, 530 17,466 
Berkshire Life .......... f John Hancock ....csccce 139,540 94,33 
2 eR eS Liberty Mutual ......... 6.346 6,687 
Central National ....... Lincoln Natl. Life....... 5, 490 4,547 
Central Surety ......... London & Lance. Indem.. 5,423 1,633 
Century Indemnity ..... London Guarantee ...... 746 354 
Columbia Casualty ..... Loyal Protective Life.... 9,946 2,006 
Colubian Natl. Life..... Lumbermens Mut. Cas... 8,936 1,978 
COMMDIMOG cccccescecicss Manufacturers Cas. ..... 1,463 399 
Commercial Cas. ....... Maryland Casualty ..... 43,229 14,217 
Commonwealth L. & A.. Mass. Bonding ......0.. f 5,119 
Conn. General Life...... Mass. Indemnity ........ 19,403 9,198 
Continental Assurance Mass. Mutual Life....... 15,276 7,544 
Continental Casualty Mass. Protective 231,304 111,619 
COG Be: éaw ween 65000 Metropolitan Cas. ....... 9,093 4,842 
MERGIS PIO cvsccccvcsore Metropolitan Life ....... 654,088 444,312 
Eagle Indemnity ....... io ae? ee 2,965 213 
Employers Liability ..... 7 6,5 BN Gewsu ean daswsaae 163,911 51,617 
Employers Mut. Cas..... 3 3,553 Monarch Life, Mass...... 102,121 48,469 
Employers Mut. Liab.... 7,084 6,430 Mutual Benefit H. & A.. 986,459 593,141 
Employers Reins. ....... 13,304 11,038 National Casualty ...... 63,232 37,046 
Equitable Society ....... 615,029 386,097 National Fidelity Life... 18,814 7,219 
Farmers & Bankers Life ee:  iwewes National L. & A... 312,653 131) 140 
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Direct Net Losses 























Writings Incurred 
National Travelers 1,920 3,998 
New Amster. Cas. 1,046 60 
North Amer. Acc........ 98,851 31,807 
No. Amer. C. & S, Reins. 6,177 —241 
North Amer. Life & Cas. 93 237 
North Amer. Life....... 2,810 696 
Northern Life, Wash..... 2,150 381 
Northwestern Natl. Life. 21,655 12,703 
Occidental Life, Cal...... 45,458 " 
Ocean Accident ......... 13,273 
Ohio Casualty .......... 1,191 
Old Republic Credit Life 21,058 
Order of Ry. Empl...... 4,281 25,232 
Pacific Mutual Life...... 249,538 112,701 
Paul Revere Life........ 120,468 47,957 
Phoenix Indemnity ..... 3,819 972 
Postal Life & Cas........ 33,332 17,467 
Preferred Accident ..... 11,808 2,600 
Provident Life & Acc.... 217,337 120,341 
PERGOCREIAL cccccccceeees 79,732 65,567 
PUTRI TASS i cccccowese 5.088 3,456 
Reliable Lille ...cccccees 7,866 3,497 
Republic Natl. Life ° 213 ° 
Royal Indemnity ....... 1,405 8 == sevens 
St. Paul-Mercury Ind. »,080 333 
Security Benefit Life.... 31,907 8,969 
Security Te & Ascccscsss 59,184 33,477 
Standard Accident ‘ 14,788 4,033 
Bente BMG, Thescccrcccie 17,919 5,647 
State Mutual Life....... 15 1,549 
Sum Indemnity ...csceses 300 ° 
Po a ee 789,222 
Union Mutual Life...... 200,406 
United Benefit Life...... 147,560 55,668 
Rees eos 6.5d-K0 6-5 4.0% 78,759 29,217 
United’ PACING 2. cccocwes 45,698 23,172 
Di. Be SEED a 6:6.0060-650 266 —794 
oS 2 ae ee 10,348 1,433 
U. S. Guarantee. .i...0.. : errr eT 
Washington Material ‘ 226,732 86,248 
Western Cas. & Sur...... 4,347 1,591 
Woodmen Accident ..... 127,246 36,428 
Woodmen Central 4,514 1,782 
GEE edsavasdsaswds 40%:0 3,465 39,694 
DE (iccuacetanwewed ben 35,855 14,126 
LIVESTOCK 
Alliance Mut. Cas...... 1,165 
Farm Bureau, Kan. 1,578 
mearttord Acci@ent .2.:.. j.23,5232 sicsnsv 
CREDIT 

Amer. Credit Indem 148 
Employers Reins. § 
General RGIMG, <..660600. 
London Guarantee 
No. Amer. C. & S. 

BOILER 
Amer. Employers ....... 4296 «esc» 
Amer. Gumremtee® ....:..  j GIB csevcse 
AUOr. TOOLOTMS a2cccecce 23% # # <és00% 
BN, Te psaeweteass . BE Gielavare 
Sten TROGIR ceccecess ©2307 #}§&deacv 


Employers Liability ...... 1,374 351 





Fidelity & Casualty 13,026 4,050 
General Accident ....... —— 866 he wee 
General Reins. ......... | ere re 
Globe Indemnity ....... 795 198 
Hartford Steam Boiler.. 168,703 48,116 
London Guarantee ..... 2,231 77 
Lumbermens Mut. 10,673 80 
Maryland Casualty ..... 43,611 2,992 
No. Amer. C. & S. Reins.. 760 —1,938 | 
Ocean Accident ........ —110 
Phoenix Indemnity ..... 1,393 
Royal Indemnity ....... 730 | 
Travelers Indemnity 1,548 | 





Fresh Money Used to 
Refloat U. S. Liability 


Edward S. Barker, Jr., in the Lincoln 
Liberty building, Philadelphia, is coun- | 
sel for the new group that has put fresh | 
money into U. S. Liability and taken it | 
out of the hands of the Pennsylvania de- | 
partment as custodian. The name itself | 
is an asset, as a commercial enterprise | 
can no longer be named “United States” 
or “Federal.” A dissolution order was 
entered against U. S. Liability in 1945, 
but due to a flaw in the order it de- 
veloped that the company was in a state 
of rehabilitation rather than receivership. 
Last fall a plan was presented where- 
under all the assets in the hands of the 
estate would be used to pay creditors | 
and this was done, the small claimants | 
being paid off in full and the large ones, 
including Coal Operators Casualty, took 
a percentage and gave releases. There 
were some dealings among the stock- | 
holders and a group emerged that took 


the company out of the hands of the! 
state and is preparing to engage in 


active business. 


Va. Rates Are Shuffled 


Proposals for automobile rate revi- 
sions by National Bureau of Casualty 
Underwriters and Mutual Insurance Rat- 
ing Bureau have been approved by Vir- 
ginia corporation commission. 

Generally the revisions will result in 
higher rates except in the Richmond 
area. Reductions will be about 8.1% for 
B.I., 5.3% for P.D.L., 6.7% for B.I. on 
commercial vehicles, and 2.2% for P.D. 
L. on commercial vehicles. Increases 
will range up to 5% for B.I., 29.1% for 


P.D.L., 25% for commercial B.I., and 
50% for commercial P.D.L. 

The commission refused to approve 
a plan under which higher rates would 
be charged youthful drivers. The plan 
was termed “unreasonable and not sup- 
ported by evidence.” 


Chicagoans Elect W. T. Fee 


Casualty Underwriters Assn. of Chi- 
cago has elected William T. Fee, Em- 
ployers Reinsurance, as president. Wen- 
dell A. Simonson, Employers group, is 
program chairman; Frank Grothe, 
Royal-Liverpool, arrangements vic e- 


president; Eugene Lersch, Rollins Bur- 
dick Hunter, membership vice-president; 
George Snelton, London & Lancashire, 
treasurer, and Harold Bredberg, Nation- 
al Service & Appraisal, secretary. 





Few Tenn. Elevators Insured 

NASHVILLE, TENN.—Only about 
one-fourth of the 12,000 to 15,000 ele- 
vators in Tennessee are insured and only 
Nashville and Memphis, of the state’s 
major cities, have local elevator inspec- 
tion boards, according to Lynn C. Peal, 
chief state boiler inspector for the newly 


formed state elevator inspection bureau. 
Owners and lessees of all elevators in 
the state have been ordered to register 
with the bureau by July 1. All elevators 
already approved for insurance will be 
accepted as meeting safety requirements. 
L. H. Frazier, Chattanooga, represents 
insurance companies on the bureau. 


Charles M. Allen of the Glasco-Allen 
agency, Wichita, and Mrs. Allen are 
touring the east following their attend- 
ance at the commencement at Duke 
University last week when their son 
Richard received his A. B. degree. 











knowledge will saw= you money 
and give you better protection 


This man is your local U.S.F.&G. agent. He has spent years in study and 


practice to thoroughly understand all forms of insurance protection. 


Proper insurance protection is vital to you and your business. It re- 


quires capable, professional counsel. 


For instance, there are over 22 different policies for burglary protection 


alone. Do you know the policy that provides the exact protection you 
need? This man . . . your local U.S.F.&G. agent . . . knows! His advice 
is free. Consult him today. 











To get the name of your nearest U.S. F. &G. agent or for claim service in 
an emergency, call Western Union by number and ask for Operator 25. 
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CONSULT YOUR INSURANCE 
Pae.N AGENT OR BROKER AS YOU WOULD 
\ YOUR DOCTOR OR LAW YER 
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United States Fidelity & Guaranty Company, Baltimore 3, Md. 


Fidelity & Guaranty Insurance Corporation, Baltimore 3, Md. 


Fidelity Insurance Company of Canada, Toronto 
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CHANGES IN CASUALTY FIELD 





Mungall, General 
Accident General 
Counsel, Retires 


Daniel Mungall, having reached age 
65, has retired from the service of 
General Accident and Potomac. He has 
been general counsel of General Acci- 


dent since 1937. For two years before 
that he was its attorney of record at 
New York City. Since 1943 Mr. Mun- 
gall has been vice-president and a di- 
rector of Potomac. 

He received his B.A. from Yale in 
1910 and his law degree from New York 
University in 1914. He started with 
Travelers at Hartford in 1910 and con- 
tinued with that company at New York 
from 1911 to 1925. From 1925 to 1935 
he was attorney of record for Commer- 
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cial Casualty and part of that time for 
Metropolitan Casualty. 

While in New York Mr. Mungall did 
considerable appellate court work. On 
going to the home office of General 
Accident in 1937, he became a member 
of the Philadelphia and Pennsylvania 
bars. Besides being active as general 
counsel, Mr. Mungall had executive du- 
ties and represented his company at 
insurance commissioners’ and _ other 
meetings. He was also a member of 
General Accident’s investment com- 
mittee. 

Mr. Mungall expects to divide his time 
between Philadelphia, Sakonnet, R. L., 
and Florida. 


Employers Combines Units, 
Names Whear Supt. 


Employers group has_ consolidated 
its fidelity department and burglary and 
plate glass department. 

Roger G. Whear, who for many years 
has headed the fidelity department, has 
been appointed superintendent of the 
new department. Charles M. Strauss and 
Albert F. Wicklund have been appoint- 
ed assistant superintendents. 

Bernard C. McMullen, who has been 
superintendent of the burglary and plate 
glass department, has been given mili- 
tary leave. 





Joins Wichita Adjusters 

Sheffer-Cunningham-Ashley, Wichita 
adjusters, have appointed 
Paulson supervisor 
of liability and 
property damage 
claims. Mr. Paulson 
has been continu- 
ously active in cas- 
ualty and automo- 
bile claims in 
Kansas for 29 
years. He was super- 
intendent of claims 
for Kansas of In- 
ternational Indem- 
nity of Los An- 
geles for six years 
and for 10 years in 
the same capacity 
with American Automobile at Topeka. 
More recently he has been with Amer- 
ican Automobile at Kansas City for 13 
years, serving as assistant claims man- 
ager for 12 years. 


C. W. Hall with General Re 


Charles W. Hall has joined General 
Reinsurance in an executive capacity. 
Until June 1 Mr. Hall was a vice- 
president and a director of Employers 
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Cc. H. Paulson 








You need this FILE 


to complete your clients’ protection 


WRITE TODAY for this impor- 
tant File, written specifically 
for Agents. Your clients will 
welcome this vital information 
about Credit Insurance... 
the coverage that provides sure 
protection for one of their major 
assets, Accounts Receivable. In 
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Reinsurance, with which he had been 
associated 17 years. His activities in- 
cluded underwriting, contact and pro- 
duction.. Mr. Hall has had almost 25 
years of active participation in the busi- 
ness. During this time he has attained 
a position of high regard in middle west 
and west coast insurance circles. 





Howell Assistant Counsel 


W. Kenneth Howell has been named 
assistant counsel for the Farm Bureau 
companies of Columbus, O. 


Hitchcock L. A. Claim Chief 


Howard S. Hitchcock has been named 
superintendent of automobile and cas- 
ualty claims operations in the southern 
California department of Fireman’s 
Fund at Los Angeles. He is a graduate 
of University of Idaho and started with 
Fireman’s Fund at Los Angeles in 
1936. Recently he has been assigned to 
the Riverside service office. 


Dean Payroll Audit Chief 


S. A. Dean has been appointed su- 
perintendent of the payroll audit depart- 
ment at the head office of Continental 
Casualty. He has been assistant super- 
intendent and he takes the place of 
F. O. Beaver, who resigned to become 
regional manager for National Surety at 
Kansas City. Mr. Dean has been with 
Continental Casualty eight years and 
was with Aetna Casualty six years. 











Fries Assistant Manager 


Earl J. Fries has become assistant 
manager at Des Moines of American 
Surety. He has been at Des Moines 
since 1939, serving as office superinten- 
dent underwriter and special agent. 


Sholder to New Amsterdam 


New Amsterdam Casualty has ap- 
pointed Joseph M. Sholder special agent 
for southern California at Los Angeles. 
He formerly was special agent for the 
Gardner general agency at Denver, and 
casualty special agent there for Royal- 
Globe Indemnity. 


Fox Moved to Cleveland 


Hartford Accident has _ transferred 
Special Agent Leighton E. Fox to Cleve- 
land. He has been special agent in Con- 
necticut and Rhode Island since 1947. 
He has been with Hartford since 1936, 
in claim work, underwriting, and in sur- 
veys and production. Before the war 
he was special agent at Syracuse. 


Comerford Resident V.-P. 


Maryland Casualty appointed Joseph 
F. Comerford resident vice-president at 
Newark. He has been resident manager 
since the office opened in 1931. Previ- 
ously he was manager at Tulsa. 














Standard Accident Changes 


William C. Smead has been made field 
representative at Indianapolis for Stand- 
ard Accident. Serafino Ciambella, field 
representative, has been transferred 
from Cleveland to Pittsburgh. 


Charles E. Bachman has been ap- 
pointed claim representative at New 
York of Standard Accident. James M. 
Murphy has been appointed safety en- 
gineer in the New England branch. 
Mr. Bachman, formerly with Utica Mu- 
tual, has been in Standard’s home of- 
fice claim department. 








The Mutual Service companies of St. 
Paul are opening a new branch office 
at Appleton, Wis., with August W. 


Appel as district manager. 





1 Meet June 11 
Ohio Assn. of Casualty & Surety Man- 


agers will hold its annual meeting at 
Columbus June 11. 





Surplus Line Assn. of Washington 
will hold its annual meeting June 26 
at Seattle. 
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COMPENSATION 


Greater Benefits Result in 
8.9°%% N. C. ‘Comp’ Rate Hike 


RALEIGH, N. C.—Workmen’s com- 
pensation rates have been increased 
8.9% across-the-board by the North Car- 
olina department because of larger bene- 
fits approved by the 1951 general as- 
sembly. 

The assembly increased the maximum 
weekly benefit from $24 to $30 and the 
maximum total benefit from $6,000 to 
$8,000, effective July 1. The premium in- 
creases will apply to new and renewal 
policies after July 1 and to outstanding 
policies on Aug. 1. 

Commissioner Cheek estimated the 
increase would result in the payment of 
approximately $824,540 more in premi- 
ums, based on annual writings in 1950 
of $9,264,493. The increase is due en- 
tirely to the larger scale of benefits. 
Whatever rate changes are made nec- 
essary by loss experience during the past 
year will be put into effect Oct. 1 after 
the experience has been reviewed. 


Report Effort to Oust 


Mich. State Fund Manager 


_ LANSING, MICH.—A frankly polit- 
ical effort to unseat William C. Bishop, 
manager of the Michigan state accident 
fund, is reported under way. The fund 
is operated under state auspices to 
provide workmen’s compensation cov- 
erage for the state and for such em- 
ployers as choose to use its facilities. 
It is not state-subsidized, however, and 
the manager is named by a 15-member 
advisory board chosen from the fund’s 
insured, on the basis of nominations by 
the insurance commissioner. 

The prospective change in the insur- 
ance department, with Joseph A. Navarre 
succeeding David A. Forbes as com- 
missioner shortly after July 1, appar- 
ently provides the basis for the Demo- 
cratic administration’s effort to replace 
Bishop. Lawrence L. Farrell, execu- 
tive secretary to Gov. Williams, was 
quoted in a newspaper interview as 
saying that “there is no secret about it. 
We are thinking about the job and the 
possibility of filling it with another 
man with the same qualifications that 
Bishop has.” 

The fund manager is paid $12,000 a 
year, $3,000 more than the newly ap- 
proved salary for the insurance com- 
missioner. Bishop has filled the place 
since 1939 and the fund, once a storm 
center of criticism both from _ insur- 
ance people and legislators, has been 
operating smoothly during that period 
and its volume of business has been 
greatly increased. 

















Expect Early Filing in Mass. 
of Retrospective W.C. Plans 


Workmen’s compensation retrospective 
rating plans A, B, C, and D, and pre- 
mium discount plans will be filed in 
Massachusetts shortly by Massachusetts 
workmen’s compensation rating and ac- 
cident prevention bureau. The proposed 
effective date will be July 1. 

These plans, which are in operation 
in most other states, have never been 
filed in Massachusetts, reportedly be- 
cause of the strong opposition of former 
Commissioner Harrington. 








Schuelke Joins Rainier 
National as A. & H. Manager 


Robert O. Schuelke, formerly man- 
ager of the A. & department of 
Continental Casualty at Seattle, has 
been appointed manager of the home 
office A. & H. division of Rainier Na- 
tional of Seattle. He succeeds Mar- 
jorie Tillson, who is leaving the insur- 
ance field. 
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Mr. Schuelke, a graduate of North- 
western University, started with Lum- 
bermen’s Mutual Casualty in 1929 at 
Chicago and in 1940 went with Con- 
tinental as assistant manager of its A. 
& H. branch there. 

After serving as an industrial instruc- 
tor with Douglas Aircraft, he returned 
to Continental in 1945 and was trans- 
ferred to Seattle in 1948. 

E. T. Pult takes over for Continental 
there. 





Blue Cross Plans Merge 


Merger of Peninsula Hospital Serv- 
ice Assn. Blue Cross plan operating 
in the Newport News area, with Vir- 
ginia Hospital Service Assn. of Rich- 
mond has been approved by the Virginia 
corporation commission. 

The commission said the Richmond 
contract was more comprehensive and 
generally better than that offered by 
the’ Peninsula association. 


Hospitalization Hike O.K.d 


RICHMOND — Tidewater Hospital 
Service Assn. has been given permissioh 
by the state corporation commission to 
boost its hospitalization insurance rates 
20 to 25%. 

The association said it had already 
increased its payments to hospitals. 





SURETY 


Contract Default Case 
Won by Central Surety 


DES MOINES—Federal Judge Graven 
has ruled that Freeman Contractors, 
Inc., of Des Moines must pay $21,225 
to Central Surety under a performance 
bond. The court denied Freeman’s claim 
for $200,000 against the surety com- 
pany and Peter Kiewit Sons & Co. of 
Omaha, and Morrison-Knudson Co. 

The case arose when the Des Moines 
firm allegedly defaulted on a painting 
subcontract at a government housing 
project at Riverdale, N. D. The primary 
contractors, Kiewit and Morrison- 
Knudson, contended that the Freeman 
firm took the subcontract at too low 
a figure and that it quit the job when 
it ran out of funds. 

Central Surety, which wrote Free- 
man’s performance bond, said it cost 
it $23,511 to finish the work which the 
Freeman firm began. Freeman in his 
$200,000 suit charged the surety insur- 
ance company and the primary con- 
tractors finished the job without his 
consent, and that they entered into a 
fraudulent agreement to embarass him 





N. Y. Surety Managers Meet 


A discussion of current business prob- 
lems in which the surety industry is 
interested, and submission of committee 
reports featured the May meeting of 
Surety Managers Assn. of the City of 
New York. 

Matthew H. Hart, Travelers Indem- 
nity, was admitted to membership, 
bringing total membership to 52. 








Equity Mutual Quits Ohio 

COLUMBUS— Equity Mutual of 
Kansas City has withdrawn from Ohio. 
It is understood that Midwestern In- 
demnity of Cincinnati is reinsuring its 
Ohio business, which was largely on 
taxicabs. 


Seminar at U. of Minn. 


A two-day seminar in fidelity and 
surety bonds and boiler and machinery 
insurance was conducted at University 
of Minnesota June 4-5, sponsored by 
the university, Minnesota Assn. of In- 
surance Agents and N.A.I.A. 

Instructors were S. B. Terry, from 
the home office of Hartford Steam Boil- 
er; A. M. Angvik, bond superintendent 
Aetna Casualty, Minneapolis, and 
George M. Desmond, assistant manager 
U.S.F.&G., St. Paul. 
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CHIMNEY ROCK 


Although for the most part Nebraska is a 
— a very famous landmark is Chimney 
Rock. 
plains and can be seen 25 miles away. It is 
located near Bayard. It served as a famous 
—_ for pioneers on the Oregon and Mormon 
trails. 
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HIGH SPOTS IN HISTORY 








It rises some 350 feet up from the ‘ 


PREHISTORIC MAMMOTHS 


The largest prehistoric mammoth was 
discovered in Nebraska. The skeleton 
of this enormous animal measured 
more than 14 feet in height. 
excavated near North Platte in the 
early Twentieth Century. 
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was celebrated in 1872. Morton 


. .. in many insurance agents’ careers is 


Hawkeye-Security & Industrial are work- 


agents; prompt equitable settlements of 
claims... and skilled field representatives 
to work closely with all agents are just a 


was responsible for the 
ter- 


of Agriculture under 


HIGH SPOT... 


join Hawkeye-Security & 
great team. 


tly to build more sales for 


easons 
end is 
com- 

















36 


CASUALS E 


FieNATIONAL UNDERWRITER 


June 7, 1951 








Automobile Rates in N. Y, Seated 


«CONTINUED FROM PAGE 25) 





coverage and $5,000 property damage 
coverage for the lowest rated classifica- 
tion for private passenger cars (no 
driver under 25 years of age with the 
vehicle not customarily used for busi- 
ness purposes) shows these figures for 
New York city rating territories: In 
Manhattan, Bronx, 3rooklyn, the new 
rate is $127.90, up $18.60 or 17%; 
Queens, city portion, $93, up $14 or 18%; 


Queens, suburban, $71.90, up $10.70 or 
17%; Richmond, $63.15, up $9.55 or 
18%: New York city suburban areas: 


Nassau county, $56.40, $7.90, 16%; West- 
chester county (excl. Ossining), $56.25, 
$8.40, 18%; Suffolk county, $56.40, $7.90, 


For the southeastern portion of the 
state, the increase runs from 16 to 19%; 
central and western, 16-19%; northeast- 
ern, 15-19%. 


N. Y. AGENTS PROTEST 


Protesting the arbitrary ruling on ef- 
fective dates of the increased automo- 
bile rates, Joseph A. Neumann, presi- 
dent of New York State Assn. of Insur- 
ance Agents, stated that the National 
Sureau of Casualty Underwriters and 
its member companies have failed to 
give due recognition to the agents who, 
“in their efforts to serve the public fair- 
ly and efficiently, now find themselves 


in the unnecessary embarrassing and 
tenuous position of soliciting from their 
clients an additional premium without 
an adequate or convincing explanation.” 

“Not only is such a _ circumstance 
damaging to an agent’s reputation,” Mr. 
Neumann said, “but a costly and hap- 
hazard method of doing business. It 
is a known fact that all agents issue 
renewals six to eight weeks before ex- 
piration. With an effective date of July 
1 announced on June 1, all such poli- 
cies must be recalled to be rewritten or 
endorsed at considerable expense. This 
cost, which will be borne by both com- 
pany and agent, must have been consid- 
ered as a factor in the new rate level 
and therefore the public is charged for 
such gross inefficiency. 


Raps Lack of Consultation 


“Even though the increase can be jus- 
tified due to the prevailing economic 
conditions, there is no excuse for failure 
to consult with the agents to arrive at 
an equitable solution that would have 
effected the needed increase without 
confusion and without planting a seed 
of suspicion in the public mind. The 
situation is particularly acute at this 
time when the agents are in the midst 
of the Herculean task of complying 
with the revised statutory requirements 
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of the New York state financial respon- 
sibility law effective July 1. 

“The agents do not profess to be 
rating experts, but as personal repre- 
sentatives of the insurance buying pub- 
lic they are the beast informed on the 
proper approach and procedure to ad- 
vice the public on the needs of the 
business. 

“Of all the businesses performing a 
service in the public interest, the busi- 
ness of insurance must have public un- 
derstanding and good will to live and 
to survive. In this instance, the agents 
of the state of New York feel that a 
damaging blow has been struck at the 


very foundations of the business at a 
time when public support is sorely 
needed. 


“Star chamber proceedings on matters 
that affect the public have always re- 
sulted in serious repercussions and 
therefore the members of New York 
State Assn. of Insurance Agents wish 
to go on record in condemning such 
actions and have every right to demand 
that in the future the producers be 
given the opportunity of consultation 
so that the best interests of the public 
may be served.” 


40°, Auto B.I. Rate Hike 
Is Sought in Washington 


WASHINGTON—In line with action 
in other parts of the country, National 
Bureau of Casualty Underwriters has 
filed in the District of Columbia for a 
40% increase in auto bodily injury liabil- 
ity rates effective June 11. 

The higher rates apply to both private 
passenger cars and commercial vehi- 
cles. An insurance department official 
said the companies’ supporting statistics 
“appear to justify their request.” 

On the new passenger car policies, for 
$5/10,000, R. C. Mochwart, department 
casualty rate actuary, said the new rates 
would have the following effect: Class 1 
—car used for private use by driver 
over age ¥! _2 Present premium $19; 
requested, 

Class Sloe business and pleasure by 
driver below age 25. Present premium 
$31, requested, $44. 

Class 3—for pleasure and business with 
no qualification on age. Present pre- 
mium $27, requested, $38. 


Increase O. L. & T. B. I. Rates 
in 17 More Jurisdictions 


National Bureau of Casualty Under- 
writers has announced revisions of bod- 
ily injury liability rates for a large num- 
ber of important owners’, landlords’ and 
tenants’ classifications effective June 4 
in Alabama, Colorado, Delaware, Ha- 
waii, Iowa, Kentucky, Maine, Nebraska, 
New Hampshire, North Dakota, Penn- 
sylvania, Puerto Rico, Rhode Island, 
South Carolina, South Dakota, Tennes- 
see, Texas and Vermont. These are a 
continuation of revisions previously an- 
nounced in other states. 





increase in 


The average percentage 

each state for all classifications affected 
by the revision is: Ala., 16.7; Colo., 
17.0; Del., 14.3; Hawaii, 11.1; Iowa, 36.9 

Ky., 33.1; Me., 19.2; Neb., 7.2; N. HI. 
49.0: MN. D., 19:4; Pa. -2: P. R., 18.0; 
Db, Oe: Ss. S288: 5. 1; Tenn., 
22.8; Vt., 37.9. 


Safety Devices Shown 


Special safety devices and accident 
prevention methods used by industrial 
plants were featured at the Newark 


Safety piss s industrial accident pre- 
vention exhil One of the principal 
speakers at 0 exhibit was William R. 
Rearden, president of the council and 
executive vice-president of Firemen’s. 


Wrongful Death Bill Passed 
MADISON, WIS.—The much dis- 


cussed “wrongful death” bill, which had 
the attention of the Wisconsin senate 
since early in the present session, has 
finally passed and gone to the house for 
final action. The measure as passed pro- 
vides for increasing the maximum dam- 
age for death arising from negligence 


from $12,500 to $17,500; retains the 
$2,500 for spouse or parents for loss of 
society and companionship; increases 
from $1,000 to $1,500 and the limit 
from $5,000 to $7,500 to dependent minor 
children; an overall top limit aggre- 
gating $27,000 instead of $20,000. The 
original bill set the death benefit maxi- 
mum at $20,000 and one amendment 
would have removed all limits and left 
the sum to the discretion of the jury. 


Ohio Insurers Now Are Free 
to Write W.C. in Penna. 


Gov. Fine of Pennsylvania signed a 
bill specifying in effect that an Ohio 
company may write workmen’s com- 
pensation insurance in Pennsylvania. 
An issue arose some time ago as to 


whether the Pennsylvania retaliatory 
law should be invoked against Ohio 
insurers because Pennsylvania com- 


panies may not write compensation in- 
surance in Ohio due to the fact that 
Ohio has a state monopolistic work- 
men’s compensation fund. The new 
Pennsylvania legislation states that 
retaliation shall not be invoked under 
these circumstances. 


Farm Bureau Men at Memphis 


Forty representatives of Farm Bureau 
insurers from Tennessee, Arkansas, Ala- 
bama, Mississippi, Florida, Kentucky, 
Louisiana and Texas held a two-day 
meeting at Memphis. D. C. Mieher, 
executive vice-president of Southern 
Farm Bureau Life, Jackson, Miss., pre- 
sided. 


Tenn. Bill Didn’t Pass 


THE NATIONAL UNDERWRITER in its 
May 17 edition was in error in report- 
ing that the Tennessee legislature had 
adopted the unfired pressure vessel 
code. This bill actually did not pass 
but died in the hands of the committee. 
There was enacted a state elevator code. 
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Even a small modern office 
has a considerable invest- 
ment in equipment and 
machines, most of which 
are easily portable. Cash 
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Casualty Companies to 
Ask 5°, Profit Factor 


(CONTINUED FROM PAGE 25) 


committee and the “industry” made a 
fervent plea for reconsideration. 

H. F. Richardson of National Council 
on Compensation Insurance said he 
can’t understand why “comp” should 
not be entitled to as much of a margin 


as fire insurance. He condemned the 
principle of taking interest earnings 
into account. What the subcommittee 


recommends would produce, after taxes, 
only 2% for the insurers, which is less 
than capital can get anywhere else. 
Seymour Smith of Travelers said there 
should be a free and open competitive 
market in compensation. The _ stock 
companies don’t want a rate that is too 
high, but over the years in compensation 
the companies have done no better than 
break even and that means, when _in- 
come taxes are considered, confiscation. 
Capital must be attracted to this grow- 
ing business but there is little incentive 
to put capital into a workmen’s com- 
pensation insurer. William Leslie said 
the factor should be considered as a 
contingency provision as well as a profit 
measure. It provides a margin of safety. 
Ray Murphy of Assn. of Casualty and 
Surety Companies entered a_ similar 
plea. 
Leaning Posts Gone 


Ellis Carson, president of National 
Surety, observed that if rates are made 
an average experience without loading, 
a company that can’t develop a better 


than average experience gets into a 
worse hole. If the casualty business 
should try to get capital today, it would 


have to pay even more for it than it 
did a few years ago when the pinch was 
on. In days gone by the companies 
could work at “comp” losses because 
of margins that were earned in other 
lines but under rate regulation the aim 
is to make each line stand on its own 
feet. The losses that are coming in the 
auto line make it all the more necessary 
for “comp” to be self supporting 

Harold Yount of Liberty Mutual said 
it is vitally important to preserve com- 
petition > compensation. He would 
not want to see the stock companies 
discouraged from competing for the 
business. There should be a reasonable 
margin for well managed companies: 
For other companies the factor asked 
would serve as a contingency measure. 
Liberty Mutual in 1950 had its worst 
year in history on compensation. The 
average never gives a below average 
company a fair break. He said he has 
never seen anything like the way the 
cost of medical service has sky-rocketed, 
and the cost of help is going up faster 
than the income or rate level. 

Arthur Kuenkler of U.S.F.&G. said 
over the years his company has lost 
a substantial sum on compensation. 
There should be enough of a profit 
factor to give a chance to break even 
to the small writers of compensation and 
the writers of small units of business 
such as U.S.F.&G. 





Wolverine Has Series of 
Open Houses at Battle Creek 


Wolverine in the last two months 
has held a series of open house cele- 
brations in its new home office building, 
Wolverine Tower, at Battle Creek. 

Special affairs were held for employes 
and their families, local residents, high 
school graduating classes in Battle 
Creek, agents from Michigan, Chicago, 
northern Indiana and northern Ohio, and 
for pemsnmneaee from Lansing, from 
which city the Wolverine recently moved 
to Battle Creek. 

At each of the events there were 
conducted tours of small groups. Each 
guest was served refreshments and pre- 
sented a souvenir of his visit. 


Thomas E. Crowley, formerly of Chi- 
cago Motor Club, and Walter J. Knau- 
ber, formerly of the Zurich, have be- 
come associated with the Chicago law 
firm of Hanson & Doyle. 


Asks Seminal Unit 
for U. S. Health Study 


(CONTINUED FROM PAGE 25) 


the costs of illness for somewhat more 
than 70,000,000 people in the United 
States, there are also many medical 
needs, the cost of which they do not now 
cover, and there are presently some- 
what more than 70,000,000 people who 
have no form of medical-care insurance 
protection. 

The proportion of persons having hos- 
pital insurance is twice as high in urban 
as in rural states and twice as high in 
high income as in low income states. 

There is considerable variation among 
the different types of plans in the 
amount of premium paid which comes 
back to the subscriber in benefits or 
dividends. The report finds that from 
55 to 93 cents of the subscriber’s dollar 
comes back in benefits and dividends, 
depending upon the particular plan to 
which he belongs and whether he is 
insured as an individual or a member 
of a group. 

The report discusses various differ- 
ences of opinion concerning medical 
care insurance, as to its purpose, scope, 
coverage, who should be insured, how 
costs should be distributed. Also how 
far the government should go in ex- 
tending coverage, how much of income 


should be used for medical care and 
services and facilities. The committee 
says there is no general agreement 
whether the nation is spending enough 
on medical services, through insurance 
or otherwise, to assure the best health. 

The report outlines nine “problems 
of voluntary medical care insurance” and 
makes eight points in brief discussion 
of trends and potentialities of such in- 
surance. 

In submitting it, Senator Lehman, sub- 
committee chairman, said: 

“While our subcommittee believes 
that this report is an outstanding con- 
tribution to our knowledge of the prob- 
lems of health insurance in the United 
States and undoubtedly represents the 
most complete and definite compilation 
of data in this field available anywhere, 
I wish to make it clear that the report 
represents the findings of Dr. Clark and 
his associates and not those of the Sen- 
ate committee or of its individual mem- 
bers. 

“Although the report does not set 
forth any recommendations bearing di- 
rectly on health legislation, I am con- 
dent it will have a profound effect on 
the development of health insurance 
plans in this country and will prove of 
great value in congressional considera- 
tion of legislative proposals in the field 
of medical economics.” 


Benjamin I. Church Retires 


Benjamin I. Church, for 22 years 
Madison manager of Fire Insurance 
Rating Bureau of Wisconsin, has retired. 
He is succeeded by Arthur Steinhaus, 
his assistant for several years. George 
E. Nichols, manager at Milwaukee, other 
associates in the bureau and members 
of the insurance department joined with 
friends in the business at a dinner at 
Madison, sponsored by the Madison 
Blue Goose puddle. 


New Mich. Board Completed 


Organization of a local board at 
Birmingham, Mich., Detroit suburb, has 
been completed. It has a charter mem- 
bership of 10 agencies. Robert McClel- 
lan is president and Elizabeth G. 
Graves of Ead & Graves, secretary. 


G. E. Simonton Now V.-P. 


George E. Simonton has been elected 
vice-president of Interstate Agency of 
Denver, the managing general agency. 
He has been with the organization 14 
months. 





Henry A. LiPuna has opened a new 
agency in the Union Commerce building, 
Cleveland, He originally was with Mu- 
tual Life and two years ago entered 
the casualty field. 
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May we ask a favor of you? 


Were you to ask that one of 
our representatives call on 
you and explain what we 
mean by ‘‘Service’’ we would 
indeed be pleased. 


It is said that we have revolu- 
tionized the bonding business 
and we would like to show 
you what we have that is new. 


Drop a line to one of our 
offices advising them that you 
would like to see what we 
have. 
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N. A. I.C. Swampscott Pashoy Attracts Crowd of 1,000 


(CONTINUED FROM PAGE 1) 





hotel to the convention hall that the 
Bostonians had set up at a cost of $700 
when their long range weather forecaster 


received in the utility or other regu- 
lated fields. President Ellery Allyn of 
Connecticut in his presidential address 


made comments on the plight of the told them to prepare for rain. 
casualty companies and what needs to Paul Clark, president of John Han- 
be done for them that caused much cock Mutual Life and general chairman 
cheer. of the host committees, spoke graciously. 
Under a blazing sun the entire con- He said the Boston people had no part 
vention crown walked for the first plen- in selecting Swampscott for the conven- 
ary session through a canopy from the tion site, but, accepting that decision, 


Multiple line underwriting calls for a review 
of your Reinsurance requirements. 


Our trained staff can be of valuable assistance 
in helping to work out your problems. 
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"THE ATLANTIC STORY" 


Our story began in 1842 with the chartering of the Atlantic Mutual. The 
Centennial, a wholly owned stock company, was organized 100 years later. 
Today the story of the Atlantic Companies is briefly this: 


*% Two financially strong companies, operating in the fire, marine 
and casualty fields under one management, offering producers 
the choice of participating or non-participating contracts. 

% A tradition of prompt and ungrudging claim settlements that 
goes back over a hundred years. 


* A progressive and flexible attitude toward new developments 
to provide better insurance for the public, combined with 
sound underwriting. 

*% The conviction that the public is best served through the com- 
petent independent agent or broker, and the practice of tell- 
ing the public about that conviction. 


We shall be glad to send you “The Atlantic Story”, an illustrated booklet 
filling in the above outline and containing a historical sketch and other use- 
ful information. Simply write or telephone any of our offices. 


THE ATLANTIC COMPANIES 


ATLANTIC MUTUAL + CENTENNIAL 


Home Office: 49 Wall Street, New York 5 


Baltimore + Boston - Chicago + Cincinnati - Cleveland + Dallas + Detroit 
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Marine, Fire, Inland Transportation, Yacht, Property Floaters, Automobile and Casualty Insurance 
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undertook to do the best they could with 
the inadequate accommodations. He said 
the N. A. I. C. had outgrown its breeches, 
so to speak. Dennis Sullivan, Massa- 
chusetts commissioner, also gave a W el- 
coming talk. Frank Sullivan of Kansas, 
N. A. I. C. vice-president, responded; 
Bernard Stone, Nebraska insurance di- 
rector inducted Paul Clark into the order 
of the Nebraska navy with an assist 
from Martin Lewis of Surety Assn. of 
America and Ellery Allyn of Connecti- 
cut gave his presidential paper that was 
well received, especially on the part of 
the casualty company contingent that is 
bleeding profusely from the wretched 
trend that has set in for auto liability 
insurance in this inflationary period. Mr. 
Allyn spoke in the strongest terms of 
the plight of these companies and of 
the necessity for prompt and sufficient 
relief in the way of rate increases. 

At the executive committee meeting 
Sunday afternoon Martin of Louisiana, 
the chairman, announced that the 1952 
meeting would be held the week of June 
22 at the Stevens hotel, Chicago. The 
midwinter meeting is to be at the Com- 


modore hotel at New York the first 
week in December. 
Parley on Preferred Accident 

There was an executive session for 


commissioners on Monday afternoon to 
discuss the situation created by the 
failure of Preferred Accident. 

This is something of a cause celebre 


among the lobby professors because 
U. S. Investor and Insurance Index 
currently have taken some broad swipes 


at the New York department and former 
Superintendent Robert E. Dineen for 
this blowup, but there was an absence 
of bitterness on the part of the com- 
missioners at this meeting. Al Bennett, 
who is the head undertaker in New 
York on this job, was reluctant to haz- 
ard a guess on the outcome but he did 
indicate a belief that claimants should 
expect to come out awfully close to 
100%. 

There was considerable discussion of 
the difference between the policyholders 
in New York, who are getting their 
defenses set up for them if they have 
been caught in accidents, and the policy- 
holders in other states, who have to 
arrange their own defense and then 
make a claim against the receiver. This 
is because New York has a security 
fund for automobile insurance. 

There was held Monday morning an 
unscheduled meeting on deferred pay- 
ment of the term premium at which 
John R. Barry, president of Corroon & 
Reynolds, read a paper outlining numer- 
ous alleged incongruities and inconsis- 
tencies in the accounting features 


implicit in this departure from the 
traditional method. Bradford Smith of 
North America entered into the dis- 
cussion to some extent. 

At the meeting of the A. & H. com- 
mittee Monday afternoon with Knowl- 
ton of New Hampshire presiding, Day 
of Illinois reported for the subcom- 


mittee on Blue Cross-Blue Shield, which 
had held a session that morning. Crich- 
ton of West Virginia, chairman of that 
subcommittee, did not attend the 
Swampscott meeting. Mr. Day said the 
Blue Cross-Blue Shield people had re- 
ported progress in making a study of 
state laws that are applicable to their 
operations and they are aiming at a 
greater degree of uniformity and a great- 
er amount of centralized authority. 


“Reasonableness” of Benefits 


John W. Wickstrom of Michigan re- 
ported for the subcommittee on policy 
benefits in relation to premiums. The pur- 
pose is study whether factors involved 
are ——— in relation to premiums 
charged. study was made of loss ex- 
perience 2 companies licensed in Michi- 
gan, Minnesota and Illinois producing in 
two years premiums of more than $60,- 
000, and a loss ratio of less than 25 The 
results were discussed with “industry” 
representatives at a meeting March 2. 
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A questionnaire was drafted and sent to 
companies having policy forms in that 
tabulation. 

From the data developed, the com- 
mittee concluded that the optional meth- 
od of reporting premiums written and 
losses paid should be discontinued and 
that the exhibit for 1952 and thereafter 
should be on the earned-incurred basis. 
Also the data should be shown on two 


lines for each policy torm, the first 
year’s business on the first line and 
renewal business on the second. This 


to minimize the ‘distortion 
policy fees, under 
waiting periods and 
affecting the first 


is necessary 
brought about by 
writing selection, 
certain limitations 
year’s business. 

At some points the ratios that 
have been developed have been far be- 
low what the companies anticipated but 
most of these forms are being issued 
without any change in the benefits or 
premiums. No explanation of this was 
given and the committee said it is obvi- 
ous that no voluntary action will be 
taken by the companies to bring benefits 
into “proper relation to the premiums 
charged.” 

Standard Provisions Legislation 


c. @. 


loss 


Pauley, managing director of 


H. & A. Underwriters Conference, gave 
a presentation on the standard pro- 
visions legislation that has already 


been enacted in a number of states. He 
said that the next five years should see 
these laws in practically all the states. 
At the outset, he declared, some com- 
panies balked at supporting such legis 
lation on the ground that it would be 
impossible to get all states to make the 
change and that would mean conflict 
and confusion and the necessity of using 
two or more policy forms. But these 
objections were overcome when the five- 


year moratorium period was decided 
upon, that being the stipulation that 
for the next five years policy filings 


might be made either under the old or 
the new laws. 

However, Mr. Pauley said, some states 
are now taking the position that the 
moratorium means simply that filings of 
new forms after the enactment of the 
new law must comport with the latter. 
Mr. Pauley insisted that this was not 
the understanding. Such a construction 
would have an unwholesome effect, he 
said. It would tend to cause companies 
to freeze their policy forms and eschew 


progress. It might tend to discourage 
new companies, especially the big life 
companies, from entering the A. & H. 
field until the five-year period had 
passed. 
Asks Payment for Drugs 

Guy Warfield, prominent local agent 
of Baltimore, speaking for American 
Drug Manufacturers Assn., said some 
insurers are declining espec cially under 


hospital extra coverage to pay for cer- 
tain drugs including the antibiotics, 
under language providing benefits for 
“standard” or “ordinary” medication. 
Mr. Warfield asked the commissioners 
to insist that the insurers pay for all 
medication under such coverages. 

At the meeting of the law and legis- 
lation committee Tuesday morning the 
idea of getting behind a uniform agents’ 
and brokers’ licensing bill was all but 
junked. Lee Shield of American Life 
Convention reported for the all-industry 
committee which had held a meeting 
Monday that a subcommittee had been 
unable to submit a model bill. Melvin 
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Fort Forth, president of 
N.A.LA., said his organization is firmly 
opposed to any uniform program and 
asked where the demand had come from. 
C. F. J. Harrington said National Assn. 
of Casualty & Surety Agents wants such 
legislation and a spokesman for big 
broker interests said his group deserves 
such. A motion to strike the matter 
from the agenda was withdrawn. 

The question of allowing fire and cas- 
ualty companies to write group life was 
removed from the agenda. This had 
been introduced by Mr. Harrington 
when he was Massachusetts commis- 
sioner but at Swampscott he said he 
guessed he was ahead of his time. 

A report was given by a subcommittee 
on a uniform deposit statute. It recom- 
mended that the committee on law and 
legislation submit a report of recom- 
mended principles to which state laws 
relating to deposits should conform, or 
the committee should draft a uniform 
deposit law. Either of these should pro- 
vide that all deposits wherever held in 

e United States should be so held for 
the protection of all policyholders of the 
company in the United States, wherever 
located, that individual state deposit 
laws recognize deposits in sister states 
when held under the above principles, 
that special deposits or bonds in lieu of 
such deposits be not approved, that re- 
taliatory laws in connection with depos- 
its be eliminated, that the amount of 
deposit required be left to the individual 
states, that the kinds of securities ac- 
ceptable to each state be left to the dis- 
cretion of the individual states. 

Stricken from the agenda were two 
matters submitted by Commissioner Taft 
of Wyoming. These were: Use of the 
term “non-assessable” on policies writ- 
ten by reciprocals and use of the term 
“mutual” by companies not paying di- 
vidends. 


M.P.I.R.O. Approval Asked 


At the meeting Tuesday afternoon 
of the rates and rating organizations 
committee there was submitted a state- 
ment in behalf of Multiple Peril In- 
surance Rating Organization that was 
formally organized May 23, the original 
members being Home, Springfield, Fire 
Association, Ae 2tna Fire, North America, 
Employers Fire, St. Paul F. & M., Na- 
tional Fire, Fireman’s Fund, Pearl, 
Phoenix of Hartford, Bankers Fire & 
Marine, American Surety and Zurich. 

The committee was asked to approve 
in principle the licensing of this organ- 
ization. 

A statistical plan is under prepara- 
tion and such a plan will be prepared 
for each form of coverage that is intro- 


Miller of 
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duced. The statistical plan for the 
manufacturers output policy is almost 
ready. Several companies want to be 
suscribers. Services will be available 
to companies that are qualified to write 
the kinds of policy for which M.P.I.R.O. 
is a rating organization. 

M.P.I.R.O. will function in connection 
with all-risk, multiple peril and other 
policies written for an indivisible pre- 
mium for which members and subscrib- 
ers of the organization have not 
delegated rating and filin gauthority to 
any other rating organization. 

The rating laws, according to the 
statement, permit the licensing of a mul- 





tiple peril organization. Transportation | 
Insurance Rating Bureau, the mutual 
organization, has had its license ex- 


tended to include the rating of certain | 


types of multiple peril policies. 


There | 


will be no conflict with other bureaus. | 


Jurisdictional problems can be com- 
posed by cooperation. 


The sum of the rates made by different | 


rating organizations for several perils 


in various states is not a true measure | 
of the correct rate when the perils are | 


combined in a single policy, The mul- 
tiplicity of rating organizations and their 
reluctance to yield authority adds to the 
complexity of the problem. 





MULTIPLE LOCATION 





At the rates and rating organization 
committee meeting with Stone of Ne- 
braska presiding, T. D. McCarl, man- 
ager of M.S.L.O., was quizzed on the 
differences between the original Escott 
plan and the plan as amended to com- 


pete with the independent or Herd 
plan. He mentioned the fact that the 
number of minimum locations was 


dropped from five to two, with a restric- 
tion on the amount of value at one 
location, and term credit is allowed. 
In answer to a question from Forbes 
of Michigan, Mr. McCarl said the 


amended plan would be introduced only | 
in those states in which the independent | 


plan is filed. Mr. McCarl said this is 
a competitive move and embraces cer- 
tain features that violate the convictions 
of the companies. 

In answer to a question from C. F. J. 
Harrington, Mr. McCarl said the unde- 
sirable features are the two location 


provisions, which he said gets the plan | 


“different field,” and the use of 
credits has risky 
were some exchanges between 


into a 
term 
There 


implications. | 


Commissioner Cheek of North Carolina | 


and Mr. McCarl. Apparently Mr. Cheek 


would like to have the amended plan | 


introduced in his state. 

“T can’t speak for the North Carolina 
Rating Bureau,” Mr. McCarl said at 
one point. “The North Carolina Bu- 
reau,” Mr. Cheek said, “won’t speak 
to me unless they get on the phone 
and ask you what to say.” 

“I am learning something new every 
day,” Mr. McCarl said. 


Forbes of Michigan mentioned the 


matter of minimum premium rules, say- | 


ing the bureaus ought to submit justifi- | 
cation of such. 

James J. Higgins of the New York 
department spoke of the question that 
is currently under study by the uniform 
accounting committee of telescoping the 
expense classification of acquisition, field 
supervision and collection with general 
expenses. This was taken up in April 
and will be given further study. C. F. J. 
Harrington wanted to be sure the pro- 
ducer organizations would be notified 
whenever hearings are to be held on this 
matter. 


Recommends Zone 4 Provision 


At the examinations committee meet- 
ing, L. H. Sanford of the Michigan de- 
partment recommended for universal 
adoption the zone 4 provision for a rate 
analyst to be on hand at every company 
examination to dig into the rating prac- 
tices of the company. Also, he reported 
there had been no objection from the 
“industry” to the proposal in all exami- 
nations to report the salaries of officers 
and directors. Apparently this is the 


way an important issue is to be resolved. | 


| 
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The Ohio Casualty claims man is on the job and, as 


they say in the Marines, has the situation well in hand. 


Fast, friendly, coast-to-coast claim service is more 


than a slogan in our business, It’s the concise state- 


ment of a policy which, more than any other factor, 


is responsible for the sound and steady growth of 


this company. 


Since we recognize the tremendous importance of 


good claims service we maintain a salaried claims 


staff of sufficient size and effectiveness to allow for 


personal handling of virtually all our claims. 
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This disclosure is to come, so far as fire 
and casualty companies are concerned, 
in examination reports rather than in the 
annual statement blanks. The life com- 
panies must report this in schedule in 
the annual statement. 

There was a lengthy tangle on a re- 
insurance question with a large number 
of professional reinsurance company 
representatives indicating much distress. 
This had to do with the instructions to 
examiners, in connection with sliding 
scale reinsurance treaties, to apply the 
difference between the minimum and the 
provisional commission to the unearned 
premium under the contract and set it 
up as a liability in the ceding company’s 
statement. This slipped through in the 
proceedings last December against the 
understanding of the reinsurance contin- 
gent that it would not go in that way. 
However, it appeared that due to tech- 
nicalities the matter could not be recon- 
sidered at this time. The reinsurance 
people said this is a serious matter. 

It can have the effect of penalizing 
the domestic reinsurance market severe- 
ly. It was pointed out that a bill in 
California to put this principle into effect 
was defeated this year. Reinsurance 
people who made protest included John 
W. Lamble, North Star; John Diemand, 
Jr... North America; Merl Rouse, 
American Reinsurance; Karl Blaise, In- 
ter-Ocean Reinsurance and others. 


New Plan Growing 


At the meeting of the committee on 
definition of underwriting powers with 
Leslie of Pennsylvania in charge, J. V. 
Herd of America Fore gave a report of 
the committee on classification of fire, 
marine and casualty insurance. He said 
there are now 350 company subscribers 
to the plan. States that have indicated 
intent to cooperate are Colorado, Con- 
necticut, Illinois, Iowa, Louisiana, Ne- 
vada, New Hampshire, New Jersey, 
North Carolina, Oregon, Puerto Rico, 
I ‘ennsylvania, Tennessee, and West Vir- 
ginia. 

It was requested by a company sub- 
scriber to recommend a classification 
for the manufacturers output policy. 
Mr. Herd said the committee discovered 
this policy didn’t lend itself to classifica- 
tion as a fire, marine or casualty con- 
tract. It depends on the nature of the 
risk itself. For instance, if there are a 
lot of values in transit it would be a 
marine risk; the same language applica- 
ble to a risk mainly with fixed values 
would consititute a fire policy. 

It was decided to submit the matter 
to a subcommittee to ascertain if a plan 
of classification for such a policy could 
be devised. The present temper of the 
committee, he said, is one of pessimism 
but he is not discouraged. Mr. Herd 
went on to say that various issues are 
going to become crystallized within the 
next few months. Pointing up these is- 
sues are the Multiple Peril Insurance 
Rating Organization that has been set 
up within the orbit of the manufacturers 
output policy and the National Service 
& Advisory Organization that has been 
created by American Fore and its allies 
in the independent plan that is competi- 
tive of the plan of Multiple Location 
Service Office. 


Mrs. John W. Trimble of Greensboro 
was elected president of North Carolina 
Assn. of Insurance Women at the con- 
vention at Greensboro. Mrs. Robert W. 
Steagall of Charlotte is 1st vice-presi- 
dent, Mrs. Clyde Robinson of Greens- 
boro, treasurer, Mrs. W. C. Guthrie of 
Burlington, assistant secretary. 


The Bisbee-Baldwin Co., real estate, 
mortgage and insurance firm of Jack- 
sonville, Fla., has moved into its own 
two-story home office building at For- 
syth and Pearl streets. 


Women of Parkersburg, 
reelected Kathryn F. Bailey 
as president. Other officers are: ist 
vice-president, Mrs. Elizabeth Hanes; 
2nd vice-president, Mrs. Florence Rro- 
hard; secretary, Miss Esther Schneid; 
corresponding secretary, Miss Mary 
Knight; treasurer, Miss Bernice DeV oll. 
The speaker was John Shannon, man- 


Insurance 
W. Va., have 


ager of General Adustment Bureau. 


wm Denes Casualty 
Chart Is Printed 


Extensive Revision Makes 
Comparisons Easier; Totals 
Show Profit Reduction 


The 1951 edition of the Argus Cas- 
ualty-Surety Chart that has just come 
from the press is new in most respects. 
The compilers have followed the plan of 
revision as carried out in the 1951 Argus 
Fire Chart, completed a few weeks ago, 
to bring this Chart into line with the 
new annual statement convention blank 
adopted by National Assn. of Insurance 
Commissioners. 

This revision has resulted in a marked 
degree of uniformity in the information 
given in the two charts for the various 
types of companies to allow for ease 
of comparison. The Argus Casualty 
Chart now includes on page 3 a com- 
plete and explicit explanation of the 
items shown in order that the user may 
know exactly the source of the figure 
he is using at any time. The under- 
writing and investment exhibit has been 
revised to show the volume of business 
of each company by direct premiums 
written, net premiums written, and pre- 
miums earned with the percentage of 
change from the previous year for each 
item; the operating report by unearned 
premiums, and loss and loss expense re- 
serves; and the net results by the gain 
or loss from underwriting, net invest- 
ment income. realized capital gains or 
losses on investments, and the increase 
or decrease in surplus to policyholders. 

The pages showing the totals of many 
items for the various classes of com- 
panies have also been rearranged for 
ease of use. Under this new arrangement 
many new items are shown for most 
classes of insurers in order that the 
results may be brought into line with 
the interest in earned and incurred fig- 
ures rather than written and paid pre- 
miums and losses. The two-year com- 
parison is not available on all of the 
items in this 1951 edition because of this 


change but will be in future editions. 
Underwriting Gain Is Down 
The new totals show a _ continued 


advance in volume of business for all 
types of insurers with not much varia- 
tion in number of companies other than 
the hospital and medical-surgical com- 
panies where many more are appearing 
each year. The figures show the contin- 
ued high loss ratios in auto bodily in- 
jury liability and auto property damage 
and workmen’s compensation which seri- 
ously affect the ratio for all lines as a 
whole. These adverse loss ratios have 
materially reduced the gain from under- 
writing which dropped from $152,004,- 
542 for 247 stock casualty insurers in 
1949 to $58,43,564 for 254 insurers in 
1950. Likewise, the increase in surplus 


to policyholders for these same com- 
panies dropped from $231,753,530 to 
$189,475,338. 

Multiple line underwriting accounts 


for the difference in number of insurers 
included in the totals of the financial 
and operating report items and in the 
classification of business. In the latter 
figures, the casualty business of all 
companies shown in the Chart is in- 
cluded while in the former only the 
figures of the basically casualty insurers 
are included. Multiple line underwriting 
also accounts for the difference in total 
amount of premiums earned as shown 
in the operating report and in the Classi- 
fication of Business. It is brought out 
in the figures of the reciprocals and 
Lloyds where the same number of in- 
surers is included in both tabulations 
with a difference of approximately $10 
million in premiums earned, which is 
accounted for by the fire and marine 
business written that is omitted from 
the classification figures. 

The new Argus Casualty-Surety Chart 
provides extensive financial and operat- 
ing figures on practically all insurers in 


New Okla. Commanation Death Benefit 
Law Poses Problems for the Insurers 


By BYRNE A. BOWMAN 


The new amendments to Oklahoma’s 
compensation law, establishing an ex- 
clusive $13,500 death benefit to the heirs 
at law became effective May 29, when 
the governor signed the bill. It car- 
ried an emergency clause. 

The bill, which is “joint conference 
committee substitute for engrossed 
house bill 312,” was the result of much 
conferring, opposition, substitution, and 
resubstitution over a period of five 
months. The final substitute was hastily 
hatched by the committee and passed 
between midnight and four a.m. of the 
last day of the session, after the senate 
earlier that evening had rejected a more 
conventional bill (prepared by another 
joint conference committee the night be- 
fore) and opponents in the senate had 
conceded they could not obtain passage 
of a bill which would have preserved 
electively the right to sue the employer 
for damages. 

Compensation is payable “if the in- 
jury causes death within two years after 
the date of the accident or if the injury 
causes continuous disability and causes 
death within five years from the date of 
the accident.” Notice must be given 


“30 days after the injury and also in 
case of death.” 
Unusual “Dependents” Definition 


The new law is unconventional in 
that it specifically sets forth that the 
heirs at law shall be “dependents.” The 
intention of most acts is to prevent the 
dependents from becoming objects of 
charity. Dependency in fact is usually 
intended, except where the law specifi- 
cally sets forth the dependents, as in 
this instance. The result of defining the 
dependents to be the heirs at law is 
that the true dependents in many in- 





Byrne A. Bowman, insurance attorney 
of Oklahoma City, has sent The Na- 
tional Underwriter an article dealing 
with the new compensation death benefit 
law enacted in Oklahoma. This is an 
unconventional statute, being the result 
of a committee compromise, and it will 
pose some new problems for the com- 
panies. 





stances will get only a portion of the 
award. For example, where there is 
a dependent widow and two non-de- 
pendent children, possibly married and 
living in a distant state, the dependent 
widow will receive only one-third of the 
award, the non-dependent children re- 
ceiving the remainder. 

The conference committee, in addi- 
tion to substituting the heirs at law 
for a dependency schedule contained in 
the earlier substitute accepted and 
passed by the house, rendered inappli- 
cable to death cases the defenses of in- 
tentional injury, wilful failure to use 
a guard, and intoxication, and expressly 
deprived the employer and insurer of 
the right of subrogation against a third 
party for death—leaving that right 
cumulatively in the widow. 

The committee intended to make the 
death benefit of $13,500 payable in a 
lump sum, but discovered after passage 
that it had not used those express words. 








the business and includes a special acci- 
dent and health section to make it all- 
inclusive. Covering a good many more 
insurers than any other small chart, 
it is helpful to agents everywhere, not 
only for their own reference but is 
also frequently supplied to important 
assureds. Single copies sell at $2 each, 
12 copies at $1.35 each, 100 at $.74 each 
pot less in larger quantities. Single 
copies may be ordered on approval. 
Orders should be addressed to the Na- 
tional Underwriter Co., statistical divi- 
sion, at 420 East Fourth street, Cincin- 
nati 2, Ohio, or to any National Under- 
writer Co. office. 


Inasmuch as there is no provision re- 
quiring the money to be paid in install- 
ments, the words used probably will 
produce the desired result, unless it is 
held that the state industrial commis- 
sion can make a valid rule requiring 
payments in installments. There is room 
for argument and interpretation as to 
whether application of this sentence 
would be lifting it out of context. Death 
awards in dollars are somewhat similar 


to loss of hearing or disfigurement 
awards in dollars, which are not ex- 
pressly required by statute to be paid 


in installments, and are usually ordered 
paid in a lump sum. 

The $13,500 is required to be paid to 
the dependents of the deceased em- 
ploye, who are defined to “mean and 
include the heirs at law of the deceased, 
as defined by the descent and distribu- 
tion statutes of Oklahoma.” 


Legal Problems Presented 


The legal problems presented in the 
settlement of a death case are these: 
(1) Is the $13,500 a part of the estate 
of the deceased? (2) Can payment be 
made to the administrator, leaving to 
him the distribution to the heirs? (3) 
If the deceased left a will naming lega- 
tees different than the statutory heirs 
at law, who are the beneficiaries? (4) 
Does the industrial commission have 
jurisdiction to determine the heirs at 
law? (5) If not, what tribunal does? 
(6) When and how shall the award be 
made? 

The statute did not create any right 
in the deceased’s estate, or the adminis- 
trator thereof, to recover compensation 


for the deceased’s death. It clearly 
states that the money shall be payable 
to the heirs at law. Hence it must 
follow that the right to receive the 
money is in the heirs and not in the 
estate, and that the money is not a 
part of the estate. From that it follows 


that the administrator has no right to 
receive the money and distribute it. 

If the administrator should willingly 
accept the money and, after determina- 
tion of the heirs by the probate court, 
distribute it to the heirs, the desired 
result would be reached. If the admin- 
istrator embezzled the money or dis- 
tributed differently than ordered, or 
exactly as ordered under a void or erro- 
neous decree, a contention could very 
well be made that the employer and 
insurance company failed to pay to 
the heirs at law. The administrator’s 
surety might also be liable. 


Not Part of Estate 


If the deceased left a dependent 
widow and two non-dependent children, 
and a will leaving his entire estate to 
his widow, it would be desirable from 
a social standpoint that the widow re- 
ceive the entire $13,500. Unfortunately 
the will controls only pronerty in the 
estate and this money is not a part of 
it. Further, the statute does not state 
that the money shall be payable to the 
legatees or heirs under a will, but un- 
qaulifiedly states it to be payable to 
the heirs defined in the statute. A con- 
clusion therefore reluctantly must be 
reached that the beneficiaries must be 
those in the statute and not those in 
the will. (Occasionally they may be 
identical by mere coincidence.) 

While the commission can legally per- 
mit a minor injured employ ee to file a 
claim for compensation in his own 
name, this does not necessarily mean 
that a pending award for injury to an 
employe who dies from another cause 
can be revived in the name of, and paid 
directly to, a minor beneficiary without 
a guardian, nor does it necessarily mean 
that a minor heir in a $13,500 case 
should be permitted to file a claim in 
his own name, and receive payment, 
without a guardian. This feature, like 
the others, will require careful attention. 

It is believed that no award should 
be made until the heirs and their shares 
have been determined. 
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(ireat Door Openers, Those Extra Coverage 
Features Offered by American-Associated 


The “welcome” sign is always out for the Producer who offers 
his customers and prospects extra coverage features. American- 
Associated has originated such selling advantages in many of these 


widely diversified lines of insurance: 


Automobile. Workmen’s Compensation. Fidelity. Surety. Inland 


Marine. Glass. Liability. Burglary and Theft. 


When you rate the leading multiple-line stock casualty groups on 
; : é 
the basis of independent pioneering leadership, the unique position 


of American-Associated becomes apparent. 


AMERICAN AUTOMOBILE ASSOCIATED INDEMNITY 
INSURANCE COMPANY CORPORATION 


SAINT LOUIS \ SAN FRANCISCO 


AMERICAN *“” ASSOCIATED 


INSURANCE COMPANIES 
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and the homes of American industry. 
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Games Sonic Copper 


AMERICA’S FIRST SUCCESSFUL NOVELIST 





Author of more than thirty novels, many travel 
books and countless pamphlets, James Feni- 
more Cooper had no literary aspirations until 
he was thirty and wrote his first book only 
because he could never refuse a dare. When an 
inferior novel prompted him to declare that he 
could write a better one, his wife challenged 
him to try, and Cooper went to work to prove 
his point. The resulting novel, however, was 
most unfavorably received. 

If Cooper’s first book had been successful, 
probably he would never have attempted an- 
other, but characteristically he “made the stum- 
bling-block the stepping-stone.” Although he 
doubted that a story with an American setting 
would be popular, “The Spy,” his second novel, 
was acclaimed both here and abroad. 

Cooper was born in Burlington, New Jersey, 
in 1789 and the following year moved with his 
family to a settlement at Cooperstown, New 
York, which had been established by his wealthy 
and prominent father. From a boyhood spent 
in this region, still a wilderness inhabited by 
Indians, James acquired the frontier lore on 


which he based his “Leather-Stocking Tales.” 


A member of the class of 1806 at Yale, Cooper left at the end of his third 
year to ship before the mast, and that voyage was followed by several years 
as midshipman in the U. S. Navy. This experience was responsible for 
Cooper’s sea stories which, despite friends’ warning that they could not be 
made interesting, proved highly successful and started a new school of fiction. 

By an odd coincidence the house where Cooper was born adjoins the 
birthplace of another American associated with the sea. That man was 
Captain James Lawrence, the naval hero who, as commander of the Chesa- 
peake during the War of 1812, uttered the famous words, “Don’t give up 


S; Cooper’s last years were spent for the most part at Cooperstown where he 
Sy), died in 1851. His birthplace, under the custody of the Burlington County 
Historical Society, is a lasting memorial to America’s first outstanding novelist. 


Z The Home, through its agents and TH E H OM E 
brokers, is America’s leading 
insurance protector of American homes ACH Ce Company 


Home Office: 59 Maiden Lane, New York 8,N. Y. 


® AUTOMOBILE * MARINE 


The Home Indemnity Company, an affiliate, writes Casualty Insurance, Fidelity and Surety Bonds 
Copyright 1951, The Home Insurance Company 





